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THE POSITION OF BUSINESS AT THE CLOSE OF 1878, 


Tue year, the last month of which will have commenced before 
this journal is in the hands of our readers, has seen some strange 
vicissitudes both in general affairs and in business. Parliament 
was summoned at an unusually early date, meeting on January 
17th instead of a day in the beginning of February as has been 
usual in recent years. The anxiety which was felt lest peace 
should not be maintained fluctuated with more or less intensity 
during the early months of the year. At last, after the labours 
of the Congress of Berlin had been completed, affairs for a short 
time assumed a more settled character. Still, confidence did 
not revive, and the apprehension of danger on the north-west 
frontier of India has since re-awakened much uneasiness. 
Business generally has undergone a course closely analogous to 
that which matters have run in politics. There is often a hope, 
when trade has long been dull, that as the year turns business 
will improve. The first few weeks of 1878 may in some sense 
be taken as reflecting this feeling, But it did not last long. 
The failure of Messrs. Willis, Percival and Company in March, 
that of Messrs. Middleton, Cradock and Company, of Lough- 
borough, in August, and the stoppage of the Chesterfield and 
North Derbyshire Banking Company in September, were 
followed, on October 2nd, by a far greater catastrophe—the 
failure of the City of Glasgow Bank. This last has undoubtedly- 
been a great stroke to public confidence. If it was long since 
a London bank, and a bank which was a member of the Clearing 
House, had failed, it was long also since a Scotch bank, one of 
those great corporations whose influence extends alike both in 
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the capital of the country and in the chief cities of Scotland, 
had stopped payment. This last failure has proved one of the 
greatest scandals of modern times. The first three banking 
difficulties which we have chronicled owe their origin to gross 
negligence on the part of those who had the conduct of the 
respective businesses. In all these three the fundamental rules 
of prudence which should govern banking matters had not been 
observed, but in the case of the fourth the character of the 
transaction is marked by a blacker dye. On this point, however, 
we refrain from further observations now. The conduct of those 
rincipally concerned in the management of the City of Glasgow 
Bank will shortly be the subject of a judicial investigation, and 
the verdict will mark the decision of justice. It is rather on 
the results of these failures, both actual and probable, not on 
the causes which led to them, that we desire to make some 
observations. 
The first result has been a great drop in the value of the 
shares of banks. This has been the case particularly in the 
case of the Scotch banks. We subjoin a few of the figures :— 


Sept. 30. Nov. 11. Fall. 
Bank of Scotland ... at £327 £282 £46 
British Linen Company ... 312 265 47 
Clydesdale ... mes ee 278 180 98 
Commercial ... ose ove 326 285 71 
National ... eee <e 327 260 67 
Royal ae wie ost 236 205 31 
Union vie pc crdeta 274 190. 10s. 83. 10s. 


Nor have the prices of the banks in England failed to partici- 
ate in the same fluctuation, though scarcely to the same extent. 
e give some instances of the metropolitan banks :— . 


Sept. 28. Nov. 9. Fall. 

City Bank san is os «6968 £14. 10s. £4. 10s. 
Imperial, Limited... coe 18 16 2 
London and County ... cee 67 59 8 
London Joint Stock ... at 48 41 i 3 
London and Westminster... 67 . 68 9 
National Provincial Bank of 

England = cee was 93 86 7 
Union Bank of London ww 42.10s. 37. 10s. 5 


These dates are not selected as showing, possibly, the 
severest fluctuations in price, but merely as giving examples of 
what has occurred. The facts show a very marked decline in 
confidence. With respect to this part of the subject we have 
two remarks to make :— 

1. That no one imagines, at least no one with whom we have 
come into contact has imagined, or has had the smallest ground 























The Position of Business at the Close of 1878. 995 


for imagining, that any difference in value, corresponding to 
the difference in price, had occurred in the case of the banks 
enumerated above, within the space of the six weeks over which 
this range of fluctuation is shown. 

2. That the fluctuations in the value of the shares of a bank 
affect its business in a totally different manner from that which 
occurs in the case of a company of another class in which a 
similar drop in price occurs. — 

To illustrate what we mean with respect to this latter point, 
we may refer to the considerable drop which, about the time 
referred to above, has taken place in the shares of gas com- 
panies in England. New developments of the application of 
electricity to lighting have recently been made, and greater im- 
provements even suggested. The subject has been much canvassed 
in the newspapers, enquiries have been made, and experiments in 
lighting by the new method are proposed by some municipalities 
and other public authorities. In consequence, a “scare,” 
which we believe to have very little foundation in fact, has 
taken place in the shares of gas companies, both in the metropolis 
and elsewhere. Timid holders have sold out stock at a low 
price which they will very likely a short time hence be anxious 
to re-purchase at a higher one. But all this does not affect the 
consumption of gas, except in the very few instances in which 
the new method of lighting has been substituted for the old. It 
is very different, however, when a similar depression takes 
place in the case of banks, Here the drop in the value of 
the shares does affect the business. At least we can have 
no doubt this is the case. Timid people — people whose 
connection with a bank is rather in the way of keeping 
their spare cash with it than one of a more definite business 
character—are induced readily at such a time to move their 
money away. Some withdraw it altogether, they take their 
money out in bank notes, and perhaps even change those notes 
for gold. Some move their money to other banks. Here one 
cannot doubt that the price at which the shares are quoted has a 
great influence. Suspicion appears to be confirmed by an 
examination of the share list. People say: “This drop must 
arise from some good cause, though I may not know what that 
éause is; depend upon it, there is some reason for this.’’ Mean- 
while it is quite possible that the list of shareholders may be 
undergoing some rather considerable alterations. Persons who 
have shares standing in their namesas trustees naturally become 
nervous at such times. They say to those for whom they act 
as trustees something like this: “I dare not stand such a risk 
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any longer. It is quite true that the particular bank in which 
these shares are may be solvent, but my wife has heard from a 
friend in Scotland how a family which we know very well has 
been entirely reduced to poverty through the husband having 
acted as trustee to the marriage settlement of afriend. He had 
never received a penny advantage from the shares which stood 
in his name, but he has now received notice of a call which has 
reduced him to insolvency. I cannot allow my wife and my 
family to be exposed to this danger, I must sell out.” 

This is no fancy picture. The statement represents facts. 
Causes like this operate strongly on the credit of banks, and will 
do so probably for some time. It is quite probable that some 
banks will endeavour to mitigate the danger by resorting to 
limitation of liability under the existing Acts. 

It is tothe shareholders in those banks who are now consider- 
ing this question that we desire to say a few words. A limita- 
tion of risk will undoubtedly be gained by registration under 
the existing Acts, but only a part of what is desired will be 
gained by this. The shares of the banks when made into limited 
companies will still be openly dealt in on the Stock Exchange, 
and will still be exposed to every temporary depression which 
may arise from circumstances over which the shareholders and 
the directors can have no control. Some bank in the vicinity 
may fail, owing to causes which in no way affect the business of 
any other bank, but the property of all the banks may be greatly 
influenced, if exposed to sale on the open market, by the mis- 
management or the misfortunes of other banks. Is it not better 
to avoid this second risk which circumstances show to be very 
serious, which may occur at any moment, and involve the holders 
of bank shares in heavy loss without their deserving it in any way? 

It istrue that some arrangements have been devised since 
the bitter experience of 1866, to limit the dangers which banks 
run from Stock Exchange fluctuations in price, of which Mr. 
Leeman’s Act may be given as the most prominent example. 
But we must consider that what has occurred during the last 
few weeks has shown conclusively that these safeguards are 
insufficient and that some better arrangement must be made, 
We have to consider on this point, as we have repeatedly stated 
before, the banking law of Sweden to be superior to our own. 
In that country the charters of banks are granted for ten years 
only, but they are renewed at the end of that term, as a matter 
of practice, if no cause is shown to the contrary. At the close of 
the ten years any shareholder may leave the concern, but during 
the continuance of the charter no shareholder can do so without 
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obtaining the permission of the other shareholders at the general 
meeting of the association. These regulations are admirably 
adapted for securing that periodical investigation into the business 
of a bank which is so desirable. They provide a method by which 
a shareholder can move his capital from the bank if he desires 
it, but they also protect the other shareholders by requiring their 
assent to this, and by preventing the dealing in shares on the 
open market. If those banks which desire now to limit the 
liability of their shareholders would seek for Parliamentary 
power to limit the transfer of the shares in this manner, we think 
they would do wisely. And if they seek for power to limit their 
liability we think they would do best to effect this by applica- 
tion to Parliament at the same time for a general Act to enable 
this to be done somewhat after the manner of our chartered 
colonial banks. There is a great deal to be said in favour of the 
liability of shareholders in joint-stock banks remaining unlimited. 
The limitation of liability has, however, been conceded by the 
legislature in time past, and we hardly see how it can be re- 
imposed now. But if limitation of liability is sought, we think 
it should be granted on some general plan throughout the whole 
kingdom, on some arrangement like the following, namely, that 
the whole capital of a bank should be paid up, and that the share- 
holders tts still remain liable for a further proportion, say 
three times or four times as much more. A general plan 
would then be carried out throughout the whole country, and 
an important step would be gained towards placing banking 
business on a better footing. A good many further details 
would require attention, to carry the arrangement out properly, 
but enough has been said here to give a general sketch of the 
plan which it seems desirable to adopt. 


die 
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BANK CLERKS’ PROVIDENT FUNDS. 


WE referred in the number of this magazine for December, 
1877, to the progress which funds of this description, established 
to provide retiring allowances for aged and infirm officers of 
banks, had made during the year then closing. We have 
pleasure in continuing the record to the present date, and 
trust that the time is not far distant when we shall be able to 
state that funds of this description are recognized distinctly as 
portions of the ordinary working system of banks, in the same 
manner as reserve funds are at the present time. We now 
proceed to mention the principal instances of liberality of this 
description which we have noticed as occurring recently. 
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The annual report of the Hibernian Bank, published in our 
February number, mentions that the directors have allocated 
a further sum of £500 to “the officers’ pension fund.” In the 
report of the London and Westminster Bank, of January 16th, 
the directors state that they have made “the necessary pro- 
vision towards the pension fund and life insurance.’ Though 
not exactly a payment of the same description, the following 
notice in the report of the National Bank of Australasia, also 
published in our February number, deserves notice :—‘ In 
accordance with the recommendation of the shareholders present 
at the last annual meeting, and themselves fully agreeing that 
the services of the staff called for some such special recognition, 
the directors have lately distributed a bonus of £5,000 among 
the officers of the bank.” The report of the Bank of South 
Australia, of May 2nd, 1878, states :—“The court of directors 
propose a vote of £5,000, as the foundation of a provident fund 
for the officers of the bank, which is to be hereafter placed on a 
self-supporting principle, and made available for old age, sick- 
ness, and other contingencies to which a large establishment of 
this character is naturally subject.”” ‘We learn also that the 
Standard Bank of British South Africa has devoted £2,000 to 
the same purpose. Our number for May contains a very 
interesting statement respecting the officers’ provident fund 
established many years since by the London and County Bank. 
This fund is connected with the officers’ guarantee fund in that 
bank, a very desirable arrangement. The largest sum, however, 
which has been devoted to this purpose, as far as it has come 
under our notice during this year, is that granted by the Bank of 
Ireland ; that Bank, as is mentioned in our August number, is 
stated to have recently allotted £30,000 to the fund for providing 
annuities for the widows and orphans of members of its staff. 
Other instances of similar acts of liberality on the part of 
banks to the officers in their employ, besides those men- 
tioned above, have doubtless occurred during the past twelve 
months. We have pleasure in recording those which have 
come under our observation, and hope that during the ensuing 

ear many similar grants, besides those just mentioned, will 
be made. Such funds should exist in every banking office. 
Self-interest will lead to this conclusion, to base it on no higher 
considerations, for nothing will conduce more to the good work- 
ing of a bank than the knowledge that all who are engaged in 
ing the business on will receive an adequate support from 
it when age or infirmity compels them to desist from active 
employment. 
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THE IMMINENT RESUMPTION OF SPECIE PAYMENTS 
IN AMERICA. 

On the lst January next the United States Government will 
resume specie payments. That they will be perfectly able to 
do so we have no doubt, for the populace are themselves 
thoroughly persuaded of the ample powers of their Govern- 
ment to pay in specie, and this will go a great way towards 
rendering the transition almost imperceptible. The credit of 
the United States Government in the States themselves stands 
at this moment higher than ever it did before—higher than 
before the civil war—and the monied classes have, within the 
past few months, exhibited the utmost alacrity in buying up all 
their Government bonds which Europe has had occasion to sell. 
At one time, recently, these bonds were flowing steadily across 
the Atlantic at a rate exceeding a million sterling weekly, yet 
the quotations hardly varied here, being supported mainly by 
the readiness to buy there, though partly by the rapid decline 
in the premium on gold, or, more correctly, the rise in the 
value of the currency with which the Americans effected their 

urchases. ‘Thus, market quotations were nominally receding 
in the States, while they were supported here. 

We remember hearing a bank manager remark some three 
years ago, when the resumption was definitely decided upon, 
that it would be a profitable investment to purchase and hold 
United States “legal tenders,” and his assertion has been 
amply verified by the course of events. They would have paid 
him no interest, but the market value of his principal has risen 
— like 16 per cent., as will be seen from the following 

gures : 


Date. Price of Gold in New York. 
November, 1875 116 


16 per cent. prem. 
13 


May, 1876. ae -. 113 = » 
November, ,, ies 2e: «.. 110 = 10 * 
May, 1877 aa ian eo. 107 = 7 a 
November, ,, en jue - 103 = 3 as 
May, 1878 sae see -. 101 = 1 Bs 
November, ,, . 1003= 34 ” 


So that at the present time the gold premium is hardly more 
than 1 per mille, or merely nominal. Hence, we anticipate that 
in January next the influx of legal tenders to the Treasury will 
be of a very languid description, and that even this one dollar 
per thousand premium will then have vanished. 

But it still remains to be shown upon what this faith, which 
unquestionably exists, in the Government being able to 
pay in specie, has been founded; and upon this point our 
assurances are of an equally satisfactory character. The 
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United States Treasury Statement, issued on the Ist November, 
has reached us, and from it we will extract and contrast the 
following figures : 
UNITED STATES CURRENCY AND COIN, OCT. 31sr. 
DEBT BEARING NO INTEREST, 

















$ Sterling, at 4/- per $. 
Legal tender notes... oes «-- 346,743,081 ... £69,348,616 
Certificates of deposit ... we eee 35,840,000 ... 7,168,000 
Fractional currency ... eed ee» 16,211,193 ... 3,242,238 
Coin and silver certificates wes «. 35,516,350 ... 7,163,270 
Total principal eee $434,310,624 ... £86,862,124 
CASH IN THE TREASURY. 
$ 

Coin oe vee oua we. 227,666,247 ... £45,633,245 
Currency eee wee See coe 1,711,246 ... 342,549 

Currency held for redemption of fractional 


currency ... so fon --- 10,000,000 ... 2,000,000 
Special deposit held for the redemption of 
certificates of deposit, as provided by law 35,840,000 ... 7,168,000 


Total ai ws $275,217,473 ... £55,043,494 


From these two tables (the sterling figures taken at 4s. 
per dollar, being really about 2} per cent. below the par 
of the gold dollar, which is 4s. 13d.) it appears that there 
are some £71,000,000 of legal tender notes outstanding, 
against which there is coin accumulated to the extent of 
£46,500,000. This is made up of £28,500,000 gold bullion 
and eagles, and the balance of silver bullion, silver dollars 
(which not unnaturally hang on hand), and deposits held by 
national banks. It is astonishing to note the rapidity with 
which the coin in the Treasury has been accumulated. On the 
morning of November Ist, 1877, the coin in the Treasury was 
but £26,500,000 against the present £46,500,000, the 
increase apparent in the twelve months being no less 
than £20,000,000 sterling; while, on the other hand, the 
currency in hand has been reduced from £38,250,000 to only 
£350,000. During the same period the currency or legal 
tender notes with. the public have been reduced to a small 
extent, so that in every way the Treasury has been making 
preparations to meet the coming change. 

It should be remarked that the whole of this coin is not 
actually available for the repayment of the legal tenders, as 
there are matured bonds unpaid, interest accrued but unpaid, 
and other items for which coin would have to be forthcoming. 
But, after making all these deductions, it is probable that on 
the Ist January next, the United States Treasury will hold a 
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free balance of upwards of £30,000,000, chiefly gold, towards 
redeeming any portion of the £71,000,000 which may be sent 
in. It may also be pointed out that the circulation of notes in 
the United States is larger than the total of the legal tender 
notes, as already stated, being swelled by bank issues and other 
currencies to a total of £187,000,000, or nearly £3 per head, 
reckoning the population at 47,000,000, as against £2. 10s. per 
head, representing the average note circulation in France, and 


-—ee@hout £1. 6s. per head in the United Kingdom. All this, of 














course, increases the circulating medium of the country. But 
where distances are so great, and the country in many parts so 
thinly inhabited, while the “ hard money” in circulation is so 
much less than it is here, a comparatively excessive amount of 
such legal tender has been a necessity. Nor will it flow rapidly 
back to the Treasury and the banks; the coin must rather go 
out to take its place, and drive it off the field. This will natu- 
rally be a work of time, and it will probably to a large extent 
depend upon the action of the Treasury itself how long the pro- 
cess shall last. One safeguard which the Government possesses 
against a run being made upon its resources is to be found in 
the recent silver currency enactment. The Treasury may at 
any time, of course, elect to issue silver dollars against legal 
tenders; and there is very little chance of such weighty coins 
becoming a popular circulating medium. Herein, the State 
possesses a check-valve of unmistakable power, and one which 
will be utilised should occasion appear to demand it. 

The prospects of the forthcoming resumption have thus been 
passed in review, and it remains to be shown how that country 
has been enabled thus rapidly to prepare these great accumu- 
lations of resources. Happily, the United States Government 
does not find itself standing face to face with any possibly 
hostile great military power. Its only enemies are Indians; 
and we, since the close of the civil war, have consistently 
shown our sincere desire to be on ‘terms of the closest friend- 
ship with the people and with the administration. Hence, as 
soon as the war was over, the army practically ceased to exist, and 
the navy was cut down to a trifling effective. The ~— im- 
poverisher of European countries has thus been entirely absent 
across the Atlantic, and the current expenses of the Govern- 
ment have in recent years been comparatively small. Again, 
taxation in the form of heavy import duties, and in other 
ways has been kept up at a high level, aided by the pro- 
tectionist ideas of the manufacturing classes, which find an 
echo in the administration. Consequently, we find that year 
after year the Government has been in receipt of a very large 
excess of income, which here would have been in a great 
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measure applied to reduction of taxation, but there mainly to 
reduction of debt. During the past year or two this surplus has 
to a large extent been employed in the purchase of bullion, of 
which the country is the most extensive producer in the world ; 
and in this operation the Government have been aided by the 
extraordinary expansion of the export trade, which has 
necessitated payments of foreign money to be made to the United 
States, instead of, as heretofore, an invariable payment by the 
United States to Europe. Comparatively with little effort 
£20,000,000 has been collected and stored in the past twelve 
months; and we hold that the margin in hand is now quite 
sufficient for the time being to effect the purpose to which 
it is to be applied. Another reason for the extraordinary 
financial strength exhibited by the United States Government 
has been the unexampled growth of the population, which 
is now more than double what it was in 1850—twenty-eight 
years ago. Since 1870, it is calculated that the growth of 
the population has reached 8,500,000, or fully 1,000,000 
@ year, and the tax-paying powers of the community have ex- 
panded in something like a similar proportion. There are now 
unmistakable signs that the evil effects of the crisis of 1873 are 
passing away; and the resumption of specie payments has thus 
come at an opportune season for an increased development of 
the country’s resources. 


a 
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THE INSTITUTE OF BANKERS. 
Lonvon, 21st November, 1878. 
(To the Editor of The Bankers’ Magazine.) 


Smr,—We have the pleasure to inform you that the work of the 
Executive Committee appointed at the meeting held at the London 
Institution on the 29th May last, in revising the proposed Consti- 
tution of the Institute of Bankers, is so far completed, and we beg 
to send herewith a copy of the Constitution, which you may think 
proper to place before your readers. A form of circular is also en- 
closed which will be distributed along with the Constitution, and 
these papers will be in the hands of the managers of the London, 
Country, Foreign, and Colonial Banks in a few days. 


Yours faithfully, 
Joun H. Burt, Hon. Secretaries 
J. Linpsay Rem, f to Committee. 


[Copy OF CIRCULAR. ] 
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THE INSTITUTE OF BANKERS. 
At the request of the Executive Committee, I have the pleasure to en- 
close a copy of the Constitution of the Institute of Bankers, and I trust 
that you will give the scheme your careful consideration. 
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It has been approved in theory by a considerable number of gentlemen 
engaged in the various branches of banking,—London, Country, Foreign, 
and Colonial—and the Committee believe that the requisite adhesion of 
members is all that is required to make the movement a practical success, 
and that the Institute will give to those interested in the profession a com- 
mon centre from which to obtain information, regulate practice and discuss 
theory. 

The Institute will also endeavour to promote a sound technical education 
among juniors, and aim at insuring a supply of men properly qualified to 
fill the Sider posts of the various branches of banking. 

The chief arguments in favour of the Institute were fully examined at 
a meeting held at the London Institution on the 29th May last, a report 
of which was sent to you, and I have only now to inform you that the 
Committee are in a position to begin active work. r 

The Committee will, therefore, be glad to receive the names of any of 
your partners, managers, or heads of departments who will allow themselves 
to be nominated by the Council for election as Fellows, as well as the 
names of those who, being eligible, are desirous of election as Associates 
(see clause 5 of the Constitution), and also of those among your staff who 
may be willing to join the Institute as Members. 

The Committee are naturally anxious to lay before the first meeting of 
the Institute, which will be held as soon as practicable, as strong a list as 
possible, and you are requested to return the accompanying form to either 
of the Hon. Secretaries, whose names are given at foot, together with any 
criticisms or suggestions that may appear to you to be desirable. 


I am, Sir, 
Your obedient Servant, 


Rriowarp B. Marry, 
Chairman of Committee. 


Hon. Secretaries to { J. Linpsay Rem, 17 & 18, Cornhill, E.C. 
Committee. Joun H. Burt, 18, King William Street, E.C. 


CoNSTITUTION. 


1. The name of the Institute is “ The Institute of Bankers.” 

2. The Institute is an association of gentlemen connected with the 
various branches of banking. Its primary object is to facilitate the con- 
sideration and discussion of matters of interest to the profession ; and its 
secondary object is to afford opportunities for the acquisition of a know- 
ledge of the theory of banking. 4 . 

3. The Institute shall afford facilities for the reading, discussion, and 
publication of approved papers, by members and others; recognise and 
arrange for the delivery of lectures on Banking, Mercantile Law, Political 
Economy, and other kindred subjects ; shall issue certificates to those who 
may pass examinations approved of from time to time by the Institute ; 
and shall found a Library, consisting of works on Banking, Commerce, 
Finance, and Political Economy. 

4. The control of the Institute shall be vested in a president, vice-presi- 
dents, treasurer, and a council of not more than twenty-four members, all 
of whom shall be elected by ballot, by the fellows, associates, and members, 
at their first meeting, from among the fellows and associates. 
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5. The Institute consists of fellows, associates, and members, viz. :— 

Frttows.—To be elected by the council, by ballot, at or after the 
formation of the Institute. . 

The council shall have power to elect as honorary fellows men of dis- 
tinction in the practice or literature of banking, mercantile law, 
political economy, and other kindred subjects. 

AssociaTEs.—To be elected by the council, by ballot, at the formation 
of the Institute, from those who shall have been not less than ten 
years in the service of any bank; and subsequently from those 
who shall have passed the examination instituted or i y 
the council; or from those who, having been members of the Insti- 
tute for at least twelve months, are graduates of any university. 

MemsBers.—Those who are on the staff of any banking establishment, 
and who shall be approved by the council. 

6. The council shall appoint two or more of their members to be 
honorary secretaries, and engage such paid officers as they from time to 
time deem necessary. 

7. The subscriptions to the Institute shall be two guineas for fellows, 
one guinea for associates, and five shillings for members, payable annually, 
in advance, on the 1st January in each year, which may be compounded 
for by payment, at any one time, of twenty guineas for fellows, ten 
guineas for associates, and three guineas for members. 

8. Any fellow, associate, or member, who shall not have paid his sub- 
scription before the lst of June in any year may be declared a defaulter 
by the council, and his name be removed from the books of the Institute. 

9. Any fellow, associate, or member, may resign, on giving notice of his 
intention, in writing, to the council, but no one can withdraw his name 
from the books of the Institute unless his subscription shall have been 


d. 

10. The council may, by a majority of not less than three-fourths of 
those present at a meeting, special notice having been given for that pur- 
pose, remove from the books of the Institute, the name of any fellow, 
associate, or member, who, in their judgment, shall have been guilty of 
any act derogatory to his character and reputation, and calculated to bring 
discredit to the Institute. 

11. Every year one-fourth of the members of council shall retire from 
office, but shall be eligible for re-election. The president, vice-presidents, 
and treasurer, shall be elected for one year, but may be re-elected. 

12. The council shall meet once a month, or oftener as may be requisite, 
Five members to be a quorum. 

13. A general meeting of fellows, associates, and members, shall be 
held once in every year, at such time as the council may determine, to re- 
ceive the treasurer’s accounts, to elect the officers of the Institute, and to 
decide questions concerning its rules and management; notice of which 
shall be sent to every member at least a fortnight previous to the same; 
but no alteration of the constitution shall be made, without notice of the 
proposed alteration having been given in the summons convening the above 
meeting, and any alteration must be confirmed at a subsequent meeting, 
specially convened for that purpose. 


Lonpon, November, 1878. 




















Institute of Bankers in Scotland. 1005 


Exxcvutive CoMMITTEE, 


H. ¥. Bittivesvrst, Esq., London and Westminster Bank. 

Hammonp Cuuss, Esq., Bank of England. 

Henry Ety, Esq., Provincial Bank of Ireland. 

R. N. Fowxer, Esq., Messrs. Dimsdale and Co. 

J. Howarp GwytuER, Esq., Chartered Bank of India, Australia and China. 

G. H. Hopxinson, Esq., Messrs. Chas. Hopkinson and Sons. 

Wii11am Howarp, Esq., London and County Banking Co. 

A. G. Kennepy, Esq., City Bank. 

Ricwarp B. Martin, Esq., Messrs. Martin and Co. 

W. C. Muxtins, Esq., Chartered Bank of India, Australia and China. 

R. H. Inetis Paterave, Esq., Messrs. Gurney and Co., Great Yarmouth. 

Cuas. T. Prazp, Esq., M.P., Messrs. Praed and Co. 

F. G. Hriton Price, Esq., Messrs. Child and Co. 

D. T. en, ive, Chacueed Mercantile Bank of India, London and 
China. 

T. G. Roprnson, Esq., National Provincial Bank of England. 

Rosert SiaterR, Esq. Union Bank of London. 

A. A. De L. Stgickiany, Esq., Messrs. Hoare. 

J. Hersert Tritton, Esq., Messrs, Barclay and Co. 

Rost. Wit.1aMs, Jun., Esq., Messrs. Williams, Deacon and Co. 


Honorary SECRETARIES. 


J. Linpsay Reip, Esq., Messrs. Forbes and Company. 
Joun H. Burt, Esq., Australian Joint Stock Bank. 


——————_>__—_—_ 


INSTITUTE OF BANKERS IN SCOTLAND. 


PRESIDENT.— David Davidson, Treasurer, Bank of Scotland. 

Vicr-Presipents.—John Affleck, Assistant-Manager, Union Bank of 
Scotland; John Gifford, Cashier, National Bank of Scotland; Archibald 
Robertson, Cashier and Agent, Royal Bank of Scotland, Glasgow. 

MemsBers or Councrt.—Andrew Aikman, Inspector, Commercial Bank 
of Scotland, Edinburgh ; William Bain, Cashier, Bank of Scotland, Edin- 
burgh ; Michael Balmain, Agent, National Bank of Scotland, Glasgow; 
John Blair, W.S., 22, Castle Street, Edinburgh ; John M. Cunningham, 
Assistant-Manager, Clydesdale Banking Company, Glasgow; A, L. Fowler, 
Agent, British Linen Company Bank, Glasgow ; James Greenhill, Mana- 
ger, Clydesdale Banking Company, Edinburgh; Hamilton A. Hotson, 
Superintendent of Branches, Bank of Scotland, Edinburgh ; D. R. W. Huie, 
Secretary, Royal Bank of Scotland, Edinburgh ; Robert Murdoch, Glas- 
gow ; James Norwell, Secretary, Union Bank of Scotland, Edinburgh ; 
Thomas E. Steuart, Law Clerk, British Linen Company Bank, Edinburgh ; 
James Hay Stuart, Agent, Commercial Bank of Scotland, Glasgow ; James 
A. Wenley, Manager, Bank of Scotland, Glasgow; George B. M. Wyse, 11, 
Northumberland Street, Edinburgh. 

TreasvreR.—J. R, Mackay, Accountant, British Linen Company Bank, 
Edinburgh. 

-enito. < Wm. Kerr, Royal Bank of Scotland, Edinburgh. 

Raapine Rooms.—No. 2, George Street, Edinburgh, aud St. Vincent 
Place, Glasgow. 











1006 Institute of Bankers in Scotland. 


Szssion 1878-79, 


The Edinburgh committee of the council of the institute beg to intimate 
that they have arranged for a course of fifteen lectures on English litera- 
ture, to be delivered by David Pryde, Esq., M.A., LL.D., during the 
ensuing session. The lectures will be delivered in the Hall of the Royal 
Scottish Society of Arts, 117, George Street, on Wednesday evenings, at 
eight o’clock, commencing on the 20th current, and ending on 12th March, 
1879. Tickets admitting associates and students can be had from the 
secretary—fee, 2s. 6d., members free. 

Professor Hodgson has again kindly expressed his desire that the 
arrangement previously made, whereby students and associates of the 
institute who intend presenting themselves for examination as associates 
and members, may be admitted to his college class without payment of 
the class fee, shall be continued for this session. Attendance at the class 
necessitates payment of the University matriculation fee of £1, which 
entitles the student to all the privileges of the college, including the 
University and class libraries. Intending students must apply to the 
secretary of the Institute for tickets, to be presented, along with their 
college matriculation card, to the Professor. 

The council intimated some time ago that an essay competition would 
take place for two prizes, of ten guineas and five guineas respectively, 
to be presented by Charles Gairdner, Esq., General Manager of the 
Union Bank of Scotland. The subject chosen is, “ What are the Causes 
of the prolonged Depression in Trade?”? The competition is open to 
members and associates of the Institute only, under regulations which 
have been prepared, and copies of which are circulated herewith. 

The council are now prepared to receive applications from members or 
associates in the country for a selection of books on loan, in accordance 
with the recommendation of their last report. 

The library and reading rooms continue to be available to members and 
associates, as also to other gentlemen connected with the banks specially 
subscribing therefor. 

The next examinations for the admission of members and associates 
will be held in April, 1879, and will, as usual, take place simultaneously in 
Edinburgh and Glasgow. ; 

By order of the Edinburgh committee, 


Anp, Wm. Kerr, 
Secretary. 
2, George Street, Edinburgh, 
‘enaen 1878. 


——_—— 


The president and council beg to submit the following rules in connec- 
tion with the essay competition for the prizes of ten guineas and five 
guineas, offered by Charles Gairdner, Esq., General Manager of the Union 
Bank of Scotland, and member of the Institute :— 


Reeutations for the Competition for the Essay Prizes of £10. 10s. and £5. 5s., 
to be presented by Cuartes GarrDNER, Esq. 


I. The competition shall be confined to members and associates of the Institute, 
as at lst January, 1879. 
II. The subject of the essay shall be— 


What are the Causes of the prolonged Depression in Trade # 
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III. There shall be two prizes—one of £10. 10s. to the author of the essay 
adjudged to be the best, and another of £5. 5s, tothe author of the essay adjudged 
to be the second best. 

IV. The essays must. be lodged with the secretary in Edinburgh, or with 
Mr. Wenley in Glasgow, on or before the 31st March, 1879, 

V. Each essay shall bear a motto, which shall be written also on a sealed 
envelope containing the name and address of the author, and the envelope shall 
be sent in with the essay. Essays must be written on one side of the paper only, 
and need not be in the hand-writing of the author. 

VI. The essays must be very legibly written, and should not exceed in length 
forty quarto pages, or what might easily be read aloud within an hour. 

VIL An appendix must be annexed to each essay, containing a list of the 
authorities consulted by the writer. 

VIII. The judges shall be James Greenhill, Esq., Manager, Clydesdale Bank, 
Edinburgh, and George B. M. Wyse, Esq., Edinburgh; and in the event of a 
referee being required, James A. Wenley, Esq., Manager, Bank of Scotland, 
Glasgow, has kindly undertaken the duty. 

IX. The names of the successful competitors shall be announced at the annual 
meeting in June, 1879, and the prizes shall be presented at the same time. 

X. In the event of any change of circumstances affecting the foregoing rules, 
or of any difficulty arising as to their interpretation, the matter shall be referred 
to the members of council. 

XI. The prize essays shall become the property of the Institute. 


By order of the council, 


Anp, Wm. Kerr, Seeretary. 
November, 1878. 


ili 
> 





THE IRISH BANKING INSTITUTE. 


A mgetina was held in Dublin,on the 16th November, for the purpose 
of inaugurating an Institute of Bankers in Ireland with the following 
objects :~— 

(i). To open a reading-room, supplied daily with all the leading news- 
papers and magazines, and a lending library of banking and other works, 

(2). The delivery of courses of lectures on English literature, political 
economy, d&c.; prizes for proficiency in those subjects to be given at the 
end of each session, 

3). Reading of papers on banking and other subjects by the members, 
and discussions thereon. 

Amongst those present were—Alexander Parker, J.P. ; Charles Copland, 
Managing Director, Royal Bank ; William A. Mahony, Manager, National 
Bank; F, W. Niven, Secretary, Royal Bank ; Thomas Breen, Secretary, 
Hibernian Bank; David Drummond, J.P.; Charles Martelli, T. M. 
Craig, R. W. Boyle, J.P., President, Stock Exchange; Messrs. Barlow, 
Bloxham, Johnston, Collins, Peter Du Bedat, Secretary, Bank of Ireland, 
Mullen, Michael Dillon, T, E. Powell, R, Farquharson, J. A, Maxwell, 
R. W. Burton, A, Vereker, A. J. Briscoe. 

In the unavoidable absence from Dublin of Mr. J. E, Vernon, Governor 
of the Bank of Ireland, the chair was taken by Mr. William Digges la 
Touche, D.L. 

The Chairman proposed the first resolution as follows :—*“ That in the 
opinion of this meeting it is desirable that. an Institute of Bankers in 
Ireland be formed, and that its primary object be to improve the qualifica- 
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tions of those engaged in banking, and to raise their status and influence.” 
He said it gave him pleasure to preside at a meeting to inaugurate such 
an institute, for it was quite clear that immense advantages would be 
derived by all who became members of it. It would afford a means of 
improving their minds, enlightening their understanding, and creating 
in them feelings of good will and cordiality towards those who 
were engaged in the same business with themselves, It was proposed, 
by lectures, and examinations in books that treated of the science of 
banking and of political economy, to improve and raise the minds of all 
who were members of the Institute, and, by prizes and certificates given 
for success at the examinations, to give lasting testimonies of diligence 
and ability. Such an institute would benefit all who were engaged in 
banking, for there were none of them that had mastered all the intricacies 
of banking. He was, perhaps, the oldest banker in the room, but he 
confessed that he had still much to learn. Another advantage of the 
Institute would be the fact of its bringing all those engaged in banking 
together, and allowing them to ventilate their various opinions before 
each other. They would find that much might be picked up in these 
contests of opinion and interchange of views, and that a settlement of 
conflicting questions might be arrived at, The Institute would also be the 
means of bringing about uniformity of action in all the banks. It would 
raise them all from the mere drudgery of their profession, if they studied 
its theories and main principles. It had often been said that the disturbing 
elements arising from politics and other causes were so great as to defeat 
the wisest calculations and the soundest theories of banking, and therefore 
that experience, and not theory should be trusted to; but though in the 
carrying out of the banking and finance of the country there were disturb- 
ing causes at work which often they could not foresee, yet it could not be 
denied that experience guided by theory, was better than experience 
alone. Their noble profession claimed from them not only diligence in 
the discharge of physical duties, but also the highest intelligence of their 
intellects. The class of men now engaged in banking was such that they 
ought to be able toshow a mass of intellect and of power such as no other 
class in the community could bring forward. He trusted the new institute 
would be successful, and that it would secure the aid of all the bankers in 
the country. 

Mr, Alexander Parker, J.P., in seconding the motion, referred to the 
high position which those engaged in banking affairs held in the country. 
The objects for which the Institute was to be founded were such that no one 
could feel any hesitation in according it his hearty support. 

The resolution was carried unanimously. 

Proposed by Mr. Charles Copland, seconded by Mr. W. A. Mahony, and 
resolved — 

“ That this institution is calculated to promote a feeling of unity amongst 
all classes of Irish bankers, by affording opportunities for friendly inter- 
course, exchange of opinions and the discussion of banking and other 
subjects.” 

Proposed by Mr. T. W. Niven, seconded by Mr. Thos. Breen, and 
resolved— 

“That the Irish Banking Institute be now formed, and that the office 
bearers for the ensuing year do consist of the following gentlemen, viz. : 
President—J. E. Vernon, Esq., D.L., Governor, Bank of Ireland ; Vice-pre- 
sidents—W. D. La Touche, Esq., D.L., Charles Copland, Esq., and P. Du 
Bedat, Esq.,; Council—the two Assistant Secretaries, the Chief Cashier, 
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the Accountant General and Chiefs of Branch Banks Department of the 
Bank of Ireland, the partners of the private banking firms in Dublin. 
The two Principal Officers of the other Irish banks, for the time being, to 
be ex-officio members. Twenty-four gentlemen representing the different 
banks to form a provisional committee, for the purpose of organising and 
= the institute, after which an executive committee be elected by 
ballot.” 

Proposed by Mr. C. Martelli, seconded by Mr. T, M. Craig, and resolved : 

* That the provisional committee be requested to draw out an applica- 
tion to the boards of the various banks asking them for their support and 
aid in carrying out the objects of the institution, and that an account be 
opened in the Bank of Ireland in the names of three of the provisicnal 
committee.” 

Proposed by Mr. Powell, seconded by Mr. Farquharson, and resolved— 

* That the annual subscription be five shillings for each member.’’ 

Proposed by Mr. Dillon, seconded by Mr. Vereker, and resolved— 

“That the warm thanks of this meeting be given to the Provisional 
Committee for the zeal shown by them in the promotion of the Institute.” 

In speaking thereto, Mr. Dillon gracefully acknowledged the assistance 
received in the way of information from the hon. secretaries of the Insti- 
tutes of Bankers in London and in Scotland, and the support accorded in 
the columns of the Irish Banker. 

Other resolutions were passed, thanking the Provisional Committee, 
and the Directors and Secretary (Mr. Purser) of the Scottish Widows’ 
Assurance Company for the use of their rooms, and the Press for their 
favourable reference to the movement. 

Mr. Du Bedat was then called to the Chair; and, on the motion of Mr. 
Johnston, seconded by Mr. Bloxham, a warm vote of thanks was passed to 
Mr. La Touche for his kindness in presiding, and for the interest he had 
shown in the establishment of the Institute. 


= 
rT 


AGREEMENT BETWEEN THE NOTE-ISSUING BANKS OF 
SWITZERLAND. 

An Agreement has been in force for more than two years 
among the issuing banks of Switzerland, for the reciprocal 
acceptance in the way of business and payment by each bank 
of the notes and drafts of all the other banks of that country, 
and also for the purpose of collecting bills. Through the cour- 
tesy of M. Schweizer, the director of the “Bank of Zurich,” 
to whose efforts the success of this Agreement is greatly due, 
we have been supplied with the original text of the Agreement, 
and the supplementary additions since made to it. We have 
translated these documents for the use of our readers, to whom 
the details of the plan will be interesting. They show the 
immense number of small points which have to be considered in 
making an arrangement of this nature, and the great care which 
has been taken in drawing the arrangement up. 

The general outline of the scheme is an arrangement of a 
central clearing-house for the payment of the mutual obliga- 

VOL, XXXVIII 71 
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tions of the banks concerned to each other. A maximum sum 
has been fixed, beyond which no bank is to be required to pay on 
account of any other bank in the course of a single day, unless 
it specially agrees to do so. Regulations are also set down 
with respect to the period, in the course of which payment for 
the liabilities incurred on account of each bank is to be made, as 
well as for clearing all notes mutually paid by the agreeing 
banks, and sent by them to the clearing-house. 

That some similar arrangement between our own issuing 
banks in the United Kingdom would be an advantage is 
obvious, At present, the notes of each local bank are, as a 
tule, scarcely exchangeable even at a short distance from their 
own district. A cheque on the bank itself would probably be 
accepted by any tradesman with less doubt. It is within the 
power of the issuing banks to remove with great facility this 
obstacle to the general circulation of their notes. This might 
be very readily done if consols or treasury bonds and gold in 
suitable proportions were held against the note issue under a 
special trust arranged for the purpose. A note issued against 
consols or treasury bonds, and with this marked on the note 
itself, would be very well secured in many respects, and would 
doubtless meet with ready acceptance throughout the country. 
The funds held against the circulation would be ample; the 
verification of the security would be easy. The best security 
that can be held against a banking liability is one which turns 
itself into cash at a fixed and not distant period, such as good 
mercantile bills and instruments of that nature. Treasury 
bonds come close to this description of security, and in this 
respect would be preferable to consols, which represent fixed 
rather than floating capital. A proportion of commercial bills 
might be admitted, the selection being submitted to suitable 
officers. It is very desirable that the attention of the issuing 
banks of this country should be directed to these points, After 
the revelations in the case of the City of Glasgow Bank, it is not 
unlikely that the subject of the security of note issue may be 
taken up in Parliament by those who desire to see a uniform 
circulation throughout the country. The issuing banks will be 
able to take a very strong position if they come before Par- 
liament with a well considered proposition of their own. To 
be prepared to give ample security would be a sign of strength, 
which would be certain to be an advantage to the banks 
concerned. 
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AGREEMENT BETWEEN THE Notre Issuina Banks oF SwITZERLAND 
AND REGULATIONS TO BE CARRIED OUT, THE OBJECT OF WHICH 
IS TO INSURE, RECIPROCALLY FREE oF CHARGE, THE RECEIVING 
In PAYMENT AND REIMBURSEMENT OF Bank NorTEss, THE CoL1- 
LECTING OF Brits oF ExcHANGE, AND THE PAYMENT oF Darts, 
witH DiscrETionaL CLEARING THROUGH A CENTRAL OFFICE, 


Agreed to at Ziirich, 8th July, 1876. 


AGREEMENT OF THE 8TH JuLy, 1876. 
The following has been agreed upon by the undersigned Swiss 
issuing Banks :— 
A.— Object of the Agreement. 


Art, IL 


Each agreeing bank undertakes to accept in payment from third 
persons and to pay them in coin, at their chief office, free of charge, 
notes issued by the other agreeing banks, of the value of £2 and 
upwards, as far as the means at its disposal will permit, and provided 
that the bank which has issued the notes fulfil its engagements. 

If a bank finds that the funds at its disposal will not permit it 
to receive in payment, or to pay in coin on demand, the notes of 
another bank presented to it, it should, if required by the bearer, 
give a receipt for them and provide the amount free of charge at 
the end of three days. 

Arr, IT. 


The agreeing banks undertake reciprocally and without charge 
the collecting bills of exchange (letters of credit, cheques, orders, ete.) 
payable on the spot, or in places where they have branches. 

At the same time, they are to be repaid stamp duty and expenses 
of the protest, the legal commission in favour of the bank which 
makes the protest, and the charge of one franc (say ten pence) on all 
documents payable outside the limits of the town. 

The bank to which the obtaining cash for a document is en- 
trusted, is discharged from all responsibility in the presentation and 
making of protest in due time, if the document has not reached the 
place of residence of the party on which it is drawn, at the latest 
the last day, not being a Sunday or holiday, before the day on 
which it is due. 

If a bank, at the time of signing the present agreement, have 
reserved to itself the power of protesting, in default of payment, 
documents marked ‘‘ without expense,” or provided with a similar 
notice, it has a right to the charges incurred, including the cost of 
the protest. 

Arr. ITI. 


The agreeing banks may issue orders on each other reciprocally, 
and they undertake to pay them, reciprocally free of charge, between 
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each other as long as the bank which has issued the order keeps 
to its agreement. 

These orders are issued at “three days after date,” but as a rule 
they will be paid “‘ on presentation,’ if the bank upon which they 
are drawn do not see fit to make use of the delay provided in order 
to allow the coin required for covering the same to be sent. 

In the event of a bank being the creditor of another, it may dis- 
pose of the whole of its charge against the latter “ at sight.” 

The drafts on a place in which exchange documents are subject 
to stamp duty, will be drawn in such a manner as to be exempt from 
this charge. 

An advice of the orders will be sent by letter to the bank on which 
they are drawn on the evening of the day of issue. — 

Whenever a bank has issued in one day, orders to the value of 
more than £2,000 on another. bank, it should, in case it has not 
sufficient funds in the hands of the latter, telegraph to it to be 
informed whether it requires immediate payment in coin, The 
reply should be immediate, and if in the affirmative, the coin should 
be forwarded at once. But banks may agree amongst themselves 
as to extending or restricting the limit of £2,000. 


Arr. IV. 

The regulations contained in Articles I., II., and III. (except- 
ing that relative to the receiving in payment notes presented te 
third persons), do not refer to agreeing banks established on their 
own account, or having branches, in the same place.* 

The previous engagements in Articles I., II., and III. cited, 
are only binding between the agreeing banks amongst themselves, 
and are not available for third persons in reference to them. 


B.—Regulations and Charges. 


Arr, V. 


A Central Office is established under the direction and responsi- 
bility of the Bank of Ziirich, and in accordance with Article XII, 
letter ¢, for the clearing of the obligations requiring payment result- 
ing from the foregoing transactions amongst the different banks. 

Each bank which is a member of the Agreement is bound to open 
an account at the central office, on which no interest will be received, 
and which should never be overdrawn. 

Each bank has the sole and unreserved right to dispose of the 
amount on its account, and it must watch, on the other hand, that 
its drawings never exceed the amount to its credit. 

Between two banks which have a running account for their 





* The meaning of this paragraph is that two agreeing banks, whether head 
offices <r branches, carrying on business in the same place, are not bound to 
undertake reciprocally the obligations in articles I., [I., and LIT, 
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obligations resulting from the transactions connected with the 
Agreement, the creditor may, at any time, exact payment of what is 
due, as most convenient, by a direct remittance in coin, or by a 
transfer to its credit at the Central Office. The debtor is bound to 
satisfy this demand immediately. 

Each bank has always the right to require from another bank, 
without the latter being able to refuse, that all obligations arising 
from the transactions resulting from the Agreement should be liqui- 
dated each day, and paid by the medium of the Central Office. 

All other arrangements concerning the Central Office, the clearings, 
&c., will be found mentioned in a special “‘ Regulation,” which forms 
an integral part of the present Agreement. 


Ant. VL 


The following are excepted from clearing through the Central 
Office, and shonld be paid directly between one bank and another :— 
(a) Notes remitted to a bank to be cashed, according to Article 

I, paragraph 2. 

(6) Notes issued by one bank, and received by another, to the 
amount of £400 or above, and for which it demands 
immediate payment in coin. 

(c) Orders for which immediate payment in coin has been 
demanded, according to Article IIL, last paragraph. 

On the other hand, the agreeing banks are allowed to use the 
medium of the Central Office to clear reciprocal obligations arising 
from transactions which are beyond the provisions of the agreement, 
more especially those relating to discounts, &c. 


Arr, VII. 


All the remittances of coin or notes resulting from the payment 
of transactions urising out of the Agreement, between the banks and 
the Central Office, as well as from one bank to another, are made at 
the general charge and the general risk, if, in case of loss, the bank 
which sends the remittance can prove that it has forwarded the cash 
according to the regulations of the Agreement as well as the 
regulations of the Post Office, and that no fault can be attached to it. 

The Regulation fixes the course to be followed, and the division 
of the common charges. 

Each bank undertakes the expenses of prepaying letters and tele- 
grams, of packages and other small charges, as well as the expense 
of printing of circulars, of advertisements, of travelling, and of re- 
presentation at the General Assembly (Article XII.), &c. 


Arr, VIIL 
The notes issued by a bank are to be received by it as coin. 
When a demand for coin occurs, as provided in the Agreement 
or in the Regulation, it is understood that a remittance by post must 
be made at the latest in the course of the afternoon, if the demand 
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for the same has been received during the morning, or at the latest 
during the morning of the day following, which is not a Sunday or 
holiday, if the demand has been received the previous afternoon. 
Demands that are received on Sundays or holidays are to be con- 
sidered as received on the morning of the next working day. 

Any bank that does not act in accordance with these arrange- 
ments and conditions is responsible for the loss which may result 
from its negligence. The Central Office is equally responsible under 
the same conditions in case of loss resulting from its own 
negligence. 

C.—General Arrangements. 


Art, IX. 


When a bank has to refuse to receive in payment or to cash notes, 
or to receive a draft, owing to the fact that the bank which issued 
the notes or drafts has not been able to meet its obligations in the 
way of payment or settlement, it is bound to give notice to all the 
other banks which have joined the Agreement, informing them of 
the circumstances. 

The moment the same bank shall have been informed against by 
two of the banks which have joined the Agreement successively for 
this cause, all the others are discharged from their engagements to 
receive and to cash its notes, and to receive its drafts, even if it be 
not in default towards the other banks which have joined the Agree- 
ment, and that as long as the case has not been decided on accord- 
ing to Article XII., letter (0). 


Art. X. 


Every Monday the Banks which have joined the Agreement will 
exchange an abstract of their position as it stood at the end of the 
preceding week. Besides other points this abstract must contain:— 

(a.) The amount of the cash held in legal money. 
(6.) The sum total of the notes in hand of each of the other 
banks which are members of the Agreement. 
(c.) That of their own notes in hand. 
(d.) The amount of their notes in circulation. 
The rate of discount must be added to this information. 

Besides this, each bank which has joined the Agreement must 
make out a monthly balance sheet and send it to each of the other 
banks during the following month. These monthly balance sheets 
must be drawn up according to a uniform plan, prescribed by the 
Central Office, which will detail the various branches of business 
of the banks which are members of the Agreement, 


Art, XI. 


Each bank, being a member of the Agreement, which has branches, 
will arrange, as most convenient to itself, whether, and within what 
limits, it will authorise its branches to receive in payment and cash 
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the notes of the other banks, and whether they may pay or issue 
drafts drawn according to the provisions of the Agreement. Tho 
banks are bound before this Agreement is put into force, and further 
on the occasion of any change, to give notice to all the other banks, 
of their resolutions relative to the present paragraph. 

It will be understood, however, that the branches will have no 
direct communication with the other banks which are members of 
the Agreement and their branches, nor with the Central Office. All 
the transactions of the branches which have relation to the Agree- 
ment will be carried on through the medium of their central bank 
on the account and responsibility of the latter. 

Agencies will not be regarded as branches. 

When the Agreement comes into force, and further, on any change, 
the banks will forward to each other the signatures of their officers 
who are authorised to sign on behalf of themselves. 


Art. XII. 


The banks which are members of the Agreement will meet in a 
General Assembly every year. 

The Assembly will be composed of one delegate from each bank. 
Each bank will have one vote; those whose paid up capital exceeds 
£120,000 will have two votes. ' 

The resolutions will require to be carried by a majority consisting 
of two-thirds of the votes of the banks represented, and they will be 
binding on all the banks which are members of the Agreement. The 
elections and the appointment of the Central Office (see letter ¢) are 
to be made by the absolute majority of the votes represented, 
the same is to hold good with resolutions taken in the event of 
differences (see letter d). 

The General Assembly elects its President, Vice-president, and 
Secretary, whose functions continue to the opening of the following 
ordinary meeting. The President summons the meetings. 

Until the first general meeting the Presidentship is entrusted to 
the oldest Swiss issuing bank, namely, the “Bank of the Canton 
of Berne,” assisted by four other long-established banks, members 
of the Agreement. 

The first General Assembly willtakeplace during the second quarter 
of the year 1877 ; those following will usually take place during 
the second quarter of each year, and on special occasions, whenever 
five banks may have desired the President to summon the same. 

The General Assembly decides :— 

(a) On the admission to the Agreement of Swiss note-issuing 
banks, which have addressed a request for the same to 
the President. 

(3) Upon the exclusion of those banks which may have failed 
in the engagements on which they have entered in con- 
nection with the Agreement, when this is required by one 
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or more banks and is based on the documents collected 
and produced by the President (Art. IX.). 

(c) Upon modifications to be made in the arrangements of the 
present Agreement and Regulation. At the same time new 
arrangements are only to come into force after a delay 
of three months. 

(2) Upon the differences, respecting the Agreement, between 
the banks which request the arbitration of the assembly, 
and declare beforehand that they will accept its decision. 

(e) Upon the change of the seat of the Central Office at the end 
of the following quarter, in the event of the bank under 
whose direction the said office is placed, declining to carry 
it on, or at tke request of one or more of the other banks. 


Arr, XIII. 


In case of a difference of opinion between the banks relative to 
the execution of the present Agreement, the parties declare that 
they are prepared to refer the matter to the decision of the Federal 
Tribunal. (Federal Law of the 9th October, 1874, section 31, 
number 2.) 

The present Agreement will come into force the 1st September, 
1876, provided that by that time at least twelve banks have signed 
it. “Reserving the rules in Article IX., this Agreement will be in 
force for each bank as long asit has not been informed against three 
months previously. 

The present Agreement repeals all private agreements between 
the banks which join it, referring to taking in payment and cashing 
notes, collecting bilis of exchange, and paying cheques. 

Further agreements between one bank and another are admis- 
sible if in conformity with the present Agreement, 





REGULATION FOR THE Execution or THE AGREEMENT OF THE 
8TH Juty, 1876. 


1. Regulation for Bank Notes. 


(a) For the purpose of a direct payment botween one bank and 
another, as provided in Article VI., letters @ and 3, the notes will 
be forwarded direct, and with telegraphic advice, to the bank 
which has issued them, and the latter is bound immediately on 
receipt of the advice, to forward the corresponding amount in 
coin direct to the bank which sent the notes 

(6) The payment may also be made by sending the notes direct, 
and with an advice, to the bank which has issued them, with an 
order-to be credited at the Central Office, which must be responded 
to immediately on receipt of the advice. 


(c) Finally, when a bank does not deem it necessary to demand 
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immediate payment of the notes in its possession, issued by other 
banks, it may send to the Central Office these notes, with a 
memorandum, and an order to pay the sum to the credit of its 
account. 

The Central Office is bound to clear notes received from the 
banks which are members of the Agreement, first of all; notes 
against notes, that is to say, an exchange will be made otf them 
by crediting a bank with such a sum, in notes received from it, 
as can be returned to it in its own notes to its debit. 

For the payment of notes which the Central Office cannot clear 
in this manner on the same day that they have been received, it 
is anthorized to claim a delay of three days, sending advice to the 
bank which has forwarded them. 

In this case, the Central Office will place, by dispatch, the notes 
which have not been paid, at the disposal of the bank which has 
issued them; the latter is bound, immediately on receipt of the 
advice, to forward the corresponding amount in specie, or in a draft, 
on its own funds; after which the notes in question will be for- 
warded immediately to it, and the amount will be written on to 
the credit of the bank from which the office received them. 


2. Clearings by means of the Central Office. 


The payments, by way of clearings through the intervention of 
the Central Office, are carried out by a transfer from one account to 
another, by the order and to the debit of the paying bank, and to 
the credit of the receiving one. 

Each bank is responsible for all orders of transfer being given 
within business hours, and their being at all times sufficiently 
covered by its funds. 

When the funds of a bank stand at a lower figure than that of 
the drafts it has to make on them, it is bound simultaneously with 
the advice of these drafts, to cover the Central Office by forwarding 
the difference in coin. 

On the other hand, each bank may also dispose of what it holds 
at the CentralOffice, besides doing so by orders of transfer, by re- 
questing the Central Office to forward coin directly to the bank 
itself, or on its account to another bank, being also a member of 
the Agreement. The bank which carries on the management of 
the Central Office guarantees to the banks which are members of 
the Agreement the complete power of disposal of what they hold at 
the Central Office. 
- All advices, orders, and requisitions between the banks which 
are members of the Agreement, and between the latter and thé 
Central Office, can be made by letter if telegraphic communication 
be not prescribed. ‘Telegrams must be confirmed by letter on the 
same day, ' 
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3. Duties of the Central Office. 


The Central Office is only bound to honour orders which are 
within the limits of the respective holdings, as shown on each 
account in the books of the Central Office, at the time when the 
orders are received. 

The bank which carries on the management of the Central Office, 
is responsible for the regularity of the books of the office. 

The Central Office is bound, during ordinary office hours, to 
credit the banks which are members of the Agreement with the 
amounts of coin which they send, immediately on receipt, without 
verification, and to pass the entries of their orders of transfer as 
soon as it receives them. 

Should the Central Office find itself unable owing to insufficient 
funds, to honour the orders forwarded to it, it is to postpone doing 
so until it has obtained the sum required. If the latter should not 
have arrived when the books close, that is to say, by four o’clock 
in the afternoon, the Central Office will send advice of this by 
telegraph to the bank which has to pay, as well as to the bank 
which has to receive. 

Every evening the Central Office will forward to each bank 
whcse account shows a change during the day a copy of the ac- 
count, stating the balance of the day. Complaints, if there are 
grounds for any, must be made by return of post. 

The Central Office will forward every Monday to all the banks 
which are members of the Agreement, a general statement in 
detail of the balance of each account, terminating with the end of 
the preceding week. 

The Central Office will collect the monthly balance-sheets of the 
banks into a general balance-sheet, which will be published. It 
will send acertain number of copies to each bank, and it will 
publish the same in the newspapers. The expenses of printing and 
publication will be charged to the account of the general charges. 

The Central Office will fix a plan of the forms to be used by the 
banks in their regular communication with the Central Office. 
Each bank will pay for the copies it may require. 


4, Sending Parcels—Charges and Division of them, 


All the coin and notes sent in connection with the transactions 
resulting from the Agreement will be forwarded by post, the total 
value being declared,* and will be, without exception, franked by 
the bank which sends them. 

The banks will inform the Central Office of the total of these ex- 
penses, and the latter will credit them, and debit the account of the 
general charges. 





* Vide the Federal Law on Postal Charges, March 23rd, 1876, Art, 21, 
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The division of the general charges amongst the banks which are 
members of the Agreement (Article VIL., paragraph 1, of the Agree- 
ment, and number 3, paragraph 7, of the Regulation), will be made 
in proportion to the maximum amounts in round sums for the figure 
above in amounts of £4,000, of the circulation of notes, as it 
amounts for each bank, according to the weekly statements during 
the preceding quarter. 

At the end of each quarter the Central Office will make out the 
account of expenses, and will make the division of them. It will 
give a copy to each bank, and the banks will repay to the Central 
Office the quota which concerns each, by debiting their accounts. 

The bank which carries on the management of the Central Office 
will pay the expenses of the office. As an indemnity, and to com- 
pensate it for its guarantee, it will levy a charge of one centime on 
every 1,000 francs (£40) upon the sums charged to the account of 
each bank at the Central Office. This sum is not to be less than 
£400 per annum, and it is to be divided between each account in 
proportion to the annual amount of the sums paid on all the 
accounts. 

The quota which falls to each bank will be advised to it at the 
end of the year by the bank which carries on the management of 
the Central Office, which will be credited with it. 


Ziirich, July 8th, 1876. 
(Signatures follow.) 





First SupPLEMENT To THE AGREEMENT BETWEEN THE Swiss Note- 
IssUING Banks oF THE 8TH JULY, 1876, 


Regulation for the General Meetings of the Banks which are 
Members of the Agreement ; Modification in the Rules of the 
Agreement, and of the Regulation of the 8th July, 1876. 
Adopted by the decision of the General Extraordinary Meet- 
ing of the Banks which are members of the Agreement, held 
the 4th August, 1877. 

Regulation for the General Meetings of the Banks which are Mem- 
bers of the Agreement. 

Development and Interpretation of Article XII. in the Agreement 
of the 8th July, 1876. 


—— the General Extraordinary Assembly of the 4th August, 
1877. 


1.—Meetings and Orders of the Day. 


Arr, I, 


The banks which are members of the Agreement shall assemble 
—_ year in general meeting (Agreement, Art. XII, para- 
graph 2). 








| 
| 
| 
| 
| 
| 
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The latter is composed of a delegation from each bank (see 
Agreement Art. XII, paragraph 2), : 

These meetings are to take place in the usual way during the second 
quarter of every year, and on special occasions, whenever five banks 
address a request for the same to the President, or that the latter 
deems it necessary (see Agreement Art. XII., paragraph 6, which 
is 7 in the original German text). 


Art, IL. 


The Assemblies are to be held at the locality where the President 
carries on business, unless decided to the contrary by the preceding 
meeting or by the Office. 

Arr. IIT. 


The President is charged with the duty of preparing the order of 
the day. 

The President is to give notice to each bank, a month before 
the date settled for the meeting, of the order of the day, in order to 
enable each to consider the propositions which each of them may 
have to submit to the Assembly ; these ought to be forwarded to 
the President during the ten days which follow the receipt of this 
advice. 

The order of the day is after this to be communicated to the 
banks, with the definite summons for the meeting, at least ten days 
before the date fixed for the Assembly. 


Art. IV. 


Each sitting is to commence by calling over the names of all the 
banks. The banks which cannot be represented on the occasion are 
bound to inform the President of this in due time, stating their 
reasons. 


2.— Office and Scrutineers. 


Art. V. 


The General Assembly elects its President, Vice-President, and 
Secretaries, whose duties continue to the opening of the usual General 
Assembly following. They are re-eligible (see Agreement, Art. XII., 

aragraph 4), 
:, Arr. VI. 

It is the banks as such (being represented at the General 
Assembly by a delegation selected by the competent authorities) 
which are called to the offices of President, Vice-President, and 
Secretaries. ' ; 

They, collectively, form the Office (bureau). 


Arr. VII. 


The President appoints two secretaries for each meeting, who 
are specially charged with collecting the votes and insuring the 
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the Central Office. 
Their nomination must be ratified by the meoting. 


Art, VIII. 


The duties of the President, Vice-President, and Secretaries do 
not restrict the banks that fulfil them from their right to take a part 
in all the deliberations and to vote. 


Art. IX, 


Several copies of the report of each General Assembly are to be 
sent to each bank. 


3.— Objects and Course of Deliberation. 


Arr. X. 
(Agreement, Article XII, paragraph 7, letters a—e, corresponding with 
paragraph 8 of the original German text.) 
The General Assembly decides :— 

(a) On the admission to the Agreement of Swiss note-issuing 
banks, which have addressed a request for the same to 
the President. 

(6) Upon the exclusion of the banks which may have failed in 
their engagements on which they have entered in con- 
nection with the Agreement, when this is required by one 
or more banks, and is based on the documents collected 
and produced by the President. 

(c) Upon modifications to be made in the arrangements of the 
Agreement, and of the Regulation. At the same time, 
new arrangements are only to come into force after a delay 
of at least three months. 

(d) Upon the differences respecting the Agreement, between 
those banks which demand the arbitration of the Assembly, 
and declare beforehand that they will accept its decision.’ 

(e) Upon the change of seat of the Central Office at the end 
of the following quarter, in the event of the bank under 
whose direction the said Office is placed, declining to carry 
it on, or at the request of one or more of the other banks, 


Art. XI. 
The deliberation is to be held successively upon each of the 
subjects marked for discussion, according to the order of the day as 


fixed. 
Arr. XII. 


If, during the deliberations, a delegate brings forward a motion 
of order—as it may be, for example, for an adjournment, or submit- 
ting the question under discussion to a committee—the discussion 


accuracy of the report, which they are to sign with the officials of 















« 
1022 Agreement between the Note Issuing Banks of Switzerland. 


on the main question is interrupted until the Assembly have voted 
on the proposed motion of order. 


Art. XIII. 


With regard to the propositions themselves (see Article IIL, 
paragraph 2, in the present Regulation), the first deliberation 
can only be held on the question of their being taken into 
consideration, which question only is to be put to the vote. 

The vote of a bank on the question whether the matter is to be 
taken into consideration does not prejudge the vote on the question 
itself, at the time of the final decision, 

If the resolution to consider the matter be adopted, the Assembly 
then resolves whether to submit the proposition to a committee or 
to decide on it at the sitting then being held. 


Art. XTV. 


Should the proposition be one which tends to modify the bases 
of the Agreement, and has been taken into consideration, it must 
necessarily be placed before a committee composed of five banks, 
which committee is bound to present its report to a new assembly after 
a delay which will be decided on. 


4.— Voting. 


Art, XV. 


When the votes are taken, each bank has one vote; those whose 
paid-up capital exceeds £120,000 have two votes (Agreement, 
Article XII, paragraph 2). 

The vote of a bank which has a right to two votes is indi- 
visible, and can only be given by one and the same member of its 
delegation. or 

In the committees formed to give an opinion before deliberation 
on a question, each bank only represents one vote. 


Arr. XVI. 

The resolutions which are formally agreed on, are obligatory on 
all the banks which are members of the Agreement (see Agreement, 
Article XIL., paragraph 8). 

Arr, XVIL 


In order to render these resolutions valid, they must be agreed 
on by a majority of two-thirds of the votes of the banks represented 
(see Agreement, Article XII., paragraph 3). 


Arr, XVIII. 


(See Agreement, Article XII., paragraph 3, last proposition). 
Notwithstanding Article XVIL, the voting on the following sub- 





— 
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jects is to be governed by the absolute majority of votes of the 
banks represented, namely— ; 

(a) The elections to be made by the General Assembly. 

(6) The nomination of the bank under whose direction the 
Central Office is ‘to be carried on (see Article X., letter 
é, in the present Agreement). 

(c) The decisions, in ‘case of differences between the banks 
which are members of the Agreement (see Article X., 
letter d, in the present Agreement). 

(¢@) The decisions on the direct question of taking a matter 
into consideration, and on submitting individual proposi- 
tions tending to modify the arrangements of the Agree- 
ment and of the Regulation (see Article XIII. in the pre- 
sent Regulation). 

In the event of there being an equality of votes, a second 
voting is to take place; and if at the latter the votes are 
again equally divided, the President has the casting vote. 


Art. XIX, 


The voting is to take place under secret scrutiny— 

(a) On elections to be made by the General Assembly. 

(2) On the admission of Swiss issuing banks into the Agree- 
ment (see Article X., letter a, in the present Agreement), 
and on the exclusion of banks which are members of 
the Agreement, from the Agreement (see Article X., letter 

- 6, in the present Regulation). 

(ec) On differences between the banks which are members 
of the Agreement (see Article X., letter d, in the present 
Regulation). 

(2) On questions relative to changing the Central Office (see 
Article X., letter ¢, in the present Regulation). 

All other decisions are made under an open scrutiny, that is to 


say, by telling the Assembly. 


5.— Expenses. 


Art. XX. 


The following are declared ‘ general charges,” to be refunded to 
the Central Office, and divided according to the terms of the Regula- 
tion of the 8th July, 1876, No. 4, paragraph 3 :— 

(a) The expenses incurred by the banks as President, Vice- 
President and Secretaries. 

(b) The expenses incurred by delegates of banks, when acting 
as members of a committee. In any case these expenses 
cannot be claimed for more than two delegates for one 
bank represented at a committee. 


Berne, August 4th, 1877. 
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MopIFIcATIons IN THE ARRANGEMENTS OF THE AGREEMENT AND 
OF THE REGULATION OF THE 8TH JULY, 1876. 


Decisions of the General Extraordinary Meeting of August 4th, 
1877. 


T.—Agreement, Articte VIL, PARAGRAPH 3. 


The word ‘‘ porterago” (“ Bestellungsgebiihren” in the original 
(German) text, omitted in the par! translation), in the Ist sec- 
tion of paragraph 3, Article , in the Agreement, between 
“ , . . of packages,” and “andother . . . ” is erased. 

This decision is to come into force the 1st January, 1878. 

The arrangement, thus modified, runs as follows :— 


Agreement, Article VII, paragraph 38. 

Each bank undertakes the expenses of prepaying letters and 
telegrams, of packages and other small charges, as well as the 
expenses of printing of circulars, of advertisements, and of repre- 
sentation at the general meetings (Article XIT.), &c. 


II.—Reeuration, No, 1, Lerrmr ¢. 
(Payment of Bank Notes by the Central Office.) 


(a.) In paragraph 1, letter c, No. 1 of the Regulation, between 
the words“ . . . notes” and “with an account,’ 
there are to be inserted these words :— 

“In sums under £600 from one and the same bank.” 

This decision is to come into force at once. 

(b.) After paragraph 1, letter ¢, figure 1, in the Regulation, the 
following new paragraph is to be inserted :— 

(2.) Payment will be made at noon for the notes which arrived 
at the Central Office during the afternoon of the preceding working 
day, and of those which arrived during the morning of the same 
working day.” 

In paragraph 8, now paragraph 4, letter ¢, figure 1, in the Regu- 
lation, the words ‘on the same day that they have been received,” 
between “ . . . manner” and“itis . . . "are erased. 
This decision is to come into force January Ist, 1878. 


The Regulation thus modified stands as follows :— 


Regulation No. 1, letter c. 

Finally, when a bank does not deem it necessary to demand 
immediate payment of the notes in its possession, issued by other 
banks, it may send to the Central Office these notes, when amounting 
to sums under £600 received from one and the same bank, with 
@ memorandum and an order to pay the sum to the credit of its 
account. 

Payment will be paid at noon for notes which arrived at the 
Central Office during the afternoon of the preceding working day, 
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and of those which arrived during the morning of the same working 
day. 

The Central Office is bound to clear notes received from the 
banks which are members of the Agreement first of all, notes 
against notes, that is to say, an exchange will be made of them 
by crediting a bank with such a sum, in notes received from it, 
as can be returned to it in its own notes, to its debit. 

For the payment of notes which the Central Office cannot clear’ 
in this manner, it is authorised to claim a delay of three days, 
sending an advice to the bank which has forwarded them. 

In this case the Central Office will place, by dispatch, the notes 
which have not been paid at the disposal of the bank which has 
issued them; the latter is bound, immediately on receipt of the 
advice, to forward the corresponding amount in specie or in a draft 
on its own funds; after which the notes in question will be for- 
warded immediately to it, and the amount will be written on to the 
credit of the bank from which the Central Office received them. 


ITI.—Reevtation No. 4, paracrapy 3. 
(Diwision of General Charges.) 
In paragraph 8, figure 4, of the Regulation, the arrangement re- 
specting ‘‘the naximum amounts” between the words “in pro- 


portion to” and “in round . ” is replaced by ‘‘ the average 
amounts,” and between “ - notes” and “as 


the words “of £2 and upwards” are inserted. 
This regulation is to come into force January 1st, 1878. 
The arrangement thus modified, runs thus :-— 


Regulation No. 4, paragraph 3. 

The division of the general charges amongst the banks which are 
members of the Agreement (Article VII., paragraph 1, in the 
Agreement, and No. 3, paragraph 7, in the Regulation) will be 
made in proportion to the average amounts in round sums for the 
figure above in amounts of £4,000 of the circulation. of notes of 
£2 and upwards, as it amounts for each bank, according to the 
weekly statements during the preceding quarter. 


Berne, August 4th, 1877. 


(Appendix.) 
INTERPRETATION OF THE ARRANGEMENTS OF THE AGREEMENT AND 
REGULATION OF JULY 8TH;-1876. 
Decision of the Ordinary General Meeting of May 9th, 1877. 
Agreement, Article X., paragraph 2. 
(Rate of Discount.) 


By ‘‘rate of discount” in the sense of Article X., paragraph 2, 
VOL, XXXVIII, 2 
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of the Agreement, is meant the rate at which the banks discount 
three months’ bank bills on their own localities. 
This decision is to come into force immediately. 


Berne, Yay 9th, 1877. 





> 
- 


THE CONTRACTION OF BANKING BUSINESS IN VICTORIA. 


WE extract from “The Australasian Banking Record’’ the 
following figures taken from the Bank Returns, for comparison, 
as at 3lst March and 30th June, and their remarks upon the 
same, 





March 31. June 30. | Decrease. 














£& & £ 

Total liabilities .. «+ «+ «| 18,212,231 | 17,628,962] 683,269 
Total assets ee ee ee +-| 26,524,159 | 25,966,310 557,849 
Notes in circulation oe ee --| 1,358,274 1,290,990 67,284 
Bills in circulation not bearing interest 61,504 64,220 * 

Balances due to other banks ., oe 194,975 178,411 16,664 
Deposits not bearing interest .. e+| 5,071,697 4,592,092 479,605 
Deposits bearinginterest.. . 11,521,706 | 11,398,402 | 123,304 
Coin co eee Sie ~Stsitwof~=—« 268,648 | 2,028,836 | 184,719 
eee Hie eee 318,481 284,734 33,747 
Landed property .. oe ee oe 800,852 804,618 * 

Notes and bills of other banks ., od 153,190 127,406 25,784 
Balances due from other banks .. ae 289,435 230,900 58,535 
Debts due to banks ee ee 22,772,651 | 22,476,592 297,059 





The evidences of contraction are here clearly apparent. Within 
a single quarter over £600,000 deposits have disappeared from the 
banks’ custody. Some portion of this shrinkage is probably due 
to Government withdrawals, but under any circumstances the fact 
is a most significant one. It proves the correctness of our previous 
statements, that the policy of the Administration had tended to 
drive away capital from the country. Another expressive feature 
is the reduction in the note issues by £67,000 in a brief period. As 
a matter of course, the banks have been compelled to keep down 
their advances. ‘The loss in deposits and note circulation—together 
£670,000—has necessitated a reduction of advances and of coin and 
bullion held, to the extent of £465,000. During the first quarter 
of the year, the violent policy of the Government in December and 
January had not had time to take effect. In the second quarter 
the result of bringing about a condition of distrust in the minds of 





* IncrEAsE.--Bills in circulation not bearing interest, $2,716. Landed 
perty, £3,766. Tata " 


e 
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capitalists is now shown with unpleasant distinctness, Let us hope 
that the arguments supplied by the impregnable logic of facts will 
not be lost upon the Administration. Its aim should be by modera- 
tion and by a policy of rational concession to restore that confidence 
which has been so rudely shaken. For it cannot be gainsaid that 
a decline in the business of the banks is but another way of ex- 
pressing a contraction of the industry and enterprise of the country. 





y~ 
» 4 


BARON ALVIS MOSER, FIRST GOVERNOR OF THE NEW 
AUSTRO-HUNGARIAN BANK, 
WE derive from a German source an account of this appointment, 
which will be of interest to our readers. Baron Alvis Moser, late 
Governor of the General Austrian Land Credit Institution, has been 
recently appointed Governor of the new Austro-Hungarian Bank. 
Herr von Moser has been long known in German official and 
financial circles. Having been in the service of the Austrian 
Government for more than thirty years, he terminated his official 
career as head of a division, and director of the first section in 
Budget and Credit department in the Finance Ministry; while at 
an earlier period of his career he fulfilled for many years the duties 
of Exchange and Bank Commissioner to a reigning prince. 
Appointed Governor of the Land Credit Bank in 1873, Herr von 
Moser was, in recognition of the services he rendered in that capa- 
city, made privy councillor in 1876, and in the same year he became 
a life member in the Austrian Upper House, while he continued to 
act as reporter on the state of the bank, as representing the govern- 
ment. Great hopes are founded on Herr von Moser’s energy and 
ability. The governor of the Austro-Hungarian Bank ranks 
amongst the most important personages of the state. The bank 
itself is the most important business institution in the country. 
In Austria, where the Note Bank is the only reservoir for the 
means of circulation throughout the nation, where really every 
florin has to be counted, where the bank has the power of 
influencing the circulation of notes most strongly, where the unity 
in money transactions is represented by the bank, contrasting thus 
with the dualism in the political system in Austria, where, in con- 
sequence of the new arrangement of balance of power with Hungary, 
the dualistic principle has begun to assault the regulations of the 
bank, where politics try to gain influence over order in business 
transactions, where other than economical claims seek satisfaction 
in a division of the bank-organization, the position, the work, and 
the mission of the governor of a bank are far more important, 
more extensive and responsible, than in any other country. The 
negotiations between the Austrian and Hungarian Ministry, as to 
who was to be appointed governor of the baak by the sovereign, 
lasted a long time, and were only concluded just before the general 
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meeting of the shareholders, at which the constitution of the bank 
had to be arranged on the basis of the new statutes. At this 
general meeting Baron Moser took his place as governor. It 
cannot be said that his office is an easy one, as it is difficult in such 
a position to reconcile the different elements which exist in the two 
countries, Austria and Hungary. The most conspicuous persons 
belonging to the old government of the bank are to be found in 
the new general council. But, however strong the conservative 
tendency of the new governor of the bank may be, the fact remains 
that the National Bank has entered a new phase, in which new 
views, new requirements, new claims, and new demands will appear 
together with the new forms. It can hardly be hoped that the new 
National Bank will be able to cause a happy reaction in the indus- 
trial position of Austro-Hungary; it is beyond its power by any 
bold experiment to overcome the dead lock in the industrial 
mechanism of that country. A central note institution is certainly 
a regulator of business, but to regulate does not always mean to 
benefit. The regulator cannot advance of itself, not being the sole 

ower. 

i Baron Moser has had sufficient opportunity as governor of the 
Land Credit Bank to be acquainted with the slow working of the 
National Bank. He conducted the Land Credit Bank through the 
worst of the recent crisis in Austria; and even although extraor- 
dinary assistance was given him, the service he rendered was as 
uncommon as it was important. He was in a position to perceive 
the internal difficulties ot Austrian business, and he must have seen 
clearly what could be done through a timely use of means outside 
the ordinary pale of business, how utter ruin of the most despairing 
kind could be prevented, and how an apparently doomed existence 
could be filled with new life. Baron Moser now heads an institu- 
tion in nowise like that excessively weak one which he was ap- 
pointed to govern in 1873, and which he now leaves thoroughly 
strong. 

The National Bank—the old term may be applied to it—is at 
present one of the most powerful and most solid central banking 
institutions in the world. It may not be able to assist in the wel- 
fare of the country as much as the Bank of France has done in like 
manner, but it is in a position to influence the industrial move- 
ments of Austria more than the Bank of England does Great 
Britain. The first duty of the governor of the National Bank must 
be to keep it intact, not merely financially, that being understood, 
but politically, in the political position it assumes in the Austro- 
Hungarian monarchy as a great and powerful representative of the 
imperial mind. Nevertheless, this duty must not wholly absorb 
the activity of the governor of the bank; and if it were possible 
for the bank to assist the industrial requirements of the nation 
in greater proportion than hitherto, still preserving its political 
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position intact, one would then be able to pronounce the new governor 
equally successful and fortunate in his labours in the National 
Bank as in the Land Credit Institution. This would justify his 
being congratulated on obtaining the high post which he now fills, 


Ao 
<> 





ECONOMIC POSITION IN ITALY. 


Tue following remarks on the economic position of Italy, espe- 

cially of the district near Rome, are curious, although we hope 

that the Italian press takes too gloomy a view of the state of 

things there, and though we cannot agree in the desirability of the 

remedy recommended. Every country in Europe appears to be 

a in the depression of trade, of which we in England 
ave had our full share. 

“Although business matters are badly conducted in Italy, the press 
cannot be accused of not making it public ; the question of economy 
is quite the order of the day, and the Government discuss it as 
freely as the press. It appears from the Diritto that a great 
scarcity of employment prevails in Rome, and that only an artificial 
life can exist in a city which is approached through about fifty 
kilométres of almost entirely waste land ; and that, owing to a stand- 
still in industry and trade, there is no powerful middle class, The 
circulation of capital is hemmed in, being in the hands of only a few 
large landowners and wholesale tradesmen. Something must be 
done to improve the state of affairs in the province of Rome: the 
working of the civil code would be too long; thus a special law 
must be made to set matters straight. The Italie, an official 
paper, adds that the misfortune of the farmers lies in their not 
possessing the land they cultivate; for although the revolution 
improved political matters, it did nothing for the division of landed 
property, simply leaving it in the hands of the large landowners. 
The propositions of the Jtalie are very similar to the agrarian 
judicial plans of Licinius and the Gracchi, excepting that the former 
also include private land property in their sphere. A schedule 
should be made of the various estates exceeding a certain number 
of acres, and a fixed number of labourers attached to them. These 
estates would then be reduced to a maximum of acres, and the rest 
of the land could be appropriated. For this dispossession the land- 
owners would be compensated by the State; and the freed land 
would be divided amongst the labouring classes, which would greatly 
increase industry, improve finance, and enable the State to guarantee 
compensation to the landowners. Furthermore, the estates being 
more numerous in the South, they would require assistance in 
labour from the North, which would bring about more unity in the 
nation. 


a 
_ 











1030 


Banking and Commercial Zatv, 


LEGAL DECISION ON FORGED BILLS IN GERMANY. 


Tue following account of the law in Germany respecting forged 
bills may interest our readers. We obtain the statement from the 
Berlin Bérsen Zertung :— 

A certain merchant, L., discounted an accommodation bill at a 
banker's with whom he had business transactions, the signatures 
on which (those of the drawer and payee) were forged ; only the 
endorsement of L. on the back was genuine. Thus the bill, when 
due, could not be presented to the drawer, who could not be dis- 
covered ; and the banker omitted to protest the bill, as it seemed of 
no value, all the names on it, excepting that ofthe endorser, being 
forged. In the meantime L. failed, and a meeting of his 
creditors took place, and the banker put in his claim, amongst the 
rest, for this unpaid bill. The other creditors refused to recog- 
nize the banker’s claim, because he had not protested the bill 
within the lawful time; they maintained therefore his claim for 
damages had become void, as much as theirs on the man they were 
concerned with {the payee). But the Court of Appeal at Hamm 

ronounced this objection nz, since the protesting of the bill would 

ave been useless, as the signature of the maker of the bill (the 
drawer) was forged, and allowed the claim on the bankrupt’s 
estate. The persons concerned in administering the bankrupt’s 
estate brought an action to annul this decision, which was rejected 
by the Imperial Upper Board of Trade on the following grounds. 
‘‘ The action to annul the decision concedes that it is not established 
that the acceptance of the bill in question was forged. It 
proceeds to blame the judge of the Court of Appeal for having 
overlooked that the bill, in consequence of its not having been 
protested, had lost its value to the plaintiff.” Reference having 
been made to several decisions on which the defendants relied, the 
judgment continued to declare the grounds on which the action to 
annul this decision was based to be entirely erroneous. The con- 
clusion of the decision was as follows :—‘‘ Besides there being no 
objection raised on this point, it must be acknowledged that 
the omission of the protest was unimportant, as the signature 
of the maker of the bill (the drawer) apparently was forged, and 
the whole position of the affair shows that the signatures of the 
drawer and the acceptor were equally valueless, and that therefore 
no claim on the bill could be made on either side.” Then the judge 
of the Court of Appeal affirmed that both the signatures of 
drawer and payee were forged, and concluded, with reason, that 
the omission of protesting the bill could not have injured the 
other creditors, since besides himself no one had held the bill. 
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As is very well known, the civil proceedings instituted against 
Mr. Albert Grant and others in connection with the Lisbon Tramway 
Company have been of an extraordinary character. Almost every form 
of litigation or proceedings known to the law has been resorted to 
either by Mr. Grant, or by one or other of the number of persons 
who brought actions against him. One of the latest of these pro- 
ceedings we report elsewhere. It arose out of the celebrated action 
Twycross v. Grant, in which the plaintiff having died, steps were 
taken to carry on the litigation in the name of Mr. Twycross’ widow, 
and the Court of Appeal has lately decided that the action was one 
that survived to the widow as administratrix to the late Mr. Twy- 
cross. It will be remembered that the late Mr. Twycross brought 
his action as a shareholder in the Tramway Company against Mr. 
Grant and others for damages for fraud and concealment in the 
issue of the prospectus of that company. It would be intolerable 
if an action of such a character did not survive to the legal personal 
representative of a deceased plaintiff, 





COURT OF APPEAL. 


(Sittings at Westminster, before Lords Justices BRAMWELL, Brett and 
Corton.) 


TWYCROSS v. GRANT. 

This action was brought by Mr. Twycross, a shareholder in the Lisbon 
Tramways Company, against Mr. Albert Grant and others for damages 
for fraud and concealment in the issue of the prospectus of that company, 
and, after a lengthy trial before Lord Chief Justice Coleridge, resulted in 
a verdict for the plaintiff for £700. The plaintiff, Mr. Twycross, died on 
the 11th of February, 1878, before judgment had been entered up. It 
therefore became necessary to make his administratrix, Mrs. Twycross, a 
party to the suit, in order to carry it on to a conclusion. On the 11th of 
May an order was made by Master Bennett rendering Mrs, Twycross a 
party to the suit. A summons to rescind that order was taken out by the 
defendants, and referred by Mr. Justice Fry to the Common Pleas Divi- 
sion. The Common Pleas Division, consisting of Mr. Justice Field, and 
Baron Huddleston, affirmed the order of Master Bennett. The defendants 
then appealed to the Court of Appeal. 

Counsel on behalf of the defendants contended that the action, being 
for fraudulent misrepresentation, was a personal action, and came within 
the Common Law rule that “ actio personalis moritur cum persona,”’ so that 
it could not survive to the executrix or administratrix of the plaintiff. It 
did not fall within the remedial statute of 4 Edward LIL, c. 5, which en- 
acted that executors should have an action of trespass for goods and chattels 
of the testator carried away in his lifetime, in like manner as the testator 
would have had if living. He relied upon the case of Peek v. Gurney, as 
an authority that such an action, being of the nature of an action for 
deceit, did not survive. In any case special damage to the estate which 
passed into the hands of the executor ought to have been alleged in the 
pleadings, in ordtr to bring the action within the class of actions where 
damage to property is claimed. He further contended that even if such an 
action survived to an executrix it could not survive to an administratrix, 
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Counsel for the plaintiff was not called on. 

Lord Justice BkaMWELL, in giving judgment, said that the appeal must 
be dismissed. No doubt at Common Law personal actions did not survive, 
but the statute of Edward IIL., as subsequently construed, gave a right of 
action to the representatives of the deceased plaintitf in all cases except 
those affecting tlie person or reputation or real estate of the plaintiff only ; 
for instance, for an escape or a false return; in fact, wherever the estate 

ing into the hands of the executor suffered diminution, The statute of 
illiam IV., c. 42, gavea similar right in respect of actions for injury to 
real estate. It was not necessary to allege special damage, it was sufficient 
if the wrong was such as to cause damage to the estate as opposed to the 
person of the deceased. The case of Peek v. Gurney did not decide this 
point. There was no distinction between the case of an administratrix 
and that of the executrixs. On the contrary, the statute of William [V. 
dealt with both alike. 

Lords Justices Brett and Corron concurred. The orders of the Com- 

mon Pleas Division and of Master Bennett were therefore aflirmed. 


LIABILITY OF DIRECTORS FOR MISREPRESENTATIONS 
BY AGENTS. 


In the cause célébre of Twucross v. Grant a director and chief promoter of 
a joint-stock company was held liable to a shareholder, who had purchased 
shares upon the faith of a certain prospectus issued by the directors, which 
suppressed altogether certain pecuniary transactions which had taken place 
between the promoter and other parties previously to the issuing of the 
prospectus, whereby a large sum of money was secretly absorbed out of the 
capital of the company. This was decided by the Court of Appeal to be a 
direct violation of the 38th section of the Companies Act, 1867 (30 & 31 
Vic., c. 131), whereby it had been enacted that “ Every prospectus of a 
company, and every notice inviting persons to subscribe for shares in any 
joint-stock company, shall specify the dates and the names of the parties 
to any contract entered into by the company, or the promoter, directors, 
or trustees thereof before the issue of such prospectus or notice, whether 
subject to adoption by the directors, or the company, or otherwise ; and 
any prospectus or notice not specifying the same shall be deemed fraudulent 
on the part of the promoters, directors, and officers of the company know- 
ingly issuing the same, as regards any person taking shares in the company 
on the faith of such prospectus, unless he shall have had notice of such 
contract.”” Directors of a company are, therefore, liable for the fraud of 
any prospectus issued by them, whether the fraud consists in exaggerated 
statements of the advantages of the company, or in suppression of informa- 
tion as to preliminary contracts. But to this rule there is a somewhat 
curious limitation to be added, which, it is to be feared, may open the door 
to serious frauds—namely, that where the prospectus is issued by agents 
employed by the directors for that purpose, and fraudulent statements are 
inserted in the prospectus by such agents,-though not instructed by the 
directors to do so, the directors are not liable, if they personally derive no 
advantage. In the case of Weir v. Bell (3 Ex. Div. 239, 38 L. T.N. 8, 
929), recently decided by the Court of Appeal in England, this principle 
was decided. The defendant in that case had become one of the directors 
of a joint-stock company on the 31st of October, 1873, having been ashare- 
holder for some time previously. The directors were at the time desirous 
to raise money by the issue of debentures, and they had been authorised 
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to do so by a special meeting held in the month previous. The Company 
had been formed for the purpose of working a mine in Cornwall, and in 
January, 1873, had ceased working from want of funds; but between that time. 
and August, 1873, money was advanced by four of the defendants, Barnett, 
Baldwin, Furnival, and Dymes, who were directors of the Company. In con- 
sequence of-the power given to them to issue debentures, an agreement was 
entered into at a meeting held on the 8th of October between Baldwin, 
Furnival, and Dymes, and the Company, that Baldwin and Furnival 
should make further advances for taking up certain bills, and that the re- 
payment of those sums and of the previous amounts advanced by the 
defendants should be made out of the proceeds of any debentures that 
might be issued. The agreement was also signed by an agent for Barnett. 
Subsequently, on the 5th of November, the directors authorised their 
secretary to employ brokers to place debentures to produce £10,000 at a 
discount of 5 per cent., and a commission not exceeding 12 per cent, 
Under this authority the secretary, on behalf of the Company, employed 
Messrs. Stewart and Lambe, brokers and public accountants, to place the 
debentures; and they, without any express authority, issued a prospectus 
containing the names of the defendants as directors, and set forth state- 
ments as to the condition and prospects of the Company, some of which 
were found by the jury to be false. On the faith of the statements con- 
tained in the prospectus the plaintiff and others took debentures and paid 
for them. The money so obtained was paid into the bank of the Company, 
and a portion of it applied by the directors on behalf of the Company to 
the repayment of the advances made by the defendants, Barnett, Baldwiu, 
Furnival, and Dymes, in accordance with the agreement of the 8th of 
October. Shortly after the meeting of the 5th of November Bell went 
abroad, but returned in a short time, and was present at the meeting of 
the board at which debentures were allotted to the plaintiff. He knew 
nothing of the Company’s affairs beyond what information was afforded 
by a report of their engineer, which had been produced on the 29th 
September, but did not disclose the real state of affairs. The Company 
continued to exist till January, 1875, when it was wound up. An action 
was brought by the plaintiff against Barnett, Baldwin, Dymes, Bell, 
Siddons, and Furnival, six of the directors, for damages sustained in con- 
sequence of the purchase by him of debentures of the Company, upon the 
faith of the statements in the prospectus. The jury found that the 
defendant Bell was not guilty of any personal fraud, that he derived no 
benefit from the money raised by the debentures, and that the brokers 
were his agents in respect of the statements in the prospectus. On those 
findings, the Exchequer Division directed judgment to be entered for the 
defendant; and this decision was affirmed on appeal. The Court were, 
unfortunately, not unanimous, as Cotton, L.J., dissented from the 
majority ; but as three judges of the Exchequer Division. took, in the 
main, the same view of the case as was taken by Cockburn, C.J., and 
Bramwell and Brett, L.JJ., it is improbable that the decision will be 
questioned. The judgment of the Court below proceeded on the ground 
that the brokers, in issuing the prospectus, had acted as the agents, not 
of the defendants, but of the Company—and that the directors had been 
merely the agents of the Company, in carrying into effect the 
resolution of the Company, that debentures should be issued. This 
reasoning the Exchequer Division held applicable to the case of all 
the directors ; and they held that, in the absence of personal fraud, the 
fact that four of the defendants had personally benefited by the trans- 
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actions—by having recouped to them the amount of their advances 
out of the proceeds of the debentures—made no difference in 
their liability; and that the retaining by them, out of such proceeds, 
of the debt due to them by the Company was as valid as a payment to any 
bond fide creditor of the Company would have been out of the same fund, 
The Chief Baron, by whom the judgment of the Court below was delivered, 
recognised and adopted the old rule of law—that where an agent is guilty 
of a fraud in the conduct of his master’s business, the master, the employer 
whose agent he is, is answerable for it. This rule has been followed in a 
long line of cases—from Hern v. Nichols, Salk. 289, decided by Lord Holt, 
down to Udell v. Atherton, 7 H. & N. 172, and Barwick v. English Joint- 
Stock Bank, L. R. 2 Ex, 259. But all these cases, without exceptior, have 
been cases wherein the person committing the fraud has been the agent, 
carrying on the recognised business of the principal, and for his benefit, 
so that the contract, in respect whereof the fraud was committed, was the 
contract of the principal, In Barwick v. English Joint-Stock Bank, the 
manager of the defendants, the Banking Company, had given a guarantee 
to the plaintiff, in the usual course of his duty to his principals, and with 
respect to a matter that was clearly the business, and transacted for the 
benefit, of the defendants, The guarantee turned out to be false, within 
the knowledge of the manager; and the plaintiff having, upon the strength 
of it, given credit to a person who proved unable to pay, was held entitled 
to damages in an action of deceit against the bank. In Weir v. Bell, in the 
Court of Appeal, Bramwell, L.J., concurred in the main with the reasons 

iven in the judgment of the Court below; but Cockburn, C.J., and 

rett, L.J., affirmed the decision on somewhat different grounds; and had 
the appeal been presented in the case of any of the other defendants, the 
judgments of the latter two judges would have been in favour of the 
plaintiff. But Bell’s case differed from those of the other defendants in 
two important particulars—(1) that, though party to the receipt of the 
plaintiff's money, yet, he was not at that time acquainted with the real 
state of the Company’s affairs, and thus aware of the falsehood of the state- 
ments contained in the prospectus; and ?) that none of the money 
actually came into his pocket. The Chief Justice concurred in the view 
that the defendants, in what they did, were acting as the agents of the 
Company, and not as principals, and as such they would not be liable, 
generally speaking, for misrepresentations made without their authority 
by persons employed by them on behalf of the Company, and who in such 
employment were acting not as their agents, but as the agents of the 
Company. But in one case they would be liable—viz., where they had 
derived any benefit from the fraud committed by their agent. 

The decision of Barwick v. English Joint-Stock Bank has been often 
approved and followed, and the rule then laid down is undoubtedly most 
useful and convenient, especially now that so much of the world’s business 
is carried on by corporations. The principle of law thereby decided would 
render five of the defendants liable to the plaintiff in Weir v. Barnett, 
because, having become aware of the statements contained in the prospectus, 
and also of their falsehood, they were parties to the issuing of the debentures, 
and applied a considerable portion of the proceeds to satisfy their own 
claims on the Company. But the defendant Bell, in whose case 
the appeal had been brought, happened to be the one exception out 
of the whole board of directors. He had been no party to the 
arrangement of the 8th of October, at which it was resolved to repay the 
directors out of the money to be raised by the issue of debentures, as he 
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did not become a director till the 31st of October, He was present 
at the meeting of the 5th of November, at which the secretary was 
authorised to employ brokers to place the shares, and participated in the 
proceedings of the meeting as a director; he had therefore joined in con- 
stituting the brokers his agents to issue a prospectus. But of the prospectus 
as published he knew nothing till some time after its publication. He did 
not assist to compose the prospectus, although he was aware of the prospectus 
afterwards, and was a party to the receipt of the plaintiff's money. But it 
did not even then appear that he was aware of the real state of the Com- 
pany’s affairs, and he derived no personal benefit from the receipt of the 
money. Clearly, then, he had not been guilty of moral fraud, and therefore 
was not liable to the plaintiff, according to Barwick v. English Joint-Stock 
Bank. But it was sought to be argued that, inasmuch as if an agent in 
the course of his employment commits a fraud upon another party, whereby 
damage ensues to the latter, he will be liable to the party wronged, though 
his principal would be so likewise. In the words of Lord Westbury in 
Cullen v. Thompson’s Trustees (4 Macq. 424), ‘ All persons concerned in 
the commission of a fraud are to be treated as principals; no party can be 
permitted to excuse himself on the ground that he acted as the agent or 
servant of another.’ But Bell’s case, and indeed the cases of all the 
defendants, differed from that in this, that here the defendants, being the 
agents of the Company, employed sub-agents to publish the prospectus, but 
were no parties to the fraudulent statements contained in it, such state- 
ments having been published by the sub-agents without their authority or 
knowledge. The judgment of Cotton, L.J., who dissented from the other 
members of the court, proceeded upon the ground that it was the duty of 
Bell, as a director, to ascertain whether the statements in the prospectus 
were true or false, and that he was liable in the same way as an agent may 
be, not only if he has made statements which he knows to be false, but even 
if he has recklessly made statements which in fact are untrue. But this, 
of course, assumed that the brokeis were the agents of the directors and 
not of the Company, which was contradicted by the other members of the 
court. 

The judgment of the Court of Appeal seems to be sound and logical, and 
though it has decided no new principle, it has cleared up a somewhat 
obscure point. Itseems probable that the view of the law expounded by 
Cockburn, C.J., and Brett, L.J., is the correct one; and that though the 
Company, in such a case, is the principal, and therefore the party responsible, 
yet that if directors, in such a case, derive profit from the transaction, they 
will be liable to the party wronged. Of course, if the plaintiffin such a 
case could not recover against the directors, it would be of little use to 
proceed against the Company, as it generally turns out to be in a hopelessly 
insolvent condition. Consequently, if an investor would keep himself safe, . 
he must never purchase shares upon the authority of a prospectus issued 
by brokers or other such persons appointed by the directors for that pur- 
pose. Directors are still liable for fraudulent statements inserted in a 
prospectus by themselves, or by their order; but they are not liable to a 
person who has purchased shares upon the faith of statements contained 
in a prospectus issued by brokers under their order, but of the falsehood 
of which they are ignorant, and under which they derive no actual profit. 


2 
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BANK OF SOUTH AUSTRALIA. = 


Report of the court of directors presented to the shareholders at the half-yearly 
general mecting, 14th November, 1878. 

The accounts to 30th June last, duly audited, are submitted. The balance at 
credit of profit and loss is £39, 193. 19s. 9d., from which the directors recom- 
mend a dividend at the rate of i0 per cent. per annum, leaving a balance of 
£8,375. 17s. 3d. to be carried forward, The directors are happy to state that the 
bank’s business in South Australia is in a sound condition, and there are in- 
creasing demands for capital at remunerative rates. Mr. W. G. Cuthbertson, 
late colonial manager in South Australia, has been appointed general manager 
in the room of Mr. William Purdy, whose death, after a long period of service, 
the directors announce with regret. 


Balance-sheet and General Statement to 30th June, 1878. 





LIABILITIES, 
Dr. 

Promissory notes in circulation not bearing interest .. ee £107,220 0 0 

Bills of exchange in circulation not bearing interest .. es 127,478 8 7 

Balances due to other banks oe ee ee ar 31,815 1 6 

Cash deposited not bearing interest oe ve ee oe 824,436 2 7 

Cush deposited bearing interest . o8 ae ee +» 1,508,685 0°38 
Total due to the public.. ». £2,094,634 12 11 


Capital paid up, £617,090; reserve fund, "£200, 000; profit and 








loss, £39,193. 19s. 94.—Due to shareholders ee +» 856,283 19 9 
$2,950,918 12 8 
ASSETS. 
Cr. 
Coin and bullion, £190,471. 15s. 6d. ; ee due from other 
banks, £124,593. 7s. 7d. ee oe ee $315,065 3 1 
Promissory notes or bills of other ‘banks - ee ee ee 1,501 0 0 
Government securities .. we os oe 457,419 0 0 
Landed or other property of the ‘corporation sia . 87,840 0 0 
Notes and bills discounted, or other debts due to the corpora- 
tion not included under the foregoing heads oe ee 2,089,093 9 7 
£2,950,918 12 8 


i 


RESERVE FUND. 


Dr. 
New 3 per Cent. Annuities oe oe ee ee +» £35,000 





00 

Reduced 3 per cents. ~~ ee ee oe oe ee 25,000 0 0 
Consolidated 3 per cents. Pe ee oe ee ee 10,000 0 0 
Australian government bonds oe ee se ma ze 110,000 0 0 
New Zealand government bonds.. ee ee oe ee 20,000 0 0 
£200,000 0 0 


———_——— 
SETS Cece 
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Profit and Loss Account for the half-year from 31st December, 1877, 
to 30th June, 1878. 


Dr. 
Dividend paid 20th May .. ee ve ee ee .» £33,315 8 





0 

Provident fund . oe 6,000 0 0 
Expenses of the establishment, including directors’ and andi- 
tors’ remuneration, officers’ salaries, maintenance of build- 

ings, rent, taxes, stationery, income-tax on net profits, &c. 21,942 15 1 

Balance carried forward .. oe oe ee ee ee $9,193 19 9 

£99,452 2 10 





——_—_ 


‘“ 


bane brought forward .. oe ee oe ee -- £44,282 2 7 
Interest on reserve fund .. oe we a“ a8 se 4,439 11 11 
Profits from all offices .. os ve he aN a 50,780 8 4 


£99,452 2 10 


SE 








BANK OF VICTORIA. 


Report of the directors presented at the half-yearly general meeting, held 
on the 6th August. The Hon. Henry Miller in the chair. 

The board of management beg leave to submit their fifty-first half-yearly 
report to the proprietors of the bank stock, together with the balance-sheet for 
the same period, duly certified by the auditors, showing a balance of undivided 
profits, from 3lst December, 1877, £9,488. 0s. 7d.; net profits for half-year, 
after providing for bad and doubtful debts, £28,987. 17s. 4d.; together, 
£38,475. 17s. 11d.; which the directors propose to apportion as follows, viz. :— 
To payment of dividend at 10 per cent, per annum, £25,000; to payment of 
bonus at 2 per cent. per annum, £5,000—total, £30,000; balance, £8, 475. 17s. 11d., 
being undivided profits carried forward. 


Aggregate Balance-sheet, 30th June, 1878. 


Dr. 
Proprietors’ capital oe ve oe oe ee oe £500,000 0 0 
Notes in circulation .. S6 ie oe os os 248,625 0 0 
Bills in circulation ve ‘ 536,697 12 1 


Deposits (including interest accrued) and other moneys pay- 
able on demand, and rebate on bills curren oe oe 3,414,839 4 2 
Due to other banks ee 


ee ee ee ee ee 41,347 10 10 
Reserve fund .,. se ee ee ua “x we 230,000 0° 0 
Profit and loss .. oe oe ve o% oe 6 88,475 17 11 





£6,009,985 5 0 


Cr. 
Coin, bullion, and cash balances oe ee 


oe we £474,432 18 11 
Bullion in transitu to London .. Ss ee 


oe ve 206,800 0 0 


Due from other banks ., ee os ee oe ee 69,823 17 3 
Bills receivable and other advances .,. oe ee oe 4,064,252 6 6 
Policies of insurance .,. ee ee oe oe ee 1,470 13 10 


Bank premises ., oe Ate ee ve ae oe 193,205 8 7 





$6,009,985 5 0 
OS ED SEED 








1038 Belfast Banking Company. 


PROFIT AND LOSS. 
Current expenses, head office and sixty-six branches, with 


six sub-branches +o a “4 we ne aa £47,612 2 6 
Bank-note tax .. ei ra ™a. ae «e a 2,887 7 5 
Balance .. es aa a a re = on $8,475 17 11 





£88,975 7 10 
Dividend account at 10 per cent. per annum, £25,000; bonus 


2 per cent. per annum, £5,000 “ oe oe ee 30,000 0 0 
Balance carried forward to next half-year .. es oe 8,475 17 11 
£38,475 17 11 





Balance from 31st December, 1877 .. oe aes o 9,488 0 7 
Gross profit for half-year (after deducting all interest paid 
or due to customers, providing for bad and doubtful debts, 

and rebating bills current .. es oe oe £79,487 7 3 

£88,975 7 10 

By balance oe ee oe oe ve ve ee 88,475 17 11 

Reserve fund .. os ae oe ae ec i £230,000 0 0 

em meee 








BELFAST BANKING COMPANY. 


Tue following report of the board of superintendence was submitted to the 
proprietors at their annual general meeting, held October 11th :— 

It appears, by a written statement Jaid before the board by the directors, 
signed and certified by them, and by the general manager and the chief 
accountant, in terms of the special resolution, dated 19th January, 1866, that 
the net profits of the bank for the year ended July 31st last, after making 
provision for bad and doubtful debts, amounted to the sum of £45,766. 17s. 
Out of this sum the shareholders have been paid dividends on the old shares 
at the rate of 20 per cent. per annum, and on the new shares at the rate of 
8 per cent. per annum, amounting in the whole to the sum of £35,000, and 
the balance of £10,768. 17s. has been carried to the credit of the profit and 
loss account. The report of the year 1873 stated, that it had been the usage 
of the Belfast Banking Company, since its establishment in 1827, in making 
up its yearly accounts, not to distinguish in the profit and loss account rebate 
of interest on bills discounted and not then due, or interest due on deposits; 
and said report contained a recommendation that if such method of keeping 
the profit and loss account should be continued, the balance to the credit of 
that account ought to be gradually increased, in order not only to ensure an 
equality of future dividends, but also as a provision against the liabilities 
above mentioned. The accounts of the bank continued to be arranged on the 
above basis until the present year. But your board and directors have thought 
it more accurate, and more in conformity with the general usage of other banks, 
to provide for the rebate, and also for the interest due and unpaid on deposit 
receipts, with exactness; und accordingly, previously to the closing of the books 
for the past year, the precise sums necessary to meet those items at the 31st July, 
were taken from the profit and loss account, and it is intended henceforward to 
continue the accounts on this improved footing. The amount which remained 
standing to the credit of the profit and loss account, after the above transfers, 
being in excess of the amount requisite to provide for the reduced liabilities of 
that fund, your board approved of the further transfer from the profit and loss 
account to the reserve fund of £25,000. The report of the year 1865 recommended 
that, in order to provide against future contingencies, the amount to the credit 
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of the profit and loss account should be raised to the sum of £50,000 ; and after- 
wards, as far as practicable, kept up to that amount. Your board and the direc- 
tors accordingly considered that, on the present occasion, the said sum of £50,000 
would be a suitable amount with which to open the new profit and loss account, 
freed from the liability to provide for the rebate and interest above mentioned ; 
and this having been done, the small surplus sum which remained has been 
carried to the contingent reserve fund. ‘The subscribed capital of the bank is 
£1,000,000; the paid-up capital stands as before at £250,000; the reserve fund 
has been raised to £150,000; and the new profit and loss account opens with 
£50,000. The past year has been one of continued depression and anxiety in 
the general trade and manufactures of the United Kingdom, and (not least so) 
in the several branches of the linen trade. The soundness of our local trade 
has, however, been proved by the comparative ability with which those engaged 
in it have shown themselves able to meet a long-continued strain. The harvest 
of the present season is one of unusual abundance, and has been saved in ex- 
cellent condition. This circumstance, coupled with the return of peace, seems 
to afford ground for expecting a revival of trade. 





CALEDONIAN BANKING COMPANY. 


Ar the thirty-ninth annual general meeting of shareholders, August 6th, 1878, 
the following report was presented :— 

The directors have the pleasure of submitting herewith the usual annual 
abstract of the bank’s accounts: The balance of profit and loss account for the 
year ending 29th June, 1878, after providing for bad and doubtful debts and 
income-tax, and an appropriation to bank’s premises new account, amounts to 
£22,681. 16s. 1d., including £4,165. 11s. 7d. from last year, the amount for 
division at this time is £26,847. 7s. 8d., from which the directors propose to 
appropriate £21,000 in payment of a dividend, at the rate of 14 per cent., free of 
income-tax. A payment of 7 per cent. was made in February last, and the re- 
maining 7 per cent. will be paid on the 19th current. The balance of 
£5,847. 7s. 8d. will be carried to next year’s profit and loss account. It has 
‘for some time back been arranged, at the request of Mr. Waterston, that at an 
early period he will retire from the office of manager, which he has filled from 
the commencement of the bank, and in consideration of his long and faithful 
services, the board have,agreed to grant him a retiring allowance for life equal 
to the amount of his present salary. The directors who retire at present are 
Alexander Penrose Hay, Esq., and Colonel Inglis, of Kingsmills. In their room 
the directors recommend the election of Alexander Inglis Robertson, Esq., of 
Aultnaskiah; and, in prospect of Mr. Waterson’s retirement, the board also 
recommend his election as a director. 


Balance-sheet, June 29th, 1878. 
LIABILITIES, 


Dr. 
Paid-up capital ee oe eo ee oe ee oe £160,000 0 
Circulation ee oe ees ee ee ee oe oe 123, 164 0 
Deposit accounts, interest receipts, &c. ee oe +» 1,146,040 14 
Surplus fund, £75,000; balance of profit and loss account 
brought forward from June 30th, 1877, £4,165. 11s. 7d. ; 
net profits for year ending June 29th, 1878, £22,681. 16s. 1d. 101,847 7 8 
$1,521,052 111. 


————— 


ooo 


ASSETS, 


Cr. 
Bills discounted, credit, and other accounts ., ae $1,083,965 19 8 
Bank’s houses, and furniture at head office and branches .,. 30,613 2 4 
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Government and other socurities and investments .. oe 248,686 2 10 

Specie, notes of other banks, and balances due by banking 
correspondents .. ee ee . ee ee Hf 157,786 17 1 
£1,621,052 1 11 


PROFIT AND LOSS ACCOUNT. 


Dr. 
Dividend for half-year ending December 31st, 1877, paid on 

14th February last, at the rate of 7 per cent. oe £10,500 0 0 
Dividend tor half-year ending June 29th, 1878, payable on 

August 19th current, at the rate of 7 per cent., making 

together a division of ‘profits of 14 per cent. for the are vo 10,500 0 
Balance to be carried to next year's account . me 5,847 7 


£26,847 7 


oo 





eo 


Cr. 
Balance of this account brought down .. oe ee oo £26,847 7 8 








COMMERCIAL BANK OF ALEXANDRIA. 


Report presented to the shareholders at the annual meeting, held 6th November, 
1878, Thos. 8. Richardson, Esq., in the chair. 

The director shave pleasure in announcing to the shareholders that the opera- 
tions of the bank during the year ending 31st August, 1878, give a satisfactory 
result, although the trade of Alexandria during thut period was under the 
average. On referring to the accompanying balance sheet and statement of profit 
and loss, it will be seen that the nett profit for the past year, after providing for 
all expenses, including income-tax and bad, and doubtful debts, amounts to 
£25,092. 5s. 8d., to which must be added £1,043. 3s. 7d., balance brought forward 
from last account, making a total of £26, 135. 9s. 3d. From this amount 
£803. 19s. 6d. has to be deducted for rebate of interest, The directors propose 
to deal with the balance in the following manner, viz.:—To place to reserve 
(raising that fund to £25,000), £5,000; to pay a dividend of 3s. per share, which, 
with the interim divide nd, of Is. 6d. per share paid on the Ist May last, together 
are equal to 7} per cent. per annum, and amount to £18,000; to carry forward 
to next account £2,331. 9s. 9d. The following directors retire by rotation, in 
accordance with the provisions of the articles of association, viz.:—J.M. Agelasto, 
Esq., J. C. Choremi, Esq., T. M. Ralli, Esq., and C. M. Salvago, Esq., all of 
whom, being eligibie, offer themselves for re- election. The auditors, W. W. 
Deloitte, Esq., and John Elin, Esq., also offer themselves for re-election. 


Balance-sheet, 31st August, 1878. 


Dr. 
Capital—80, 000 shares of £6 om £3 paid Pu v +» £240,000 0 
Reserve fund .. o* ae ‘os pare +» 20,000 0 
Bills payable .. ee oe ‘ -- 2,082 0 
Fixed deposits... ; 3 
Current and other accounts . 
. Profit and loss, £26,135. 9s. 8d.; deduct interim dividend, ls. 6d. 
per share, paid Ist May, 1878, £6,000 ., oe ee -» 20,136 9 3 
£586,298 9 7 


— 
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Cr. 
Bills receivable oe oe oe oe ra ee -. £62,202 1.6 
Advances against security .. o “r oe ee .. 104,293 18 6 
Current and other accounts .. oe a co ne .- 52,595 8 9 
Cash—London and Alexandria me me oe .. 355,457 1 2 


Office furniture—London and Egypt oF an « 1,749 19 10 





£586,298 9 7 
PROFIT AND LOSS ACCOUNT, 3lsT AUGUST, 1878. 


Dr. 
Rebate of interest .. ne we aa oe se ob £803 19 








6 
Transfer to reservefund .. ». 6,000 0 0 
Interim dividend of 1s. 6d. per share, paid ist May, 1873 -» 6,000 0 0 
Dividend 3s. per share to 3lst August, 1878, making total dis- 
tribution equal to 74 per cent. per annum oe ee «- 12,000 0 0 
Balance to new account oe ee ee ee oe - 2,881 9 9 
£26,135 9 3 
A ST 

Cr. 
Balance from last account .. ee «» £1,048 3 7 


Profit after providing for all expenses, including jncome-tax and 
bad and doubtful debts .. oe ee oe ee ee 25,092 5 8 


£26,185 9 8 








Resolved—That the Report and statement of accounts now submitted be 
approved and adopted. That a dividend of 3s. per share be declared, free of 
income-tax, making, with the 1s. 6d. per share already paid, 7} per cent. per 
annum for the year ending 3lst August, 1878. 





COMMERCIAL BANK OF AUSTRALIA, LIMITED. 


Tue following is the twenty-third half-yearly report, presented to the share- 
holders at the general meeting on 2nd August. Mr. J. Service, M.L.A., in the 
chair 


In submitting the accompanying balance-sheet and duly audited statement of 
accounts for the half-year ended on 30th June, the directors are of opinion that 
that it will be considered satisfactory when it is borne in mind that the period 
has been one of considerable commercial depression, the difficulties of which 
have been intensified by the severe stringency of the money market. The 
directors recommend payment of the usual dividend at the rate of 8 per cent. per 
annum, and propose to transfer £5,000 of the balance to the reserve fund, making 
abs sg and to carry forward £1,560. 18s. to the accounts of the present 

-year. 
- Balance-sheet for half-year ending June 30, 


Dr. 
Proprietors’ capital, £250,000 ; reserve fund, £55,000; profit 


and loss, £16,560. 18s. .. ee ae ee os «- £821,560 18 0 
Notes in circulation ee ee ee ee ee oe 88,571 10 0 
Bills in circulation .. oe ee oe ee ee or 1,136 16 4 
Balances due to other banks ee a 31,050 12 6 
Deposits, £906,840. 19s. 10d, ; interest accrued "thereon, 

£11, 631. 14s. Id. ee oe oe ee ee oo 918,472 14 0 

£1,360,792 11 3 
———— 


VOL, XXXVIII. 73 
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Cr. 
Coin and bullion .. mA 


“A oe ; ee £177,234 3 2 
Debentures .. ee ee oe ‘ 2 A 30,700 0 0 
Balances due from other banks .. we aie o 7,576 2 0 
Bank premises oe oe oe oe +6 ar ma 62,346 18 8 
Bills receivable and other advances oe oe ee ee $1,092,985 7 6 


£1,360,792 11 3 








PROFIT AND LOSS ACCOUNT. 


Dr. 
To salarivs paid head offices, and 36 branches and agencies 


oe £10,972 16 9 

Rent and other charges .. ee oe ee ve oe 6,140 2 9 
Bank-note tax ee ee ee ee ee oe oa 965 11 9 
Balance se ee ee ee ee ee ee oe 16,560 18 0 
£34,629 9 3 


Cr. 
Balance from last half-year 


ee ee ee ee ee £5 1540 9 
Gross amount of profits, less deductions for bad and doubtful : 
debts, and interest accrued on deposits = oe 29,475 8 6 


ee 








£34,629 9 3 
to be appropriated as follows :— 
Dividend at 8 per cent. per annum ae ee se .. £10,000 0 0 
Transfer to reserve fund .. ee 


3 RD ee ere 5,000 0 0 


Balance profit and loss new account os 1,560 18 0 


£16,560 18 0 


——_—_—_ 











COMMERCIAL BANKING COMPANY OF SYDNEY. 
TuE eivving sixtieth report was presented to th shareholders at a general 
meeting, held at Sydney, 19th July, 1878 :— 

The directors have pleasure in submitting to the shareholders the -position of 
the bank on the 30th June last. After deducting rebate on current bills, redu- 
cing premises account, and making ample provision for bad and doubtful debts, 
the profits for the half-year amount to £87,778. 7s. 7d.; add undivided balance 
from last ‘half-year, £12,877. 0s. 5d.; total, £100,655. 8s., which the directors 
appropriate thus :—To payment of a dividend for the half-year at the rate of 
25 per cent. per annum, £62,500; increase to reserve fund, £25,000; undivided 
balance, £13,155. 8s. ‘The reserve fund now stands at £475,000. Branches have 
been opened during the half-year at Camden, Cobar, Penrith, and Richmond, in 
this colony. A special general meeting is called, to be held at the termination 
of the usual half-yearly meeting, to authorise the directors applying to the 
Legislature to renew for a further term the power to issue, re-issue, and circu- 
late bank notes, bills, &c., the term ul:eady granted being about to expire. 


LIABILIi!ES AND ASSETS. 


Dr. 
Capital, £500,000; reserve, £450,000 


; £950,000 0 0 
Notes in circulation ae ut am a _ -. 860,698 0 0 
Bills in circulation. . se we ae “ + on 4,147 12 1 
Deposits and other liabilities ae we et .. 4,570,294 8 6 
Profit and loss account Ss 115,900 18 3 








£6,001,040 18 10 
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Cr. 
Coin and bullion on hand .. He sie .. £654,637 5 0 
Government securities .. “ oer oe Re -. 242,768 0 0 
Notes and bills of other banks .. sits a ga os 23,779 18 1 
Bills discounted, and all debts due tv the bank (including cash 

balances) .. ie éo Ss Se ie = .. 4,988,855 15 9 
Bank premises, furniture, &c. .. ae ‘a a if 96,000 0 0 





$6001,040 18 10 





Dr. PROFIT AND LOSS ACCOUNT. 
Rebate on current bills .. oe ee ee ae ° £15,245 10 3 
Dividend account for payment of a dividend for past half-year 

at the rate of 25 per cent. per annum oe a vp 62,500 0 0 


Reserve fund is ie ie of oe ve Ma 25,000 0 0 
Balance of undivided profit carried to next half-year. . a9 13,155 8 0 


£115,900 18 3 





| 


Cr. 
Amount undivided from last half-year .. ee ne -. $12,877 0 5 
Profit for half-year ended June 30, 1878 oe .- -» 103,023 17 10 





$116,900 18 3 





RESERVE FUND. 
Dec. 31, 1877—By balance ee ee ee ee ee £450,000 0 0 
June 30, 1878—Transfer from profit and loss account. . oe 25,000 0 0 


£475,000 0 0 








CROMPTON AND EVANS’ UNION BANK, LIMITED. 


Tue following report of the board of directors was presented to the second 
ordinary general meeting, held July 24th :— 

Your directors have much pleasure in presenting the annexed statement of 
accounts to the 30th June last, at which date the first year of the company’s 
existence was completed. The net profits for the year, after payment of all charges 
and preliminary expenses, and carrying forward the amount of rebate on bi 
amounts to £30,607. 5s. 9d., out of which an interim dividend at the rate of 12} 
per cent. per annum, amounting to £10,000, was paid in January last. Your 
directors recommend that a dividend for the past half-year, at the rate of 17} per 
cent. per annum, be now declared, free of income-tax, making the dividend for 
the whole year 15 per cent., and that the balance, £6,607. 5s. 9d., be carried 
forward. According to the articles of association, the remuneration to be paid 
to the directors is to be fixed by the shareholders at a general meeting, and at 
this meeting a vote is requested for the services during the past year of the 
four directors who were not partners in the old firms, the latter declini 
any payment for their services for the first year. A resolution is also requi 
fixing the remuneration of the directors for the future. Having already opened 
branches at Wirksworth and Mansfield, the directors consider the time has 
arrived when it is desirable to issue a portion of the 10,000 shares remeining 
unallotted; and they, therefore, beg to give notice that they are 
allot them to ogee me and others, we a view — a extension of the 
business, at the price of £12 per share, £4 being capital, and £8 being i 
The premium will be added to the reserve fund. "Sears of application for shares 
may be obtained at the head office and branches on and after the Ist of 
August. ; 


cy 


. 








1044 Hachange and Discount Bank, Limited, Leeds. 


General Balance-sheet, June 80th, 1878. 


LIABILITIES. 


capita subscribed, viz. :—40,000 shares of £20 each, £800,000— 

ount dig £4 per share ee ee ee ee ee £160,000 0 0 
Reserve fun ee ee he ee 20,000 0 0 
Current, depeait, and other accounts a ee ee es 1,187,774 15 10 
Profit and loss account .. ee ee ee “ oe 20,607 5 9 





£1,388,382 1 7 
— 


ASSETS. 


Cr. 
Cash in hand with London agents, and at call .. net es £221,760 16 8 
Consols, debenture 'stocks, and pesnanacinenss ee e» 210,050 13 7 
Bank premisesandfurniture .. ee ve ee 82,150 12 0 
Loans, overdrafts, and bills receivable . oe ee ee +» 924,419 19 4 
$1,388,382 1 7 
——— 


PROFIT AND LOSS ACCOUNT. 


Cune eapeneee, including salaries, anew, Postage, in- 
come-tax, & ee $8,421 
Interim dividend at the rate of 12} per cent. pera annum to 
December 31st, 1877 .. ee ee ee oe 10,000 
Preliminary expensés written off... °: ee ee ve 736 
Amount carried to‘¢ontingent fund. oe oe ee 2,000 
Balance ee ee ee ae ee ve ee ee 20,607 


acoco tb 
oonoo 





£41,764 8 7 
——— 
Pro to be appropriated as under :— 
Ditieed for the half-year ending June 30th, 1878, at the rate 
of 17} per cent. per annum, £14,000 ; amount carried to next 
year, £6,607. 5s. 94.—£20,607. 5s 9d. 


Cr. 
Gross profit for the year ending June 30th, 1878, after deducte 
ing rebate on bills oe ee ee ee ee oe £41,764 8 7 


—________.-,_____ 
Re 





EXCHANGE AND DISCOUNT BANK, LIMITED, LEEDS. 


Fans eioeies report of the directors to the shareholders is dated Leeds, 
une — 

In submitting the twenty-fourth report to the shareholders, your directors 
have to state that the net profit made by the bank for the six months Aer | 
June 29th, 1878, amounts to £6,257. 0s. 9¢., and they recommend that a dividen: 
at the rate of 12 per cent. per annum, free of income-tax. tax, be declared for the 
past half-year, which will absorb £6,250, and that the balance be carried to the 

contingent fund. The bad and doubtful debts made by the head office amount to 
£352, 2s., and those of the Bradford branch to £350. 1s. 5d. 
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LIVERPOOL COMMERCIAL BANKING COMPANY, LIMITED 


Tue following statement is dated August Ist :— 

The liabilities of the company on the 29th day of June, 1878, were :— 
Notes issued a oe oe oe oe ee ee o2 
Deposits not bearing interest .. oe ee ee -., £59,071 19 9 
Deposits bearing interest .. ee oe ee ee +» 885,064 14 6 
Seven-day and other bills, including acceptances .. oe 97,241 3 6 


$1,041,377 17 8 

The assets of the company on that day were :— 
Government securities ee oe oe ee ee oe 
Bills of exchange on hand, £581,809. 15s. 6d.; cash on hand 
and at bankers’, £122,287. 18s. 9d. .. ee ee -» £704,097 14 38 
Loans on mortgage.. 


ee 


Otherloans, including acceptances, .. «0 ws wesw 748,784 14 11 

Bank premises, and other freehold Pr tty .. “0 -» 150,000 0 0 
Other securities, exclusive of unpaid calls onshares .. oe oe 

£1,597,882 9 2 

—— 

Assets, as above stated oe ee oe -. £1,597,882 9 2 


Liabilities ditto (deduct). .. «+ e+  « 1,041,37717 8 


£556,504 11 6 


Capital paid up oe oe ee ee oe ee oo £350,000 0 0 
Reserve fund oe ee oe ee ee oe ee 200,000 0 0 
Profit and loss balance .. ee oe ee ee a 6,504 11 ‘6 


£556,504 11 6 











LONDON CHARTERED BANK OF AUSTRALIA. 


Tue half-yearly meeting of the shareholders of this bank took place on the 

15th November at the City Terminus Hotel, Cannon Street, Mr. Fane De Salis 
residing. 

, The notice convening the meeting having been read by the secretary, Mr. 

W. M. Young, 

The Chairman said the only business before the meeting was the declaration 
of an interim dividend, and on these occasions, in conformity with the direc- 
tions contained in their deed of settlement and charter of incorporation, no 
accounts were presented, but a short abstract of the bank’s operations for tho 
half-year was circulated amongst the proprietors. That abstract had been in 
their hands for some days past, and from it they would have observed that the 
net profits for the half-year were £42,112. 12s, 4d., and that the disposable balance 
amounted to £48, 655. 08. 5d., out of which thedirectors proposed to declarea dividend 
after the usual rate of 8 per cent., which would absorb £40,000, leaving a balance 
of £8,655. 0s. 5d. to be carried forward to thenext account. During the past half-year 
full employment had offered for all the bank’s funds, and its business had been well 
maintained, which was satisfactory, when it was remembered that for the last three 
years the colonies had suffered severely from drought as well as bad seasons, 
and that their finances had also been much deranged by unusually large land 
purchases, made partly by settlers in order to protect their runs from encroach- 
ment, and partly by free selectors for speculative purposes. The effect of these 
operations had been to withdraw much capital from the ordinary industries and 
occupations of the community, which had necessarily produced a disturbing 
effect on the money market of the colonies, and was one of the chief -causes of 
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the stringency which had lately prevailed there. It was, however, gratifying to 
find that matters were now righting themselves, and the accounts they received 
from the colonies were that the wool-clip now in course of shearing would be 
one of the best produced for many years. General rains having fallen, feed 
was abundant for the stock ; the prospects of the harvest were also described as 
excellent; and under these cheering influences the colonists looked forward to 
returning prosperity and the disappearance of those difficulties which had so 
much pressed on them. The proprietors would have gathered from the docu- 
ments which had been circulated amongst them that the directors had not been 
able to act on the resolution passed at the last annual meeting for increasing the 
capital of the company. ‘The consent ofthe ‘Treasury under the terms of their 
charter was necessary for that purpose, und the Government, after taking some 
time to consider the subject, had decided that they would express no opinion 
on the applications before them from this and other banks for increase of their 
capital or other purposes; but had determined that in lieu they would introduce 
an Act of Parliament next session which would leave all the chartered banks 
freedom of action in their affairs, and place them on a footing analogous to that 
occupied by the colonial banks, who possessed no charters for terminable scien 
like their own, but were incorporated in perpetuity by Colonial Acts of Parlia- 
ment with limited liability. ‘The measure in question would be a great boon 
to all the Anglo-Australian chartered banks, for which they were much indebted 
tothe Government, and especially to the Chancellor of the Exchequer, who had 
received a deputation from the board with great courtesy, and had listened to 
their views as to increase of capital, as well as the relations which should subsist 
between the Treasury and the chartered banks, with much attention. There was 
no _— intention on the part of the board to propose any addition to the 

*s capital. Six months ago the stringent state of the money market in 
Australia, combined with the prospect of a European war, which would have 
pressed with greater severity than the public generally imagined on colonial 
commerce, might have rendered such a step desirable. The state of things, 
however, having changed, any present addition to the bank’s capital was not 
viewed by the directors as necessary, but if deemed so at a later date it would 
be brought before them in due course. After expressing his readiness to answer 
any enquiries, the chairman concluded by moving the declaration of the dividend. 

. KERSHAW, in seconding the motion, said he did so with much pleasure, 
the amount of profit for the half-year and general management of the bank 
appearing to him highly satisfactory. He was anxious to be informed what 
was the liability of the shareholders under the charter. 

The Cuatrman replied that the liability of shareholders as fixed by the charter 
was double the amount of the shares held. That was to say the exact amount 
of each share and as much more. 

Mr. Bayuis, Q.C., said the responsibility of the shareholders would be 
unlimited on the expiry of the present charter, should the same not be renewed, 
and it was gratifying to learn that no renewal of the charter would now be 
needed when the proposed act named by the chairman became law. What 
appeared to him to be one of the most satisfactory features in the bank’s affairs 
was the steady, even character of its dividends and profits, which were free in a 
remarkable manner from all fluctuation, thus evidencing that the business was 
conducted on prudent and cautious principles, avoiding all speculation. From a 
circular which had been addressed to him, he observed the directors were accept- 
ing deposits in London at 5 per cent., but he hoped no larger amounts would be 
taken than profitable employment could be found for. He was for limiting the 
amounts accepted. 

The Cuarrman said that they accepted deposits in London for investment in 
the colonies, but only for lengthened periods, and to a limited extent. Large 
sums offered to them had been declined. The interest they allowed necessarily 
varied with the state of the market, and averaged from 4} to 43 per cent. Some 
of their deposits stood at 4 per cent. Invested in Australia these deposits 
produced colcnial interest from 7 to 9 per cent. 


+ 
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In reply to the inquiry of a Shareholder, 

The Cuarrman stated that they had no business relations with the City of 
Glasgow Bank, and would in no way suffer from its failure. That bank’s mar- 
ginal credits had occasionally been presented to them for negotiation, but this 
had not been the case lately, which was fortunate, for if presented they would 
doubtless have been negotiated, and such was the credit that bank enjoyed in 
the East that no blame could have attached to any branch manager accepting 
them. 

After some observations from Mr. Borty and other shareholders, 

The motion was agreed to, and the proceedings closed with a cordial vote of 
thanks to the Chairman and directors. 





MIDLAND BANKING COMPANY, LIMITED. 
be annexed balance-sheet is to June 30th :— 


Capital subscribed. . oe ee +. £1,500,000 0 0 
Capital paid up .. ve ve ee ‘a oe -» £800,000 0 0 
Reserve fund - oe oe 47,500 0 0 
Current and deposit accounts, and other liabilities |: +» 1,587,161 3 4 
Profit and loss, balance brought from last account, 

£1,780. 0s. 2d.; profit for the year, after making provision 

for bad and doubtful debts, £58,725, 9s. 4d. ee oe 60,505 9 6 


-_ 


$1,995,166 12 10 








Cr. 
Cash on hand, and with bankers and agents .. ve +. £299,646 16 2 
Freehold and copyhold premises, and bank fittings .. ee 70,689 0 11 
Bills and promissory notes discounted and other advanees to 


customers 1,594,302 1 56 
Current expenses, including salaries, rents, &e., at head office 
and branches, agency charges, directors’ remuneration, &e. 30,728 14 4 





£1,995,166 12 10 
——aaa 





PROFIT AND LOSS ACCOUNT. 


Dr. . 
Current expenses (as above) oe ee oe ee ee £30, 728 * 


4 
Reserve fund ee ee ee oe oe oe ee 2,500 0 
Premises account .. ee "500 3 0 
Interim dividend of 8 per cent. per annum for half-y 
ending December 31st, 1877 .. ote 12,000 0 0 
Dividend of 8 per cent. per annum for half-year ending 
June 30th, 1878.. ee : 12,000 0 0 


Carried forward to profit and loss new account: rebate on 
bills not due, £1,121. 28. 74,; —— profit, 





$1,655, 12s. 7d. oe ee se ee 2,776 15 2 
£60,505 9 6 
———— 
Cr. 

Unappropriated profit from last account £1,780 0 2 

Profit for the year, after making provision for bad and doubt- 
ful debts .. ee ee oe ee ee ee ee 58,725 9 4 
£60,505 9 6 
Sea LY 
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NEW LONDON AND BRAZILIAN BANK, LIMITED. 


Report to the meeting held 10th October, 1878. 

The directors have the pleasure at this, their seventh annual general meeting, 
be! resent to the shareholders the annexed statement of accounts for the year 

g the 31st July last. These accounts have been audited, and show an 
available balance of £56,447. 16s. 9d. (including £12,374. 1s. brought forward 
from last year). An interim dividend of 5s. per share, amounting to £11,250, 
was paid in April last. The directors now recommend a further payment of 7s. 
per share, making, with the previous distribution, a dividend for the year of 12s. 
per share, or six per cent., free of income tax, on the paid-up capital of the bank. 
These payments will absorb £27,000 of the above sum, leaving a balance of 
£29,447. 16s. 9d., which the directors recommend should be appropriated as 
follows :—£15,000 to be transferred to the reserve fund, making the amount 
thereof £40,000, and £14,447. 16s. 9d. to credit of profit and loss new account. 
In view of the increase of trade between Brazil and the River Plate, the directors 
have opened an agency at Montevideo under the management of Thomas Hyne 
Jones, Esq., who has had many years’ banking experience in that city. In 
accordance with the articles of association, the following directors retire in 
rotation:—John Hollocombe, Esq., and Charles Edward Johnston, Esq., who, 
being eligible, offer themselves for re-election. The auditors also retire, but are 
eligible for re-election. 
Balance-sheet, 31st July, 1878. 


LIABILITIES. 


Dr. 
Capital— 45,000 shares issued, £20 each, £900,000 ; paid up 

$10 per share .. ee ve oe ee ee +» £450,000 0 0 
Reserve fund m “a 25,000 0 0 
Special reserve—Depreciation of capital account, £40, 000 ; 

realization account, £51,234. 98. 9d... ee ee ee 91,234 9 9 
Current accounts and deposits ee ee se es e» 1,611,081 14 °3 
Bills payable and other liabilities oe oe oe -» 1,533,757 0 10 
Profit and loss oe oe ee ee ee oe oe 45,197 146 9 


£3,656,271 1 7 


ASSETS. ART cS 


Cr. 
Specie and cash on hand at head office and branches .. +» £903,686 18 5 
Bills receivable and advances against securities oe +» 2,615,374 13 8 
Angelica estate and accounts in realization ... oe 112,981 8 1 
Bank premises and furniture at head office and branches .. 24,328 1 5 


£3,656,271 1 7 


Profit and Loss Account for the year ending 81st July, 1878. 














Dr. 
Dividend of 7s. per share 3 the ese ast 31st July, 
1877 








ie oe £15,750 0 0 

Transfer to reserve fund © an . : oe oe oe 25,000 0 0 
Balance oe Re oe ee oe oe os ee 12,374 1 0 
£53,124 1 0 

Charges at head office and branches £40,960 0 3 
Dividend (interim) for the veda ending sist ‘January, 1878 11,250 0 0 
Balance carried forward . oe ee oe 45,197 16 9 


£97,407 17 0 
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Cr. . 
Balance on 31st July, 1877 oe oe oe oe .» £53,124 1 0 
£53,124 1 0 
Balance brought forward .. oe ee oe = --/ £12,374 1 0 
Profit to 31st July, after providing. for rebate of interest on 
bills discounted not due, bad and doubtful debts, &c. oe 85,033 16 0 
£97,407 17 0 


Balance brought forward .. ~ oe oe ee eo £45,197 16 9 








NORTH OF SCOTLAND BANKING COMPANY. 


Rerorr by the directors to the forty-second annual general meeting of the 
shareholders, held in Aberdeen, Ist November, 1878. 

The directors have the pleasure of submitting their report and statement of 
the bank’s affairs for the financial year ending 30th September, 1878. The 

rofits of the year available for distribution, after all bad and doubtful debts 
con been provided for, amount to £54,066. 6s. 8d.; the balance brought forward 
from last year was £4,541. 7s. 10¢d.—£58,607. 14s. 6d.; out of which has been 
paid the May dividend, at the rate of 124 per cent., per annum, free of income- 
tax £24,656. 5s.; a similar dividend, also free of income-tax, payable Ist 
November next, will absorb £24,656. 5s.; there is applied to further reduction 
of buildings account £1,000—£50,312. 10s., and the balance £8,295. 4s, 6d., is 
carried forward to next year’s profit and loss account. This balance wo 
admit of a bonus of the same amount as that declared last year, but the directors 
prefer meantime to retain it entire, in case the interest be not receivable during 
the current year on the notes of the City of Glasgow Bank, and on deposits of 
that bank, should it be found expedient to take over these to any considerable 
amount. The reserve fund now stands at £203,441. With the amount set 
apart by last general meeting for the benefit of the bank officials a guarantee 
fund has been commenced, by contributing to which those in the service of the 
bank may be relieved from providing bonds of caution by friends or policies of 
societies. The directors recommend that, to increase the usefulness of this 
fund, they be authorised to contribute £250 a-year during the next five years. 
The shareholders are aware that, in concert with the other banks in Scotland, 
this bank has adopted such measures as may lessen to the public the inconvenience 
occasioned by the stoppage of the City of Glasgow Bank. ‘Whilst they deplore 
the event as involving serious loss to the shareholders of that bank, and as 
injuriously affecting trade, the directors believe that it will be found to have 
arisen from a departure from the rules of Scottish banking, and by transactions 
which are exceptional in character and extent. The advances of that bank in 
this district are understood to be of moderate amount, and to responsible persons ; 
and little inconvenience or strain will be occasioned through them. This bank 
acted as correspondent of the City of Glasgow Bank in a few places, but no debt 
or engagement has been thereby incurred. The last three unfavourable seasons 
have, as is well known, caused a general depression both in agriculture and in 
trade, but it has been well borne in the district in which this bank’s operations 
are chiefly carried on. The directors expect that the excellent harvest of this 
year will lead to a revival of business in all departments in this quarter. There 
is a vacancy at the board by the lamented death of Mr. Sim of Cornhill, who 
during twenty-five years assiduously attended the meetings of the board, and 
took much interest in the prosperity of the bank. Mr. Leslie, of Nethermuir, 
retires by rotation. The other directors who are eligible for re-election again 
tender their services. The directors recommend that Mr. Furguson, of 
Kinmundy, and Mr. William Hunter, Advocate, Aberdeen, be elected to the 
two vacant seats. 
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LIABILITIES, 
Dr, 
Paid-up capital ee ee oe ee ee 
Reserved fund—invested, per contra . ee ee +e 
Notes in circulation .. ° 
Lodged with the bank on accounts current and * deposit 
receipts, with interest added ee oe oe oe 


Balance of profit and loss account, £58,607. 14s. 6d.; less 
dividend paid in May, £24,656, 5s... ee oe oe 


< ASSETS. 
Gold and silver coin; and sia of and balances due by 
other banks oe ee oe ee 


Government and other stocks . oe 

Investment of reserved fund—£125, 000 stock in the 3 per 
cent. consols, £50,000 stock in the New 3 Per Cents., 
£11,100 stock of the Bank of England, £20,500 Canadian 
Government 4 per cent. guaranteed bonds oe ee 


Bills of exchange, local and country bills, advances on cash 
credits, and other accounts and securities ., 

Banking houses and und at head office and branches, 
cost £108, 598. 9s. 6d.; written off, as formerly — 
£35,862. i6s. 2d. an ee oe ee . 


STATEMENT OF SURPLUS FUNDS. 


Dr. 
Reserved fund, 29th September, 1877 os ee R 
Premiums received on new shares during the year . 


Balance of profit and loss account, 30th September, 1878 . 


Cr. 

Dividend paid on 3rd May last £24,656. 5s.; dividend payable 
on lst November proximo £24,656. 5s.; banking houses, 
in reduction of cost £1,000; reserved fund 30th Sep- 
tember, 1878, £203,441; carried to profit and loss in new 
account £8,295. 4s. 6d. ee oe ee 26 oe 





£394,500 0 0 
203,441 0 0 
366,477 0 0 
4 
4 
6 


2,539,544 14 





£3,503,962 14 
33,951 9 





£3,537,914 3 10 


£298,180 15 11 
117,557 7 7 


o 


203,441 0 





£619,179 
2,850,999 7 0 


67,735 13 4 
£3,537,914 3 10 








£202,001 0 0 
1,440 0 0 
58,607 14 6 


£262,048 14 6 








£262,048 14 6 





NORTHAMPTONSHIRE UNION BANK. 
- ea half-yearly meeting, held August Ist, the following statement was 


PY The profits for the half-year ending June 30th last, after providing for bad 
debts, and rebate on bills under discount, amounted to £18,424. 19s. 1d., which 


the directors resolved to appropriate as follows :— 

Payment of dividend of 9s. per sharo .. ee ee 
Income-tax .. ee oe 
Six months’ interest on guarantee ee ee? ve 


«» £11,926 0 0 


307 1 8 
8,524 12 8 


¥ 





> 
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Six months’ interest on reserve for new capital ee oe £230 13 4 
‘Towards new bank buildings, Wellingborough a . 
Reserve for new capital .. ee oe oe oe oe 1,937 11 56 


nn 
(J 
o 
o 
o 








Bank capital ve ve ee ee ee oe : 
Reserve for new capital—amount December 31st, 1877, 
£9,226. 18s. 11d.; interest June 30th, 1878, £230, 13s. 4d. ; 
surplus June 30th, 1878, £1,987. lls. 5d... ee os 11,394 18 8 
Guarantee fund—amount December 31st, 1877, 
£140,985. 7s. 7d. ; interest June 30th, 1878, £3,524. 12s, 8d. 144,510 9 38 


£159,000 0 0 





Total of capital and guarantee fund.. «. $314,904 18 11 


| 





PRESTON BANKING COMPANY. 


Tue following thirty-fourth report was presented to the proprietors at a general 
meeting, held August 17th :— 

The directors have to report that the total profit of the year, after payi 
interest on customers’ balances, and making provision for bad and doubtful debts, 
is £31,181. 17s. 7d., which, with £3,533. 6s. 2d., the balance from last year’s 
accounts, makes a total of £34,715. 3s. 9d. After deducting salaries, bonus to 
establishment, current expenses, income-tax, and rebates, the net surplus is 
£24,109. 13s. 5d. Of this amount £5,000 is required for payment of 10 per cent, 
per annum on the “A” capital. The interim dividend paid in February last on 
the other moiety of the bank’s capital was at the rate ot 10 per cent, per annum, 
and the directors now propose to pay a further dividend upon that stock at tbe 
same rate, for the-half year ended June 30th last, making 10 per cent. for the 
year. They also recommend that £9,250 be added to the reserve fund, which 
will then stand at £35,000, leaving £3,859. 13s. 5d. to be carried forward to the 
next account, after writing off from property account £1,000, reducing that item 
to the sum of £24,000. Further sub-branches have been opened at St. Annes- 
on-the-Sea and Leyland, to supply banking accommodation at those thriving 
places. 


Dr. 
Capital, viz. :—2,000 original shares, £25 per share .. +» £60,000 0 0 
2,000 new ‘“‘ A” shares, £25 per share .. eo oe ee 50,000 0 0 
Reserve fund with interest accrued ev ee wi oe 25,750 0 0 
Amount due by bank on current, deposit, and other accounts 954,833 16 11 
Profit and loss account .. ee ae ey! oe ae 31,181 17 7 


Balance-sheet June 30th, 1878. 


£1,111,765 14 6 


TER, CETTE 
Cr. 


Bank property in Preston, Blackpool, Southport, Fleetwood, 
and Ormskirk .. sa ao iy e se -- £25,000 0 0 
Bills discounted, advances on current accounts, and special 
loans on security.. ee ee ee ee oe oe 913,509 1l 6 
Investments in Government securities, India bonds, and other 


securities .. teow $e oe oo ee ee 63,943 11 9 
Cash in hand, at banking agents, and at call .. + «» 109,812 11 38 








ee 


£1,111,765 14 6 
nS 








1052 Rochdale Joint Stock Bank. 


Ps ‘PROFIT AND LOSS ACCOUNT. 
Current expenses and income-tax at head offices and: branches £8,268 2 7 
Rebate on bills discounted and not yet due, and interest on 


a ee oe oe ee os “ ee 2,347 7 9 
Dividend at 10 per cent. on ordinary capital, for the half-year 

ending December 31st, 1877, £2,500; dividend at 10 per 

cent. on ‘‘ A’ capital, for the half-year ending December 

31st, 1877, £2,500 Sa Uses 5,000 0 0 


Dividend at 10 per cent. on ordinary capital, for the half-year 
ending June 30th, 1878, £2,500; dividend at 10 per cent. on 
‘A’ capital, for the half-year ending June 30th, 1878, 
£2,500 .. oe en oe oe os oe ve 6,000 0 0 

Amount written off property account .. oe oe ee 1,000 0 0 

e 0 0 
38 5 





Reserv: fund ee ee ee ee ee ee ee 9,250 
Balance carried forward .. os ae ee oa “ia 3,859 1 
£34,715 3 9 


Cr. 
Balance of profits from last year’s account .. ee ee £3,633 6 2 
Gross profits as above .. ee ee ee ee ve 31,181 17 7 


£34,715 3 9 








ROCHDALE JOINT STOCK BANK, LIMITED. 


Rerort of the directors, presented to the shareholders at the general meeting 
held 5th day of November, 1878. 

The directors herewith present to the shareholders statement of accounts for 
the half-year ending September 30th, 1878. The depression of trade referred 
to in their last Report, the directors need scarcely say, has by no means been re- 
lieved, but has rather deepened during the period to which the accounts refer; 
and the depreciated securities referred to at the last half-yearly meeting being 
still held, and at present not advantageously realisable, the directors are unable 
to advise the payment of a dividend. Out of the profits made they have fully 

rovided for the bad debts of the half-year, and propose to carry forward the 
7 £183. 14s. 2d., to profit.and loss new account. The directors believe 
they will meet the approval of the shareholders by maintaining the stability of 
the bank and the continuance of public confidence which it at present possesses, 
rather than by the distribution of money in dividends which ought to be retained 
to meet any possible loss that may arise on securities held. The seat at the 
board vacated by Mr. J. Rushworth, in consequence of his inability for some 
time to attend its meetings, has been filled by the appointment of Mr. Coun- 
cillor James Tomlinson, of Soho Works, Rochdale, engineer, a gentleman in 
whom the directors feel sure all who know him will have entire confidence. 


Balance-sheet, September 30th, 1878. 


Dr. 
Capital—6,568 shares, £4 each paid ee ee ee ee £26, 272 0 0 
Reserve fund ee ee ee ee ee ee ee ee 5,467 0 0 
Lodgments on current and deposit accounts, &c. Pe +» 84,029 18 10 
Balance being profit as per profit and loss account it. ee 183 14 2 


£115,952 13 0 
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Cr. 
Bills of exchange, credits, &c., &c.. a ea a .. £102,870 16 7 
Cash in hand and with agents ee es a ae -» 10,838 0 7 
Bank premises, fixtures and furniture .. oe +e te 2,243 15 10 








£115,952 13 0 


Profit and Loss Account for Half-year ending September 30th, 1878. 
Dr 


Current expenses, including interest on deposit and account 

current balances, directors’ and auditors’ remuneration, 

salaries, chief rent, rates, taxes, printing, stationery, 
stamps, &c., &c... re se di mi Sia +» £2,164 19 6 
Carry forward to profit and Joss new account .. + ee 183 14 2 
£2,338 13 8 
Cr. ——s 

Balance after providing for bad debts :— 

Balance March 30th, 1878 .. ee ee ee ee ee £119 16 3 
Since added ee ee ee ee ee ee ee ee 2,218 17 5 





$2,388 13 8 








STANDARD BANK OF BRITISH SOUTH AFRICA. 


Report of the directors to the thirtieth ordinary ‘meeting of proprietors, 
25th October, 1878. 

The directors submit to the proprietors the accounts of the company for the 
half-year ending 30th June, 1878, showing a profit—after payment of charges, 
appropriation to bank premises and furnitzre accounts in South Africa, making 
full provision for all bad and doubtful dsbts, and inclusive of the balance of 
£4,950. 2s. 11d. brought from the previous account—of £108,433. 0s. 8d., which 
they recommend should be disposed of as follows, viz. :—Rebate on bills dis- 
counted, £40,233. 10s. 1d.; dividend of 36s. per share on 34,000 shares (being at 
the rate of 12 per cent. per annum), £51,000; reserve fund, £10,000; pension 
fund, £2,500; balance carried forward to profit and loss new account, £4,699. 10s. 7d. 
—£108,433. 0s. 8d. It affords the directors pleasure to report that the liquida- 
tion of the assets of the late London and South African Bank has now arrived 
at such a stage as to justify the transfer of a sum of £80,000 to credit of the 
reserve fund in conformity with the agreement entered into for the amalgama- 
tion of the two banks. It is anticipated that a further small sum will be avail- 
able from the same source. 


Balance-sheet for 30th June, 1878, 
Dr, 


Capital, viz. :—34,000 shares, £25 called up .. ee oe £850,000 0 0 
Circulution—notes, £431,644; post bills, £396. 5s, 4d. 432,040 6 4 
Liabilities on deposit and current accounts .. oe es 8,650,692 12 6 
Bills payable and other liabilities oe oe oe -. 1,485,992 6 3 
Bills received for collection .. ee ee oe oo 890,091 1 2 
Reserve fund oe 260,000 0 0 


Profit and loss, viz:—Balance 81st December, 1877, 
£4,950. 2s. 11d. Net profit for half-year ending 30th June, 
1878, after making full provision for all bad and doubtful 
debts, £63,249. 7s. 8d. ‘Rebate on bills discounted and not 
yet due, £40,283. 10s. 1d... oe oe ee oe 108,488 0 8 





7,677,249 6 11 
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Cr. 
Cash with bankersand at branches .. ve ee 
Bills discounted, and other securities .. ve ve 
Bills receivable, as per contra .. oe ee oe 
Freehold premisesin London .. oe oe oe . 
Bank premises, furniture, fittings, &c.,in South Africa .. 


+ 
~ 


PROFIT AND LOSS ACCOUNT. 


Dr. 

Charges, including rent, salaries, taxes, remuneration to 
directors and auditors, and all other expenses at head office 
and branches .. ee oo oe oe oo oe 

Balance carried forward nr oe oe ee 


Cr. 
Gross profits (including balance of £4,950. 2s. 11d. brought 
from half-year ending 31st December, 1877), after deduct- 
ing interest on deposit and current accounts, duty on note 
circulation, appropriation to bank premises, furniture and 
a. and making full provision for all bad and doubt- 
ful ebts ee ee ee ee ee ee 


APPROPRIATION. 


Dr. 
Rebate on bills discounted, and not yet due .. se ais 
Dividend of 30s. per share, on 34,000 shares (being at th 
rate of 12 per cent per annum) ee oe oe 
Reserve fund ——— it £270,000) .. ve ve 
Officers’ pension fund .. ee oe oe ee 
Balance carried forward to profit and loss new account . 


ee 
ee 
ee 


RESERVE FUND. 


Cr. 
Balance, 31st December, 1877 .. ee oe oe a 
Transferred from surplus assets of late London and South 
African Bank .. *e ee ee oe oe 
Transferred from profit and loss 30th June, 1878 .. ve 





ULSTER BANKING COMPANY. 


$1,016,914 19 4 
6,682,273 1 10 
890,091 1 2 
22,746 5 2 
65,223 18 6 


| 


£7,677,249 6 11 


| 


$39,418 16 5 
108,483 0 8 


£147,851 17 1 





£147,851 17 1 
$147,851 17 1 


—_ 
i eniaiaienhahnatiniaaatammeemmtiaial 





£40,233 10 


51,000 0 
10,000 0 
2,500 0 
4,699 10 


£108,433 0 


ss 


oinooo - 


£189,000 0 0 


80,000 0 0 
10,000 0 0 





£270,000 0 0 


Tue following are the accounts submitted to the proprietors at their forty-second 
annual general meeting, 26th September, 1878. The net profits of the past year, 
after writing off all bad, and making full provision for doubtful debts, amount 
to £63,719. 12s. 10d., which, added to the undivided profits from the previous 
year, makes a total of £71,030. 12s. 3d, Dividends amounting to £60,000— 
being 20 per cent. for the year on the paid-up capital—have been paid to the 
proprietors; the usual provision has been made for interest on the superannuation 


| 
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fund, anda bonus of 10 per cent. on their salaries has been presented to the 
officers of the bank, leaving a balance of £7,455. 1s. 5d. to be carried to the 
undivided profits account. Branches of the bank have been opened during the 
past year in Stewartstown and Castlepollard . 


Balance-sheet, August 31st, 1878. 


Dr. LIABILITIES. 
Capital paid up .. ee a as oe oe . £300,600 0 0 
Reserved fun ee ee oe oe ee oe oe 300,000 00 
Dividend guarantee fund 7 oe o's oe an 50,000 0 0 
Superannuation fund ., ee oe ve ee ve 6,959 7 7 
Deposits and credits accounts .. $% se oe ae 3,514,485 3 8 
Notes in circulation .. et oe ot oe rer 622,434 17 6 
Undivided profits oe “a oe oe oe aS 7,455 1 6 





£4,800,284 10 
a 
ASSETS. 


Cr. 
Government stock, Exchequer bonds, Indian and other 


securities ee ee ee ee ee ee ee £484,197 0 9 
Cash on hands, and balance with London bankers .. oe 769,455 0 11 
Bills discounted, advances to customers, loans on se- 


curities, &c. oe ee ee oe on oe -» 8,596,632 8 6 





$4,800,284 10 2 


| 


PROFIT AND LOSS ACCOUNT. 


Dr. 
Dividend paid in March last, at the rate of 20 per cent. per 


annum ee ee ee ee ee ee ee ee £30,000 0 0 
Dividend now payable at the rate of 20 per cent. per annum 30,000 0 0 
Bonus of 10 per cent., to officers oe te xe oe 8,283 10 0 
Superannuation fund .. ee ve ee se ee 292 0 10 
Undivided profits, carried forward .. oo a oe 7,455 1 6 





£71,030 12 3 


—_____ ________ 


Cr. 
Undivided profits from 31st August, 1877 .. 











j oe ee £7,310 19 6 
Net profits for the year, after deducting rebate on bills 
current, and interest due on Gapeaits, and writing off all 
bad, and making full provision for doubtful, debts ve 63,719 12 10 
£71,030 12 3 
RS RN 
Reserved fund oe ee oe oe ee oe oe £300,000 0 0 
Dividend guarantee fund oe ve a oe we £50,000 0 0 








WORCESTER CITY AND COUNTY BANKING COMPANY, LIMITED. 


Tue following annual report of the directors and balance-sheet for the year 
ending J — 30th was presented and adopted at the annual general meeting, held 
August 8th :— 

The directors have pleasure in making their 37th annual report to the share. 
holders, which, looking at the continued depression in agriculture and trade, they 


trust will be deemed satisfactory. From the accompanying balance-sheet, prepared 
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by your auditor, it will be seen that after making a provision for bad and doubt- 
ful debts, a net profit of £31,292. 15s. 1d. has been made, to which has to be added 
£1,948. 18s. the amount brought forward from the last year, making together 
£33,241. 13s. 1d. Of this sum £15,500 was applied to the payment of an interim 
dividend and bonus st Christmas last, and £250 was then placed in reduction of 
bank premises account, leaving for present appropriation £17,491. 13s. 1d. The 
~— now recommend that the usual dividend of 10 per cent. and a bonus of 

pershare be declared, both free of income-tax, absorbing £15,500, and that a 
further sum of £250 be written off bank premises account, leaving a balance of 
$1,741. 13s. 1d. to be carried forward. 

Balance-sheet June 30th, 1878. 
Dr. LIABILITIES. 

Capital paid up—20,000 shares, £12. 10s. pershare .. +. £250,000 0 0 
Reserve fund 


ee ee oe 100,000 0 0 

Amount due on deposit, current, and other accounts ee es 1,815,027 11 1 

Notes and draftsin circulation .. os 14,984 11 11 
Interest due on deposit inn and rebate on bills of exchange 

current .. 14,480 16 11 


Profit and loss—Balance "June "30th, "1877, $1, 948. 18s. ; 
net profits of the year after providing for bad debts, 
£31,292. 15s. 1d. ; ‘oon: dividend and bonus paid and amount 
written off bank premises to December 31st, 1877, £15,750.. 17,491 13 1 


£1,711,984 13 0 


Cr. ASSETS. 
Cash in hand and at agents, £117,292. 18s. 6d.; Government 

Securities (Consols, £60,000), £54, 484. 10s. 10d. ee es £171,777 9 4 
Bills of exchange, £514, 437 17s. ; advances on current ac- 

counts, loans and securities, £997, 658. 17s. 6d. oe -. 1,612,096 14° 6 
Bank premises at Atherstone, Bromsgrove, Evesham, Kidder- 

minster, Leominster, Ludlow, ‘Tenbury, and Worcester, 

£38,360. 9s. 2d. ; less amount written off for depreciation prior 

to this date, £10,250 ee oe ee oe ee ee 28,110 9 2 





£1,711,984 13 0 
Profit and Loss Account for the year ending June 30th, 1878.- 


Dr. 
General charges for the year, including salaries, rents, taxes, 
directors’ remuneration, auditors’ fees, with all other ex- 





penses at head office and branches ., +» £22,138 9 0 
Payment of dividend at 10 per cent. per annum, and ‘bonus of 
8s. per share, to December 31st, 1877, free of income-tax .. 15,500 0 0 
Reduction of bank premises, December 3lst, 1877 .. ae 250 0 0 
Payment of dividend at 10 per cent. per annum, and bonus of 
8s. per share, to 30th June, 1878, free of income-tax re 15,500 0 0 
Amount written off bank premises to 30th June, 1878.. oe 250 0 0 
Balance, unappropriated profits .. ve ee ve oe 1,741 13 1 
£55,380 2 1 
aoe of profit and loss, June 30th, 1877 __,. ee £1,948 18 0 


Gross profits of the year, after providing for bad debts rs 53,481 4 1 


£55,380 2 1 
En SY 
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Communications. 





To the Editor of the Bankers’ Magazine. 


ENDORSEMENT: OF CHEQUES. 

Srr,—May I ask you kindly to reply to the following query in your 
next issue ?—“ A cheque is drawn in favour of Walter Cramer, and endorsed 
“©W. Cramer;’ another cheque is in favour of North Liverpool Steam 
Company, and endorsed thus :—“ The Liverpool Steam Co., p. C. Jackson, 


cashier.” Are the above endorsements irregular, and would a banker be 
justified in refusing to pay the same? 
“Yours, d&c., 
INQUIRER. 


We think the first is regular, and thesecond not, as it omits the word 
‘*North.’—Ep. B. M.] 





BANKERS’ LIABILITY ON CHEQUES. 


S1z,—I shall feel obliged if you will answer the following question :—A. 
keeps a banking account with B., and passes cheques, upon distant banks, 
to his credit. Those cheques have come improperly into his possession, and 
afterwards turn out to be wer} endorsed by him, Can the drawer 
of the cheques claim against A.’s bankers for negotiating these cheques ? 

Iam, Sir, your obedient Servant, 
T. L. M. 
‘[Yes. See Shaw on Cheques, p. 163. Unless 39 and 40 Vic., c. 81, s. 12, 
applies; and as the question is put wedo not think it does apply. — 
Ep. B. M.] 





NEGOTIABILITY OF CHEQUES—STAMPS ON DEPOSIT RECEIPTS. 


1st. Would a banker be justified in paying a chequeover the counter 
that bears on the face of it—either printed or written—the words “Not 
pil but without parallel lines; or do these words constitute a 
crossin 

Ond. Would the negotiability of a cheque marked in this way be at all 
restrained, and would a person giving value for it come under Clause 12 of 
‘ Crossed Cheque Act ”’ in the event of a flaw in the title to it ? 

8rd. Does the law require a penny “receipt stamp”? to be affixed to all 
deposit receipts when the money is repaid to the person named in the 
receipt ? 

> Country SusscRIBER. 

[1. We do not think the words‘ Not negotiable” above constitute 
a crossing ; but perhaps they have the effect of making the cheque payable 
to the payee only. 

2. We think not. 

3. We think it does,—Ep, B, M.] 
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SOME ACCOUNT OF FOUR MILLIONAIRES. 


Four residents of San Francisco have died since the beginning of this year 
—Hopkins, Colton, Reese, and O’Brien—all of whom began life in poverty 
and died reputed millionaires, each of three of them leaving an estate, 
estimated at more than $8,000,000. The San Francisco, Alta gives the 
following account of the four :— Hopkins was strict, economical, fond of 
business for the sake of business, with a strong sense of duty, a dislike of 
display and of any participation in political management. He was a 
quiet, just man, liked and trusted by all who knew him well; fitted to 
thrive by prudence and thrift, avoiding anything that looked to him like 
speculation, but not unable to comprehend or unwilling to undertake great 
enterprises, such as the Central Pacific was at the beginning. Colton was 
a very different man. He began life as an office-holder, was a natural 

litician, and was fond of participating in public movements and influenc- ~ 
ing men about him. He had a natural liking for speculation, and made 
many investments which would never have found favour with Hopkins ; 
but he was much more careful than the average speculator. He enjoyed - 
the spending as well as the making of his money. He was proud 
of his magnificent home, and was the only one of the four that had one; 
Hopkins dying before the completion of his palace, which he built rather 
as a sense of duty to California than to gratify his own taste. Like the 
others, Colton had an excellent reputation for fair dealing. It would, we 
imagine, be noinjustice to Michael Reese to call him a genteel miser. Hoe 
had a genius for lending money. An excellent judge of men and a sound 
thinker, he carefully studied the investments offered to him before accept- 
ing them. It was his rule to. rely exclusively on his own judgment, and 
never to tuke a large risk merely because of a possibility of large gains. 
Reasonable certainty of a moderate profit was, in his opinion, the first 
requisite in a business transaction. After he had acquired his first million he 
borrowed largely, and nobody knew better where to borrow cheap or to lend 
dear. He provided himself with a good stock ofavailable securities, from 
which he could readily obtain money from people who would not lend un- 
less they could obtain their funds at very short notice. He loaned at much 
higher rates. Itis said by those who ought to know that he made $200,000 
annually on borrowed money. He paid several visits to Europe, and some- 
times indulged in little luxuries; but his expenditures for personal enjoy- 
ment were generally less than those of men with an income of $2,000 a 
year. His only gift of money for a public purpose in his lifetime, so far 
as we know, was that of $3,000 to purchase Lieber’s library for the State 
University. He could make himself agreeable in company, and was fair 
and faithful in business transactions. W.S. O’Brien had no uncommon 
capacity in any respect, and in the ordinary course of events he would 
never have made more than a moderate fortune. He owed much of his 
great success to genial manners. As a good fellow he had few superiors. 
He always had a cheerful word for everybody, and everybody liked him. 
His popularity contributed much to give a start to the house of Flood and 
O’Brien, and he was fortunate enough to be associated with men whose 
special knowledge and talents raised the firm to princely wealth. He did 
not bother himself much in the acquisition or in the management of his 
wealth ; it added little to his enjoyment ; and made little change in his 
tastes or associations. He was to the last the same plain, simple-hearted 
man among his old friends as in the earlier days. Each of these four men 
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deserved his good fortune, acquired it fairly, and used it in a manner that 
did no harm to the community. .Hopkins obtained much of his wealth 
from Government subsidies ; but in return he helped to build 2,000 miles 
of railroad, and he made a good return for all he got. Colton helped to 
build 700 miles of railroad. O’Brien’s wealth contributed to erect one of 
the finest buildings and to found one of the wealthiest banks in the United 
States. Reese erected many good buildings. Hopkins, O’Brien, and Reese 
were childless; Colton leaves two daughters. The millions accumulated 
by one generation will be distributed by the next,” 


iain 
—_ 





TENDERS FOR BILLS ON INDIA. 


October 30th, 1878.—Tenders were received at the Bank of England for 
£400,000 in bills on India. The amounts allotted were :—To Calcutta, £60,000, 
and to Bombay, £600,000. Tenders on both Presidencies at 1s. 7}d. receive 
in full. No allotment below this price. 

November 6th, 1878.—Tenders were received at the Bank of England for 
£200,000 in bills on India. The amounts allotted were:—To Calcutta, 
£52,500, and to Bombay, £50,000. Tenders on Calcutta at 1s. 7}d., and on 
Bombay at 1s. 73d. receive in full. No allotment below this price. 

November 13th.—Tenders were received at the Bank of England for £200,000 
in bills on India. The amounts allotted were :—To Calcutta, £120,000; and to 
Bombay, £80,000. Tenders on Calcutta at 1s. 735;d. receive about 9 per cent., 
and on Bombay at that price 25 per cent. 

November 20th.—Tenders were received at the Bank of England for £200,000 
in bills on India. The amounts allotted were:—To Calcutta, £60,Q00; and to 
Bombay, £50,600. Tenders on Calcutta at 1s. 7;%sd. and above, and on Bombay 
at ls, 7$d., receive in full. No allotment below these prices. 





ou - .. He 
?- 


Wonthly Hotes. 


Tux Colonial Treasurer of New South Wales estimates the revenue for 1879 
at £5,031,000, and ,the expenditure at £5,336,001, this latter sum including, 
however, £400,000 for new public works, which would be chargeable to the 
surplus account, still leaving a surplus of about £2,000,000 at the end of 1879. 


. 


A dividend has been declared by the Bank of New South Wales, at the rate 
of 15 per cent., and a bonus of 24 per cent. per annum, or $$ per cent. for the 
half-year ended 30th September. To reserve £10,000 was added, making it 
£460,000. 





The Oficial Journal announces that the delegates of the Powers forming the 
Latin Monetary Union, who had been sitting in Paris since the 1st October, had 
terminated their labours, and had concluded a new convention to continue the 
Union of the five States, while introducing into the former convention the 
moditications circumstances have rendered necessary. 
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The Northamptonshire Banking Company has declared a dividend at the 
tate of 10 per cent. per annum, the reserve fund being increased to £26,833. 
It has been decided to issue the remaining 4,400 shares at £4 share pre- 
mium. The premiums will realize £17,600, which is to be added to reserve, 
which will then amount to £44,433. 


It is reported that ut Moscow a large amount of forged Russian notes of ten 
roubles have appeared, so well executed that itis difficult to distinguish them 
from the genuine notes. This class of forgery seems almost inseparable from 
any extended use of paper money,; especially when, as in Russia at the present 
time, a forced circulation exists, and the notes are of low denominations. 


The National Bank of Australasia has announced that at the meeting at 
Melbourne, on 5th November, a dividend at the rate of 124 per cent. was 
declared; £5,000 was written off bank premises account, and a balance of 
£8,500 carried forward. 





It is stated that the contract for the new 4 per cent. Prussian Loan of 
60,000,000 marks has been signed by the Minister of Finance and by Messrs. 
aes, Bleichroeder, and the Disconto Gessellschaft, the contractors for 

e loan. 


It is stated that the death of Mr. Henry Samuel King, the senior partner in the 
firm of H. S. King and Co., bankers and East India agents, will in no way 
affect the conduct of the business of the firm, either here or in India. Mr. 
King had. made arrangements for carrying on the business, and provided in his 
will that his monetary interest in it should remain undisturbed. 


A service of tram-cars, drawn by engines worked bya system of compressed 
air, is now employed on the line from Paris to St. Denis. 


M. Charles Mallett, head of the well-known firm of bankers in Paris, has been 
elected chairman of the Paris and Mediterranean Railway Company in the room 
of M, Vuitry, who retires in consequence of ill health. 


The directors of the Anglo-Egyptian Banking Company (Limited) report that 
the net profits for the half-year ended the 31st of August last were £249,860, 
after valuing Egyptian bonds held at prices below present quotations. From 
this balance it is proposed to pay a dividend of 30s. per share, being at the rate 
of 74 per cent. per annum, place £100,000 to reserve, and carry forward 
£29,850. 


It appears that the liquidators of the City of Glasgow Bank have at length 
been obliged to seek sora from the Court, as in view of the large amount 
of litigation now on foot a purely voluntary winding-up has been found to be 
impracticable. 





— 


Tuz Orv Savines Banxs.—From a Parliamentary return it appears there are 
458 old savings banks in the United Kingdom. The number of accounts open 
in these banks is 1,509,847, and the sum at the credit of depositors £44,238,686 ; 
and, notwithstanding five banks with 3,421 accounts and an aggregate capital of 
£104,929 were closed during the past year, the number of depositors increased 
16,446, and the amount £954,986. There were 1,851,198 deposits and 1,099,447 














— 
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payments, or 2,950,640 transactions during the year. The number of paid 
officers employed was 1,576; their salaries amounted to £112.769, and the amount 
of security given to the Government by them was £380,610. At the close of 
the year the amount owing to depositors in the old savings banks was 
£44, 238,686, to meet which the Government held (including the surplus funds) 
£44,475,777, and in addition there was in the hands of the local treasurers 
£300,756, for which the Government held security to the amount of £317,910, 
so that the assets amounted to £44,776,533, showing a clear surplus of £537,847 
in favour of the banks. During the past ten years the depositors in the old 
savings banks have increased 124,065 in number, and £7,704,670 in money, 
pein, 81 banks have closed during that period. Theaverage rate of interest 
allowed in the old savings banks is £2. 19s. 5d. per cent. ; that in the Post- 
office Banks £2. 10s. per cent. 


CuariTaBLE Funps at THE Mansion Hovse.—Mr. William J. Soulsby, 
private secretary to the Lord Mayor, who has acted as secretary to all the 
various funds, gives the following particulars of the sums forwarded to the 
Mansion House for charitable purposes during the three last years:—In Mr, 
Alderman Cotton’s mayoralty £45,636 was subscribed: namely, to the Inunda- 
tions Relief Fund, £18,700; the Goliath, £1,502; the Warspite, £6,446; the 
Eastern War Sufferers, £17,250; and the Thunderer, £1,738. In Sir Thomas 
White’s year £542,523 was collected: viz., for the Indian Famine Fund, 
£515,200; the St. John (New Brunswick) Fire Relief Fund, £7,062; the Welsh 
Miners’ Fund, £4,674; the North Sea Fishing Disasters, £7,491; and the 
Inundations Fund, £8,094. In Sir Thomas Owden’s mayoralty £75,629 was 
received : namely, the Eurydice Fund, £5,712; the Princess Alice, £37,788; 
the Haydock, £1,128; and the Abercarne, £31,000. In the three -years, 
£663,788 was thus subscribed. This is entirely exclusive of the Hospital 
Sunday Fund, which is also received and disbursed at the Mansion House; but 
adding the amount of this latter fund, £78,680, the three years’ aggregate is 
increased to £742,468. 





The Prussian Budget introduced by Finance Minister Hobrecht fixes the 
deficit for 1879 at rape ae > “or on bs cay 64,000,000 
marks extraordinary expenditure, chiefly for mili an ilway purposes, as 
well as insufficiency of revenue to cover ordinary expenditure—some 10,000,000 
marks more. 





The Otago and Southland Investment Company, Limited, intimate that the 
accounts of the company for the half-year ending 31st J ny bes have been duly 
audited, and that the business continues to prosper. The directors have, there- 
fore, declared the usual interim dividend at the rate of 10 per cent. per annum, 
free of income-tax. 


Resotvtions AporTeD BY THE INTERNATIONAL Monetary ConrERENCE AT 
Panis.—We gave in our last number the resolutions submitted to the Monetary 
Conference at Paris by the American representatives, on the part of the 
Government of the United States, as given in the Economiste Frangaise. We 
now supply from the same source the resolutions which were adopted at the 
close of the discussions. The delegates of the European States represented at 
the conference desire to express their thanks to the Government of the 
United States of America for having obtained an international exchange of 
opinions on the important question of the standard for money. After havi 
carefully considered the propositions made by the delegates of the Uni 
States, they come to the following conclusion :—1l. That it is necessary that 
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silver as well as gold should continue to be employed as money in the world ; 
but that the choice as to the employment of one or the other of these two 
metals, or the simultaneous employment of both, must be determined by the 

cial situation of each State or group of States. 2. That the question of the 
limitation of the coinage of silver should equally be left to the free choice of 
each State, or group of States, according to the particular conditions which may 
exist in each ; and this so much the more because the disturbances which have 
taken place during the last few years in the market for silver have affected the 
monetary situation of the different countriesin a different manner. 3. That in 
the face of the wide diversities of opinion which have been exhibited, and of the 
fact that even the States where the double standard exists find it impossible 
to make any engagement relative to the unlimited coinage of silver, it is clear 
there is no probability of any serious change.—LZconomist. 





The Times remarks :--‘‘ The Government of the United States has issued a 
very interesting table, giving a comparison of the position of the National 
Trea on the Ist of November, 1877, and the Ist of November, 1878. 
Primarily, the figures of this comparison are of interest in regard to the ques- 
tion of resumption of specie payments, and ir that respect they are very 
promising. The Treasury.on the Ist inst. held $132,000,000 more coin than in 
the corresponding period of last year, and the silver coin in circulation is some 

3,000,000 more, while the outstanding legal tender notes are lower by about 
8,000,000. At the same time the reduction in the total amount of the Funded 
ebt has not ceased to make progress, and it is now less by nearly $8,000,000 
than on the lst of November, 1877. The most remarkable figures, however, 
are those relating to the exports and imports, which show a balance this year of 
295,000,000 in favour of the United States, compared with only $140,000,000 

t year for the 12 months ended the 7th of September. This increased favour- 
able balance is earned both by reduced imports and enlarged exports, and one 
result of these various changes for the better is the reduction of the premium 
on gold to 0:25. Practically, therefore, gold is at par; and should no accident 
occur, specie payments may be formally resumed on the Ist of January next 
without a hitch. Such a result certainly exhibits financial management of no 
ordinary kind, but we must not forget that the basis of this position is a pro- 
tective tariff of extreme severity. Sooner or later that tariff must produce as 
great trouble as it now brings seeming benefit. We-.may, however, hope that 
the buying in of the National Debt, which has gone on now for many months, 
may soon have the effect of enabling the Government to remove artificial 
restrictions on trade.” 


>. 
> 





MONTHLY CHRONOLOGY. 


November 18t.—The usual holiday was observed at the Batik transfer officcs 
and the Steck Exchange. 

1st:—The Bank of Portugal has raised its rate of discount from 5 to 7 per 
cent. 

5th.—The Viceroy’s ultimatum to the Ameer was safely delivered on Saturday 
to the Commander of Ali Musjid. 

8th.—The Bank of Bengal lowered its minimum rate from 4 to 3 per cent, 

13th.—A telegram from Bombay announces that gold has been discovercd at 
‘Wynaad, in the Madras Presidency. In a district with an area of 25 miles by 
13, ninety outcrops of ore reef have been found with a thickness of two to four 
feet, and yielding from a few penny weights to 200 ounces per ton, 
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14th.—The United States Government to-day bought £1,100,000 sterling 
exchange for transmission of the Halifax Fishery award to London. 
17th.—As King Humbert was entering Naples in state, a man, poorly dressed, 
approached the Royal carriage, and attempted to assassinate his Majesty with 
@ poignard. 
— Afghan war was commenced by the British troops crossing the 
mtier. : 
2lst.—The Bank of England reduced its nominal rate of discount from 6 
per cent. to 5 per cent. j 
21st.—The United States Minister has to-day paid to Her Majesty’s Govern- 
ment the amount of the Halifax Fisheries Award, by a cheque on Messrs. 
Morton, Rose & Co., for $5,500,000 in gold. 
21st.—At a court of directors of the Bank of England it was decided to 
recommend to the proprietors that Mr. John William Birch, the present deputy- 
overnor, be elected governor in April next for the ensuing year, and Mr. 
enry R. Grenfell, of Messrs. Pascoe, Grenfell & Sons, deputy-governor. 
22nd.—-The Committee of Joint Stock Banks agreed to fix the rate of interest 
on deposits at 34 per cent. 
23rd.—The Government have decided on recommending Her Majesty to call 
Parliament together on Thursday, December 5th. 
265th.—A general holiday is proclaimed in Canada for the public reception 
of the Princess Louise and the new Governor-General, the Marquis of Lorne. 





ys 
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MERCANTILE EMBARRASSMENTS. 


Tue suspension is announced of Messrs. Knight & Son, merchants, of London, 
Liverpool, and Newcastle-on-Tyne. The liabilities are about £100,000, a large 
part of which will not, however, ultimately rank against the estate. The 
firm has been established over thirty Pring and was of good standing and 
pon Re failure is to be attributed to the great fall and heavy losses in 
chemistry. 

Messrs. J. and J. Fenton and Sons, bankers, of Rochdale and Heywood, 
owing to a ‘‘run,” and their inability to realise their assets, have suspended 
payment. Their liabilities amount to half a million. 


Summary of the estates of James Morton & Co., and of Matthew Buchanan & 
Co., as presented to the creditors by Messrs, Harding, Whinney & Co., 
on the 19th and 20th Nov. :— 


JamMEs Morton anp Co. 


Liabilities. Assets. 
Dr. Cr. 
Creditors secured .. .. £676,826 | Creditors’ security .. .. £676,826 
—  partlysecured .. 178,569 _— partial security.. 163,525 
— unsecured... .. 109,888 | For creditors unsecured .. 215,723 
Rates, taxes, &c. ° 144 | Securities to which no esti- 








Holders of City of Glassow mate of value can be at- 
Bank acceptances .. .. 2,262,604 tached, £800,279; bad 
Other liabilities .. .. .. 238,103] debts, £373,093 
£3,461,034 £1,054,074 
——— —— 


Deficit, $2,406,960, which will mainly have to be provided by the shareholders 
of the City of Glasgow Bank. 
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Marruew Bucnanan anv Co, 
Liabilities, Assets, 


. Cr. 
Creditors secured . . ——_ Creditors’ security .. « —_ 
— partly secured .. 6,570 — _ partial security .. 0,600 
unsecured .. .«. .. 82,759 | Forcreditors unsecured ., 7,065 
Rates, taxes, &c... .. 63 | Guarantees of James Morton 
Holders of City of Glasgow and Co., £800,279; bad 
Bank acceptances .. .. 1,221,537] debts, £32,328 








$1,430,319 £127,065 








Deficit, $1,303,254, or nine-tenths of the entire liabilities. 

The failure of Mr, John Innes Wright, one of the directors of the City of 
Glasgow Bank, is announced. The firm consisted of J. I. Wright and W. 
Scott, formerly a clerk in his employment. ‘The liabilities are understood to 
be over £1,000,000, and it is said that the assets will not show a sum from 
which any offer could be made to the creditors. 

“Messrs. Liston, Young, & Co., underwiters and ship and issurance brokers, 
carrying on business at Cornhill and Lloyd's, have filed a petition for the 
liquidation of their affairs, stating their liabilities at £100,000, against assets, 
ase property and securities in the hands of creditore, to the amount of 

> e 
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BANKING OBITUARY. 


Biccerstarr.—November 3rd, at 15, Loraine-place, Holloway, William 

Big, , Esq., of West Smithfield, aged 84. 

s.—John William Miles, Esq., who formerly represented Bristol in the 
Conservative interest in the House of Commons, died, 5th November, at his 
residence near Bristol. He was a half brother of the late Sir William Miles, 
and was 61 years of age. He was a director of the Great Western Railway and 
a@ member of the banking firm of Sir William Miles & Co. 

BrEcutnc.—November 8th, at his residence, Percy House, Tunbridge Wells, 
Stephen Beeching, Esq., in his 79th year. Deeply regretted. 

AtveRT.—On the 8rd November, at 15, North-villas, Camden-square, 
Charles Anthony Calvert, Esq., in his 79th year, for many years secretary to 
the Colonial Bank. 

Kine.—November 17th, of heart disease, Henry Samuel King, Esq., J.P., 
the Manor House, Chigwell, Essex. Senior partner in the well-known firm of 
H. 8. King & Co. 

Hopers.—Nov. 16, at his residence, Durham, Richard Hodges, Esq,, man- 
ager of the National Provincial Bank of England in that city, aged 51. 


” 
bg 





Monetars Rebielv. 


Tue financial aspect at the beginning of the month assumed a less 
disturbed appearance than it wore at the time we last wrote, at the 
end of last month. A crisis of credit had been looked for as likely 
to result from the disastrous failure of the City of Glasgow Bank, 
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some account of which we had to record in last month’s number; 
the atmosphere was still charged with rumours of. impending 
financial disasters, and though many failures followed in the wake 
of that gigantic downfall, many others, whispered abroad as likely 
to happen, fortunately did not come to pass; and so as time wore 
on, it brought a quieter tone into play, and imparted some relaxa- 
tion to the stringency which had prevailed in the money market, and 
houses showed more disposition to part with some of their super- 
added resources, being at the same time backed up in their easier 
disposition by the improved condition of the Bank, as evidenced by 
its weekly returns. It was seen that gold was finding its way thither, 
and that increased strength had accrued to its resources generally. 
An increase of about £1,200,000, in one week, to the Bank’s supply 
of gold, and also to its reserve, has a very important bearing upon 
public feeling at a critical time like that existing, and the fact that 
part of this increase arose from the influx of gold from home 
quarters imparted extra weight thereto, on this occasion, being 
indicative of an improved state of mind at home. The result was a 
fall of at least 4 per cent., on the week, in the rates for money. 
This relaxation of the stringency existing in the loaning of money 
continued to make headway under the influence of growing confi- 
dence, whilst the smallness of the supply of bills for discount 


- remained conspicuous; moreover, French money was again to hand, 


ready to be used in the process of discounting. The condition of 
things led to an idea that the Bank would perhaps make a move 
downwards in its nominal rate of discount in the middle of the 
month. This, however, proved to be unfounded : the Bank wisely 
refrained from making any alteration in its posted rate of discount, 
notwithstanding the manner in which its resources continued to gain 
strength ; its rate for advances, however, was lowered to 6 per cent. 
It is satisfactory to note the stronger position of the Bank at the 
present time, and still to be able to approve its policy of caution 
whilst critical times continued. 

It is true that the first fright at the startling event of last month 
has subsided, but the heavy blows following after that great disaster 
have yet to be encountered: some seven millions would be required 
to make up all deficiencies; the first call upon the shareholders, 
amounting to four millions, has still to be met, and the drawing in 
of it, or so much of it as can be got in, must cause much distress and 
difficulty, and is calculated to leave its mark in the various sources 
from whence it is withdrawn. 

With a sense of relief we turn from the dark shadows of the 
Glasgow Bank failure to a feature of this month which may be 
capable of reflecting a glow of light on the receding weeks of an 
eventful year; we refer to the published accounts of the gold deposits 
discovered in Southern India. Without indulging in over-sanguine 
expectations we cannot but hope, from what we have read of this 
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discovery, that it may prove to be a turning point in the history of 
British India. Ifa fraction of the rich deposits which, it is said, have 
been found in parts of the reefs is proved to exist generally throughout 
the area, the solution of many a tough Indian problem will be made 
easier. The accounts to hand are at present imperfect, but official 
attention has been directed to the testing of the probable yield, and 
it appears thatin an area of twenty-five miles by thirteen ninety out- 
crops of gold-bearing quartz have been discovered, yielding from 
two pennyweights to two hundred ounces per ton. Doubtless the 
cost of procuring the gold would be very great in India, as expensive 
machinery would be required to develope the supply ; but, on the 
other hand, labour is abundant and cheap, and the conditions of 
the country are in some respects favourable for the development of 
such an enterprise. 

In the middle of the month, as we have said, the easier rates for 
money cutside, and the continued accession of strength to the Bank’s 
resources, led to expectations in some quarters that a lower rate 
would be posted at the central establishment ; but, disregarding the 
loss of business entailed by maintaining so high a margin between 
its own terms and those existing outside, the directors decided then 
not to reduce their rate ; and we cannot but think that their decision 
was judicious under the condition of things political, commercial, 
and financial then existing. The Bank authorities wisely determined 
to attain a still firmer standpoint and a clearer perception of the 
return of a less critical state of feeling in the monetary circle, 
Later on in the month, these conditions were fulfilled, no doubt to 
the satisfaction of the directors; and, accordingly,jon Thursday, 
21st November, they reduced their rate from 6 per cent. to 5 per 
cent.—a step which imparted a sense of relief from the state of 
tension which had existed since the Glasgow Bank failure. The 
Committee of Banks have since decided not to follow at a distance 
of one per cent. below the Bank’s posted minimum for their rate of 
allowance on deposits, but have fixed it at 3} per cent.—a sign of 
wise and harmonious action we are very glad to note. 

The Stock Markets opened at the beginning of this month with 
a somewhat improved tone over that of the previous month, which 
was one of depression, resulting from the serious disturbance of 
credit caused by the heavy failures in connection with the collapse 
of the City of Glasgow Bank. The Home Money Market now 
assumed a calmer tone, and a sense of relief from the state of tension 
imparted more confidence to the Stock Exchange, and helped to 
stay the downward course of home securities, in spite of the clouds 
which were suspended over the political aspect; as the Bank of 
England continued to gather strength, the better class of securities 
recovered in price; Consols, Colonial bonds, and Bank shares 
improved in price, whilst Railway shares remained dull on account 
of the falling off of traffic owing to the depression of trade. 
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The feature of the month in the Foreign Market has been the 
issue of the Egyptian State Domain Five per cent. Loan for 
£8,500,000 at £73 per cent., payable over six months, with the 
first coupon due Ist June next attached to the Scrip. The loan is 
issued by Messrs, Rothschild on the security of the lands and 
houses recently given up to the Government by the Khedive and 
his family, which the Commissioners consider capable of yielding 
more than sufficient to cover the interest; any surplus to be devoted 
to the redemption of the bonds. A peculiarly noteworthy feature in 
this transaction is the accord of the English and French Governments 
in agreeing to appoint Commissioners to administer the estates, 
and seeing “that the manager so nominated shall not be divested 
of his functions without their previous consent.” This loan has so 
far been issued successfully, the applications were largely in excess 
of the amount in the two days it was kept open, and allotments 
were made of one-third to one-half of the amount applied for 
individually ; it opened at a premium on the Stock Exchange. 

The Premier’s speech at the Guildhall Banquet was looked for- 
ward to on this occasion with more than ordinary interest, touching 
the state of our foreign relations and the Afghan question, the tone 
of hostility adopted by the Russian press on questions of importance 
to this country having created some anxiety. The reassuring tone 
of Lord Beaconfield’s speech, however, with regard to the carrying 
out of the Berlin Treaty, confirmed immediately afterwards by the 
utterances of the Czar himself, conduced to bring about decidedly 
stronger markets; higher prices were quoted all round, home rail- 
ways and gas shares participating therein. It is worthy of remark 
that, simultaneously with the actual commencement of hostilities 
in India, both Consols and Indian Government funds marked 
no fall. True the rates for money receded at the same time, and 
any tendency downwards may thereby have been counteracted: the 
same cannot be remarked regarding Bank shares, in-some of which 
a further considerable reduction of price has taken place. 
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NOTICES TO CORRESPONDENTS, 
Communications, Orders, and Subscriptions to be addressed to the Proprietors 
Waterlow & Sons Limited, 25, Great Winchester Street, London, 
who will be happy to give publicity to the Reports of all Bank Meetings as 
early after they occur as possible, if Managers and Secretaries will favour them 
with communications. They do not undertake to attend to unauthenticated 
communications, or to return such as are rejected. 

All correspondence should be received not later than the 14th of each month, 
to secure its being published in the number of the Magazine for the following 
month. Communications received after this date can, as a rule, only appear in 
the issue of the month next but one after that on which they are received. 
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Coin Proportion | Government Other 
Date Notes in and Bullion | of Coinand| Securities Securities Public 
¥ Circulation. in Issue Bullion to in Banking in Banking Deposits. 
Department. | Circulation.| Department. | Department. 
1877. £ £ Ff. & & & 
Dec. 5 27,013,400 22,848,905 84 13,182,326 17,475,305 4,656,903 
12 26,447,480 23,098,990 87 13,288,520 17,907,686 5,380,776 
19 26,414,550 23,189,280 87 13,335,957 17,966,396 5,702,458 
26 26,797,985 23,231,530 87 13,383,176 18,441,368 5,942,869 
1878. 
Jan, 2 | 27,333,880 | 23,673,369 86 13,377,634 | 20,511,344 | 5,903,097 
9 27,605,785 23,754,220 86 18,417,509 17,625,966 4,384,488 
16 27,386,965 23,730,265 86 18,217,509 17,674,008 3,663,542 
23 27,097,735 23,757,430 87 17,652,509 17,809,437 3,705,653 
80 26,887,195 23,861,530 8 16,202,509 17,872,367 3,679,555 
Feb. 6 27,166,235 24,017,265 8 15,199,089 17,765,360 4,758,947 
13 26,583,700 23,803,765 90 15,199,089 17,784,769 5,697,255 
20 26,329,055 23,698,020 88 15,203,201 17,672,338 6,524,776 
27 26,529,445 23,320,435 88 15,181,613 20,316,467 6,884,911 
Mar. 6 26,910,120 23,252,340 86 15,575,688 22,074,533 | 10,140,493 
13 26,673,845 23,266,015 87 15,536,187 24,001,885 | 11,312,460 
20 26,728,105 23,197,755 87 15,536,187 25,285,445 | 11,824,027 
27 | 27,115,925 | 22,922,990 84 16,386,358 | 25,918,204 | 12,287,814 
April 3 27,927,000 22,576, 075 81 16,385,908 | 24,552,965 | 19,852,858 
10 27,928,595 22,087,065 7 16,556,488 21,622,858 7,110,105 
17 28,079,255 21,842,970 7 16,556,488 21,151,689 7,241,867 
24 27,713,085 | 21,724,865 80 16,437,488 20,338,068 7,845,587 
May 1 28,166,470 21,626,185 77 16,437,488 | 21,204,989 7,351,751 
8 28,101,515 21,850,520 77 15,556,488 20,481,698 7,085,313 
15 27,730,545 22,236,365 80 15,556,488 19,914,371 6,726,485 
22 27,470,175 22,073,240 80 15,556,488 19,393,270 6,250,787 
29 27,113,780 22,315,605 82 15,556,488 19,070,375 6,743,142 
June 5 27,398,800 22,152,440 80 16,556,441 19,208,653 6,951,475 
12 27,491,120 22,596,860 82 16,207,691 18,754,247 7,184,754 
19 27,092,545 22,815,565 84 16,207,691 18,765,934 7,470,884 
26 27,580,375 22,342,685 81 16,207,691 20,7 11,781 7,940,265 
July 3 28,521,525. | 21,524,415 75 15,970,144 22,004,835 7,539,039 
10 28,365,765 21,602,785 76 17,673,519 18 842,837 4,757,974 
17 28,068,310 21,319,275 . 76 16,750,960 18,888,896 4,030,627 
24 27,753,440 21,131,525 76 16,274,693 17,432,464 3,567,759 
31 28,057,015 20,999,005 75 16,180,886 18,665,658 3,567,542 
Aug. 7 28,177,085 20,791,235 74 14,967,178 18,309,896 3,622,089 
14 27,770,455 20,677,925 74 14,967,178 18,960,419 3,534,304 
21 27,464,415 20,674,140 75 14,867,178 17,696,911 3,055,349 
22 27,069,015 20,979,095 77 14,867,178 17,483,083 3,441,090 
Sep. 4 27,309,235 21,655,980 79 13,446,540 19,242,452 3,436,435 
11 26,892,965 22,185,750 82 13,794,031 17,947,723 4,425,152 
18 26,697,820 22,620,070 85 13,754,031 17,981,957 4,583,838 
25 26,592,080 22,968,130 86 13,754,031 17,333,054 4,674,065 
Oct. 2 27,997,650 22,896,805 82 14,253,661 20,027,983 4,502,795 
9 28,939,795 23,222,600 80 16,937,672 20,929,774 4,141,753 
16 29,836,830 22,424,325 75 16,937,672 23,024,358 3,156,132 
23 30,081,585 23,332,985 8 16,337,672 23,311,846 2,929,211 
30 30,108,425 24,517,635 I 16,037,672 22,642,589 2,715,768 
Nov. 6 29,916,825 24,662,815 82 15,487,672 22,129,592 3,389,779 
13 29,354,850 24,847,190 84 14,837,672 21,284,330 2,662,003 























For the corresponding statement, from one, 1877, to = 1878, see page 358 of “ The Banking 


manac’” for 1 
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Total 
Other Bank Deposits and Proportion| Rate 
Date, Deposits. Post Bills. Hank Post Reserve. tre of Discount. 
1877, £ £ £ £ °/s 
Dec. 5 | 19,629,343 361,840 | 24,648,086 | 11,604,603 47 4 
12 20,376,383 302,899 26,060,058 12,482,790 48 pan 
19 | 20,355,808 300,891 | 26,359,157 | 12,677,715 48 = 
26 | 20,183,367 | 306,037 | 26,432,273 | 12,234,085 46 re 
1878, 
Jan. 2| 22,064,528 | 268,917] 28,296,542 | 12,052,914 43 4 
9 | 25,357,887 | 322,102} 30,064,477 | 11,902,216 4o 3 
16 26,174,740 326,504 30,164,786 12,196,029 40 cout 
23 | 26,110,478 335,913 | 30,152,044 12,616,999 42 es 
30 25,134,425 323,176 29,137,156 12,981,690 44 2 
Feb. 6 22,777,387 307,392 27,843,726 12,837,664 46 ade 
13 | 22,262,850 288,365 | 28,248,470 | 13,225,642 47 we 
20 | 21,529,721 255,619 | 28,310,116 | 13,401,738 47 ‘ie 
27 23,331,099 247,588 30,463,598 12,917,901 42 a 
Mar. 6 21,412,480 299,300 31,852,273 12,476,657 39 _ 
13 | 22,396,657 302,672 | 34,011,789 | 12,754,429 37 - 
20 | 23,054,302 | 288,109 | 35,166,438 | 12,645,496 36 oe 
27 23,338,414 291,149 | 35,917,377 11,916,320 33 3 
April3 | 23,194,680 | 283,449 | 33,330,487 | 10,685,988 | - 32 as 
10 | 23,333,043 311,619 | 30,754,767 | 10,231,309 33 pet 
17 | 22,359,140 | 294,633 | 29,895,640 9,846,189 33 as 
24} 21,057,201 | 262,807] 29,165,595 | 10,050,547 34 oa 
May 1| 22,011,753 | 287,856 | 29,651,360 9,660,756 32 ae 
8 20,951,069 296,277 28,332,659 9,953,164 35 = = 
15 | 21,417,030 | 289,232 | 28,432,747 | 10,627,882 37 dies 
22 | 21,486,501 | 286,961 | 28,024,249 | 10,739,617 38 Nad 
29 | 21,285,865 279,579 | 28,299,586 | 11,338,102 40 2 
June 5 21,762,858 286,462 29,000,795 10,850,794 37 bie 
12 21,126,279 280,077 28,591,110 11,246,297 39 ms 
19 21,405,815 302,759 29,179,458 11,825,690 4! prem 
26 21,953,200 252,973 30,146,438 10,858,129 37 3 
July 3 21,546,145 264,196 29,349,380 9,081,692 31 3 
10 | 22,900,386 | 307,752 | 27,966,112 9,328,126 32 mer 
17 | 22,624,600 332,013 | 26,987,240 9,272,045 33 ne, 
24 21,339,125 317,519 25,224,403 9,437,552 38 = 
31 21,977,431 290,687 25,835,660 8,903,407 34 4 
Aug.7| 19,986,659 | 304,096 | 23,912,844 8,602,963 36 Rs 
14 | 21,000,831 330,012 | 24,865,147 8,912,764 36 5*h 
21 20,462,427 315,067 23,832,843 9,274,542 39 Pasa 
28 | 20,624,222. | 257,026 | 24,322,338 9,929,458 41 a 
Sep. 4| 20,986,504 287,730 | 24,710,669 0,301,037 42 me 
11 19,907,374 303,266 24,635,792 11,177,824 45 — 
18 | 20,330,055 | 290,379 | 25,204,272 | 11,788,005 47 ae 
25 20 087,459 258,295 25,019,819 11,254,265 44 ae 
Oct. 2 21,938,505 284,842 26,726,142 10,772,429 40 ‘i 
9 | 25,967,071 307,939 | 30,416,763 | 10,214,960 34 a 
16 27,321,433 295,124 30,772,689 18,517,315 28 6* 
23 27,859,388 304,783 31,093,382 9,166,281 29 ow 
30 28,310,943 272,812 31,299,523 10,338,734 33 eee 
Nov. 6 26,829,269 307,004 30,526,052 10,636,204 35 ~ 
13 | 26,884,127 305,666 29,851,795 11,468,753 38 == 


























For the corresponding statement, from ee 1877, to Caste, 1878, see page 359 of “The Banking 


manac” for 1 


* The Bank rate was raised to 6 per cent, on senna August 12th ; to 6 per cent, on Monday, October 14th, 
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PUBLIC INCOME AND EXPENDITURE. 

Tux following are the receipts into and payments out of the Exchequer between 
April 1, 1878, and November 23, 1878 :— 
REVENUE AND OTHER RECEIPTS. 






























































Total Receipts | Total Receipts 
Estimate for the oe im. paoe: into the Exche- 
r fro quer from 
ap tem to) Apel Jez t0 
Balance, April 1, 1878. £ £ £ 
Bank of England .. se oe ee _ 5,462,797 4,815,797 
Bank of Ireland .. a aS os _ 780,592 1,172,853 
6,243,389 5,988,650 
REVENUE. 
Customs .. °6 ee a ee 20,500,000 | 12,828,000 | 12,774,000 
Excise es ee ee ee “2 27,600,000 | 16,646,000 | 16,847,000 
Stamps oe ee os 10,930,000 6,640,000 6,970,000 
Land Tax and House Duty. ee ee 2,630,000 677,000 85,000 
Property and Income Tax.. oe oe 8,570,000 1,786,000 | 1,573,000 
Post Office .. ee ee ee os 6,200,000 4,170,000 4,166,090 
Telegraph Service .. a $e wt 1,315,000 885,000 865,000 
Crown on i 10,000 265,000 265,000 
Interest on advances for Local Works 
and on Purchase Money of Suez Canal 
Shares .. ee os es a 1,075,000 640,381 571,951 
Miscellaneous oe ee oe ee 4,000,000 2,459,134 2,120,819 
Revenue .. ee ee ee oe 83,230,000 | 46,996,495 | 46,837,770 
Total, including balance ee ee ee 53,239,884 | 52,826,420 
OTHER RECEIPTS. 

Advances under various Acts, repaid to Exchequer ee 1,134,804 1,069,738 
Money raised for Fortifications and Military Barracks .. 700, 500,000 
Ditto for Supply, 1878-9, by Exchequer Bonds .. 2,000,000 — 
Ditto for Local Loans, by Exchequer Bonds .. 2, 400, 000 — 

Ditto ditto Treasury Bills.. os 11, ‘372, 000 | 4,485,000 
Totals ee ee ee oe ee ek 70,846,688 58,881 158 
EXPENDITURE AND OTHER PAYMENTS. : 
Total Issues out|Total Issues out 
Estimate for the|of lof Exch 0 
EXPENDITURE. = Year |m as ray einen ane ey 
to Nov. 23, ns ‘Ito Nov. 24, 1877, 
£ £ 
Permanent charge of Debt .. 28,000,000 19,825,552 18,824,325 
Interest on Temporary Loans for Local 
Works, on Vote of Credit Exchequer 
Bonds, and Interest, &c., on Exchequer 
Bonds (Suez) ee 719,000 334,997 227,132 
Other charges on Consolidated Fond ee 1,760,000 1,079,903 1,054,866 
Supply Services oe oe ee «eo 53,907,571 | 33,020,079 | 29,900,517 
Estimate .. ee ee 84,386,571 
Expenditure ee ee ee os 53,260,531 | 50,006,840 
OTHER PAYMENTS. 
Exchequer Bonds paid off .. ee 1,250,000 _ 
Advances under various Acts, issued. from ‘Exchequer ee 2,844,280 3,333,905 
Fortifications and Military Barracks a6 és oe 200,000 500,000 
Exchequer Bills paid off .. ee ee es ee 45,000 26,400 
Treasury Bills ditto ee ee oe ee oe 11,311,000 2,915,000 
Balances on Nov. 23, 1878 :— 68,910,811 | 56,782,145 
Bank of England .. ee ee oe ee ee 1,572,492 1,785,692 
Bank of Ireland .. ee ee és és oe j 13,321 
Totals ee PY or eo «e «+ £} 70,846,688 } 58,881,158 
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BANK OF FRANCE. 
DEBTOR. 





Capital of the Bank 
= in addition 
— (Art. 8, Law 


on 


Oct. 24. 


Oct. 31. 


Nov. 7. 


Nov. 14. 


Nov. 21. 





F. c 
182,500,000 0 


¥. oC. 
182,500,000 0 


¥. c, 
182,600,000 0 


¥. Cc. 
182,500,000 0 








¥. co. 
182,500,000 0 








une 91857). | 8,002,813 54| 8,002,818 54] 8,002,313 54| 8,002,313 54| 8,902,913 64 
h ik 
Reserve. ore 8m | 99,105,750 14| 22,108,75014| 22,105,760 14| 22,105,76014| 22,105,750 14 
‘O- 
ao of landed pro-| 4,000,000 0| 4,000,000 ‘0| 4,000,000 0| 4,000,000 0} 4,000,000 o 
Stocicl Reserve” . |_10,780,000 0| 10,780,000 0| 10,780;000 0| 10,780,000 0| 10,780,000 0 
Notes in circulation -. |2,277,203,080 0 |2,841,955,345 0|2,777,603,510 0 |2,277,371,180 0 |2,225,781,780 0 
— to — 
ar eight PeyMe | 50,677,404 91| 61,645,752 75 57,821,344 1| 56,085,868 63| 55,102,341 21 
pen By mnt cor, | 285,171,647 2| 309,954,138 94| 297,452,146 5 | 296,519,063 20| 282,056,346 &1 
Current accounts, Paris | 296,433,368 60 | 323,851,679 0| 345,774,118 95 | 318,212,655 43| 344,275,837 45 
Do., branch banks 42,301,581 0 45,171,774 0 45,914,443 0} 40,502,014 0 42) 739 0 
Svideniaseea. 1,606;426 0| 1,628,171 0| 1/578°933 0| 11599306 0| 1,465,218 0 
Interest on — 
rd ot 8° | 781,906 10} 4,148,877 90} 6,122,168 67| 4,798,983 86| 5,520,400 7 
ar 
— and sundry 5,507,654 96| 6,029,083 38 554,486 36| 6,902,699 53| 7,223,783 11 
a the Inst 1,143,206 17| 1,143,206.17| 1,143,206. 17|_—1,143,206.17| _—_—1,143,26 17 
listie nes Ghaesiile 1,737,149 71| 1,550,921 69| 1,966,976 70| ‘1,749,913 3| 3,493,328 43 
Reserve for eventual 
is| 2,224,365 58] 2,294,965 58| 2,224,865 58| 2,224,365 58| _ 2,224,365 58 
gucseeson prolonged bills) 7°618'136 39| 17,642,975 62| 17,512'342 27| _18,782°510 Bs| 19,161,335 64 
Total ... _... |3,222,889,079 12 | 3,344,333,854 71 |3,289,056,109 44 | 3,258,734,329 99 | 3,237,506,605 20 
CREDITOR. 
| Oct. 24. Oct. 31. Nov. 7. Nov 14, Nov. 21. 
Cash in hand and in F C. F. Cc. F. c. F. c. F. c. 
branch banks 2,046,053,936 12 | 2,052,635,338 66 | 2,063,19,727 24 | 2,063,018,675 46 | 2,074,200,198 6 
Commercial bills over- 
due. 330,902 5 483,342 26 282,607 54 124,440 52} 1,633,433 56 
Commercial bilis dis- 
counted, not yet due | 239,455,397 28 | $24,672,114 70| 255,762,522 51 | 242,887,160 61| 226,490,906 71 
Treasury bonds... ;-- | 150,875,000 0] 150,876,000 | 150,378,000 | 138,815,000 0] 198,885,000 0 
ommercl iis 
branch banks... ... |" 314,225,179 0| 335,098,731 0| 334,307,657 0| 327,174,511 0| $19,088,840 0 
Advances on deposits . 
of bullion ... | 53,043,390 0| 53,014,300 0| 54,036,900 0| 55,520,000 0| 56,498,400 0 
Do.in branch banks | 37692300 0| 378897100 0| a’si9;900 0| 442481600 0| 44927600 0 
Do. on French aeed 
securities _... 37,212,500 0} 37,352,100 0| 37,855,400 0| 37,211,700 0| 36,868,800 o 
Do. by branch banks “| 28,056,400 0 28,485,000 0] 29,038,900 0] 29,233,000 0 29,736,000 0 
Oo. ON raliway &. ares 
anddebentures ... | 21,342,000 0| 21,663,600 0| 21,735,200 0| 21,581,300 0| 21,535,700 0 
Do. by branch banks ... | 20,015,700 0| 20,050,900 0.| 207212'900 0| 20,173,900 0| 20,185,500 0 
Do. on Crédit Foncier 
bonds ... .. | 1,609,400 0| 1,593,200 0| 1,646,300 0| 1,651,700 0} 1,635,200 0 
Do branchig 1,104,600 0| 1,089,100 0| 1/108'900 0| —15097;400 0| — 1,059,200 0 
10. e a on- 
o— June 10, 1857) | 60,000,000 0} 60,000,000 0] 69,000,000 0 | 80,000,000 0] 60,000,000 
Oovernment stoc. re- 
vs wae aa | -12,980,750 14] 12,980,750 14| 12,980,750 14| 12,980,75014| 12,980,750 14 
Do. disposable “cage, | $1s970,828 79} 81,970,823 70] 81,970,823 70| 1,970,828 79] 81,970,828 79 
mtes Immo es 
(Law of June 9, 1857) | 100,000,000 0| 100,000,000 0} 100,000,000 0| 100,000,000 0} 100,000,000 0 
Hthe Beak, gp 
the Bank, an C1 
property ot branches | 9,989,463 0| 9,995,127 0| 9,995,170 0| 9,992,770 0| 9,971,821 0 
xpenses of manage- 
ment e | 3,256,213 71| 3,521,815 75| 8,854,660 67 | 3,895,846 67| —_9,9.0,828 25 
Saeley of the “Special 
Reserve... ..  -«. | 10,780,000 0| 10,780,000 0| 10,780,000 0| 10,780,000 0| 10,780,000 0 
Sundries. ... _.. | 33,390,214 3] 34;775,112 1| 35,703'390 65| 32,321,861 80| 27,347,799 69 
Total ...  ... | 8,222,889,079 12 |3,344,333,864 71 |3,289,056,109 44 |3,253,734,929 99 |3,237,506,695 20 
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1072 Bank of England Weekly Returns, 
Account, pursuant to the Act 7th and 8th of Victoria, cap. 32, for the Weeks ending as follows— 
ISSUE DEPARTMENT. , 
1878. 1878. 1878. 1878. 
Oct. 30, Nov. 6. Nov. 13. Nov. 20. 
£ 2 4 2 ‘ 
Notesissucd uu. se __nve__se|_ 89,517,635 | 39,662,815 | 39,847,190 | 40,206,310 
Government debt... eco ooo .--| 11,015,100 | 11,015,100 | 11,015,100 | 11,015,100 
Other securities ... ove see «| 3,984,900 | 3,984,900 3,984,900 | 3,984,900 
Gold coin and bullion ... ove .-| 24,517,635 | 24,662,816 | 24,847,190 | 25,296,310 
Silver bullion oe ove eee _ t 
39,517,635 | 39,662,815 | 39,847,190 | 40,296,340 
BANKING DEPARTMENT. 
i878. 1878. 1878, 1878. 
Oct. 30. Nov. 6. Noy, 13. Nov. 20, 
£ z £ z 
Pecgeteters’ capital .., ...| 14,553,000 | 14,553,000 | 14,553,000 | 14,553,000 
Rest ... 3,166,472 3,174,416 3,185,960 3,261,070 
Public deposits (including Exchequer, 
OS oS Gund Ascouuts)<. .| 2,715,768 | 8,389,779 | 2,662,003 | 2,946,356 
Other Soule eve ..-| 28,310,943 | 26,629,269 | 26,884,127 | 26,895,932 
Seven day and other bills o> soo 272,812 307,004 305,615 243,491 
49,018,995 | 48,253,468 | 47,590,755 | 47,839,849 
Government securities ... eee «| 16,037,672 15,487,672 | 14,837,672 | 14,737,672 
Other securities ... eco aoe .--| 22,642,689 | 22,129,592 | 21,284,330 | 20,791,375 
Notes ove eee «| 9,409,210 9,745,990 | 10,492,340 | 11,273,980 
Gold and silver coin “o on oat 929,524 890, 214 976, 413 1,036,822 
49,018,895 | 48,253,468 { 47,590,755 | 47,839,849 ? 
THE EXCHANGES. 
Loxpoy on— | Nov. 1. Nov. 8. | Nov. 15. | Nov. 22. 
Amsterdam, short ote ud oe 3h 12 3 12 83 12 83 
Ditto 3 months ... ate 12 if 12 «6 i 5 12 «5 
Rotterdam, ditto ioe 12. «O«& 12 «#6 12 12 «+5 
Antwerp and Brussels, d ditto... 25 65 25 62 25 60 25 «67 
Paris, short me | 26 40 25 36} 25 373 25 25 
Ditto 3 months ... ° | 25 673 25 65 25 55 25 62% 
Marseilles, ditto ... ove ° 25 60 26 56 25 55 25 623 
Hamburg, ditto ... eee ose eee 2082 2077 2076 2074 
Berlin, ditto ove ene ows ee 2082 2077 2075 2074 
Leipsic, ditto seo eee 2082 2077 2075 2074 
Frankfort-on-the-Main, ditto ite ove 2082 2077 2075 2074 
Petersburg, ditto ee ae: 23% 22% 234 23 
Copenhagen, ditto ose “a oo} 16 @ 18 65 18 65 18 65 
Vienna, ditto ove eee one eee 12 16 12 05 12 02} 12 023 
Trieste, ditto ese eee 12 15 12 05 12 02% 12 024 
one ar ye 1 Basle, ditto .. * we eee 25 65 25 65 25 62% 265 60 
Madrid, di oe gee ON see 464 46} 463 46} 
Cadiz, aino” eco ooo eve si 4 462 46 46 
Seville, ditto ve ove ave = 46 462 46) 46; 
Barcelona, Gitto ... 0 ws. ace ae 463 482 46; 46; 
a 4 462 46 
Granada, ditto ... ie we <0 46 464 46 46 
Santander, ditto ... ea pon we 46; 46: 463 46; 
Bilboa, ditto see eee oe ne 46 46 46% 46; 
Zaragoza, ditto wa i 46 464 46. 
Genoa, Milan: Leghorn, ditto ace «| 28 45 28 223 28 10 28 07% 
Venice, ditto ous eco a «| 28 45 28 22; 28 10 28 07% 
Naples, ditto sa eos eee 28 45 28 22 28 10 28 074 
Palermo and Messina, ditto ie of 28 45 28 223 28 10 28 073 
Lisbon, 90days .., oo aut ove 514 61 612 61 
ME ge cay, nee 614 612 613 613 , 
ee aS o 2 A Se 1.73 1,74 17 > 
PRICES OF BULLION. 
Per wo ~~ Oz. ~ > Per Oz. 
8. d. 8. d. s. @ £a,. da. 
Foreign Gold in Bars (Standard) 61 317 9 317 9 317 
Mexican Dollars ... ave owt © @ 3 04:1 0 4 1k 041 
Silver in Bars (Standard) we awe! O 4 2 1 0 4 2 0 4 2 4 
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STATE OF THE FIXED ISSUES IN GREAT BRITAIN AND IRELAND, 
Amounts authorized by the Acts of 1844 and 1845:— ¥ 








England— Bank of En _ si os oe on i -- £14,000,000 
” 207 Private Ba oe oe eo ee ee ° 5,153,407 
72 Joint Stock Banks a ee oe oe oe oe 8,495,446 
Scotland— 12 Joint Stock Banks .. oie a aie oe as 3,087,209 
Ireland— 6 Joint Stock Banks .. “s oe re ee e 6,354,494 
£32,090,556 
Add, Increase, since, in authorized amount of Bank of England :— 
1855—Dec. 7th ee oe £475,000 
1861—July 10th .. ae 175,000 
1866—Feb. 21st .. oe 350,000 
1,000,000 
£33,090,556 
Deduct, Lapsed Issues— 
England— *92 Private Banks $6 ie ea .. £1,441,620 
oe 20 Joint Stcck Banks .. ° ge ee 907 ,895 
Scotland— 2 Joint Stock Banks, namely : — 
Western Bank of Scotland (combining , 
issue of the Ayrshire Bank) .. ee £337,938 
City of Glasgow Bank .. ee a 72,921 
—_— 410,859 
2,760,374 
£30,330,182 


SUMMARY OF PRESENT FIXED ISSUES, 


England— Barkof England .. pox ee ee eo «+» £15,000,000 
*109 Private Banks eo oe se ‘ oe ee 8, 
52 Joint Stock Banks .. we ee F 2 


” 


ee ee 2,676,350 
ee oe 6,354,494 


Scotiand— +10 Joint Stock Banks.. ee ee 
Ireland— 6 Joint Stock Banks ., ee ee 





*Nore.—The number of Private Banks authorized to issue their own notes 
in England, by the Act of 1844, was.. are + a we as 207 


Diminished in number by amalgamation ee ate es oe 6 
Lapsed Issues i. Oe ee oe ee ee ee oe «92 
_ 98 
109 
= 
} The number of Banks authorized to issue their own notes in Scotland, by 
the Act of 1845, was _ .. ee oe ee ee ee ee 19 
Diminished in number by amalgamation oe oe oe ee 6 
Lapsed Issues, asstated above ., ee ee ee ee ee 8 
_— 9 











10 
— 
ENGLISH FUNDS. 
aa bm Highest Lowest. ag 
Consols ee ce cf ee co ov 96} 968 983 94 
Exchequer Bills .. «2 os os 2/ pm, 2/ pm, 9/ dis. 3/ dis, 














een > 


Bank Rate of Discount 5 per cent, 
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Bankers’ Wieeklp Circulation Returns, 


Pursuant to the Act7 & 8 Victoria, c. 32; extracted from the Lonpon GAZETTE. 


PRIVATE BANKS. 





Author- 


| 

{ 
, ized 
NAME OF BANK. | ised 
| 





£ 

1 Ashford Bank be aie 11,849 

2 Aylesbury Old Bank ......sseseeee) 48, 461 

3 Baldock and Biggleswade Bank ..../| 37, 293 

4 Barnstaple Bank .....sseeseeeee oe 17,182 

5 Bedford Bank .......ceceeeeceeees 34,218 

6 Bicester and Oxfordshire Bank......| 27, 090 

7 Boston Bank—Garfit and Co. ....+. | 75,069 

8 Broseley and Bridgnorth Bank......|| 26,717 

9 Buckingham Bank .....6+6+:eeeee8!! 29,657 
10 Bury and Suffolk Bank ..... e+|| 82,362 
11 Banbury Bank .......e++0++ e+|| 43,457 
12 Banbury Old Bank .........++++e0+|| 55,153 
13 Bedfordshire Leighton Buzzard Bk. . 36,829 
14 Brecon Old Bank........se-eeeeee+|| 68,271 
15 Bri hton Union Bank ccccccccccce|| 33,794 
16 Burlington and Driffield Bank ......|| 12,745 
17 Bury St. Edmunds Bank ..........|| 3,201 
18 Cambridge Bank—Mortlock & Co. ..|| 25,744 
19 Cambridge and Cambridgeshire Bank|| 49,916 
20 Canterbury Bank.......+sseeeeeees| 33,671 
21 Colchester Bank ......ssseeeeseses|| 25,082 
22 Colchester and Essex Bank . «|| 48,704 
23 Cornish Bank .......eeeeee 49,869 
24 City Bank, Exeter .....cesccceeees|| 21,527 
26 Craven Bank—Birkbeck and Co. ....|| 77,154 
26 Derby Bank—Smith & Co. ...+e0+|| 41,304 
27 Devizes and Wiltshire Bank ........|| 20,674 
28 Darlington Bank .......+++eeeeeee| 86,218 
29 Devonport Bank .....+sseescesesees|| 10,664 
8» lin he gh ae 48,807 
81 East Cornwall Bank .......se00e0+)112,280 
82 East Riding Bank ..........+...+/| 53,392 
83 Essex Bk. and Bishop's Stortford Bk. 69,637 
84 Exeter Bank ....scsccccccccccccves 








37 Godalming Bank . occcccceeecccceces 
88 Guildford Bank .........sseeeeeee| 14,524 
89 Grantham Bank—Hardy and Co.....|| 30,372 
40 Hull and Kingston-upon-Hull Bank. .|| 19,979 
41 Huntingdon Town and County Bank || 56,591 
42 Harwich Bank .....ececseececeeses|| 5,778 
43 Hertfordshire, Hitchin Bank ......|| 38,764 
44 Ipswich Bank sngdecescsenvdsdesed| Saas 
45 es and Needham Market Bank -|| 80,699 
46 Kentish Bank—Mercers and Co. ...., 19,895 
47 Kington and Radnorshire Bank .,..|| 26,050 
48 Knaresborough Old Bank ..........)) 21,825 
49 Kendal Bank...ccccccceccce @eeee 44,663 
50 Leeds Bank Seereseseerresesessese 130,757 
51 Leeds Union Bank seeeereeecereres| 37, 459 


| 











AVERAGE AMOUNT. 





Oct. 5. 





£ 

12,131 
20,640 
18,871 

3,635 
18,156 
13,776 
53,075 








| Oct. 12. Oct. 19. | Oct.26, 





£ £ £ 
11,284 10,488 | 10,593 
20,913 | 20,887 | 20,416 
18,300 | 17,792 | 17,815 
3,749 | 8,825 | 3,576 
28/154 | 27,548 | 26,011 
14,458 | 14,487 | 14,270 
54,301 | 54,886 | 52,948 
"12,775 | 12,330 | 12,199 
16,868 | 16,951 | 16,575 
37,006 | 36,625 | 35,420 
19,769 | 20,015 | 19,715 
18,062 | 17,155 | 16,865 
31,685 | 31,411 | 30,785 
28,916 | 28,421 
20,794 
| 13,256 | 12,639 
2,607 | 2,456 | 2,143 
12,874 | 12,697 | 12,317 
47,740 | 47,864 | 45,840 
23/456 | 21,148 | 19,032 
11,756 | 11,935 | 12,140 
23,850 | 23,867 | 23,385 
25,429 | 24,735 | 24,389 
13,403 | 12,665 | 12,504 
74,844 | 74,586 | 73,720 
22,881 | 22,801 | 21,207 
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Author- AVERAGE AMOUNT. 
NAME OF BANK. ized 


Issue. |} Oct.5. | Oct. 12. | Oct. 19. | Oct. 26. 





£ £ £ £ £ 

52 Leicester Bank..... eoecccesscesers $2,322 21,457 22,327 23,972 23,422 
53 Lewes Old Bank ccsiiccceccodcccccs 44,836 ! 16,540 16,442 15,921 15,195 
54 Lincoln Bank ....cccccccscecccccelll 87,665 | 89,690 | 89,522 | 86,615 
55 Llandovery Bank and Llandilo Bank | 23,818 | 23,751 | 22,530 | 24,249 
56 Lymington Bank .......+..+see++++/| 5,038 | 2,531 | 2,812 | 2,189 | 2,037 
57 Lynn Regis and Lincolnshire Bank. .|| 42,817 30,006 

58 Lynn Regis and Norfolk Bank ......|| 13,917 || 8,539 | 9,261 | 8,913 | 8,813 
59 Macclesfield Bank .....ceeeeeeeeee|| 15,760 || 7,940] 8,585 | 8,200] 8,171 
60 Miners’ Bank........sseeseceseeees|| 18,688 | 
61 Monmouth Old Bank ........2++++|| 16,385 | 2,265 | 2,254] 1,870 824 
62 Newark Bank.........eeeeeeeeeeeee)| 28,788 || 12,790 | 18,361 | 18,684 | 13,849 
63 Newark and Sleaford Bank ......++, 51,615 || 31,787 | 83,260 | 33,495 | 34,453 
64 Newbury Bank .......sccccccceces | 86,787 || 8,871 | 9,515 | 10,032 | 9,392 
65 Newmarket Bank...... eeeeeeee|| 23,098 || 14,054 | 14,026 | 14,309 | 18,798 
66 Norwich and Norfolk Bank ........||105,519 || 82,671 | 86,126 | $3,561 | 77,410 
67 Naval Bank, Plymoffth .......+++++|| 27,321 || 24,690 | 34,387 | 28,659 | 23,426 
68 New Sarum Bank—Pinckney Bros...|| 15,659 || 4,020 | 4,425 | 4,163 | 3,634 
69 Nottingham Bank ......eeeeseeeees|| 31,047 || 29,197 | 28,917 | 28,575 | 29,129 
70 Oswestry Bank ......seeeeeeeseeess|| 18,471 || 6,500 | 6,801 | 6,892 | 6,915 
71 Oxford Old Bank .....scesceccecees|| 34,391 || 25,965 | 26,560 | 29,034 | 29,073 
72 Old Bank, Tonbridge .......++++se+/| 18,183 || 12,000 | 11,944 | 12,337 | 12,550 
73 Oxfordshire Witney Bank .......«++|| 11,852 || 5,298 | 5,400 | 5,122| 5,439 
74 Pease’s Old Bank, Hull .......2+.«+|| 48,807 || 49,924 | 49,537 | 46,286 | 46,230 
75 Penzance Bank......seseeeeesesees|| 11,405 |} 7,818 | 7,487 | 7,470] 7,122 
76 Reading Bank—Simonds and Co.....|| 37,519 || 20,405 | 21,150 | 21,595 | 20,701 
77 Reading Bk.—Stephens, Blandy & Co.|| 43,271 || 22,865 | 22,484 | 22,065 | 22,050 
78 Richmond Bank, Yorkshire ........|| 6,88 633 
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79 Royston Bank ...ccscccccesecesees|| 16,393 6,934 | 7,140] 7,557 | 7,439 
80 Rye Bank .....ceccsscecesececeees|| 29,864 || 6,947 | 7,639 | 7,088 | 6,443 
81 Saffron Walden and North Essex Bk.|| 47,646 || 16,725 | 16,915 | 16,891 | 17,730 
82 Salop Bank ........sseeceeceeeees|| 22,338 || 3,380 | 3,918 | 3,781 | 3,800 
83 Scarborough Old Bank .....+se+e.|| 24,813 || 23,997 | 24,632 | 24,487 | 24,661 
84 Shrewsbury Old Bank ........eeee0e|| 43,191 || 23,436 | 23,024 | 22,577 | 21,132 
85 Sittingbourne and Milton Bank ..../| 4,789 |} 1,495 | 1,427] 1,527] 1,796 
86 Southampton Town and County Bank|| 25,359 || 7,495 | 7,837 | 7,272 | 7,090 
87 Stamford and Rutland Bank ........|| 31,858 || 11,747 | 11,784 | 11,767 | 11,120 
88 Shrewsbury and Welchpool Bank....|| 25,336 || 14,893 | 15,724 | 14,716 | 14,480 
89 Tavistock Bank ...sccescceceeceees|| 13,421 || 11,465 | 11,514 | 11,222 | 10,801 


90 Thornbury Bank .....scseeeeeseess|| 10,026 || 5,476 | 5,625 | 5,610 


bet ht oR © i 
a 


91 Tiverton and Devonshire Bank......|| 13,470 || 5,977 | 5,957 | 5,890 329 
92 Thrapstone and Kettering Bank ....|| 11,559 || 11,793 | 11,611 | 11,656 | 11,044 
93 Tring Bank and Chesham Bank ....|| 13,531 || 11,586 | 12,118 | 11,915 | 11,567 
94 Towcester Old Bank .....eeeeeeees|| 10,801 4,360 | 5,164} 5,100 | 4,878 
95 Union Bank, Cornwall .....++eeee.)|| 17,003 5,997 | 6,352 | 6,702 | 6,436 
96 Uxbridge Old Bank......sceccseeees|| 25,136 5,092 | 5,259} 5,161 | 4,785 
97 Wallingford Bank..........++++eee+|| 17,064 || 2,773 | 8,110] 38,267 | 2,993 
98 Warwick and Warwickshire Bank ..|| 30,504 || 19,383 | 20,044 | 20,357 | 19,927 
99 Wellington Somerset Bank .....+..|| 6,528 || 8,500 | 8,429] 3,321] 2,888 
100 West Riding Bank .......e.eeeeee+|| 46,158 || 38,024 | 39,560 | 40,068 89,777 
101 Whitby Old Bank.........sseeeeeee|| 14,258 |} 10,419 | 11,066 | 11,480 11,380 
102 Winchester, Alresford and Alton Bk. || 25,892 || 8,078 | 8,062 | 7,947 | 7,862 


103 Weymouth Old Bank .......+.+++0|| 16,461 || 11,470 | 11,335 12,015 | 12,621 
104 Wisbech and Lincolnshire Bank ....|| 59,718 || 31,880 | 35,249 | 85,227 | 34,810 
105 Wiveliscombe Bank...... eeeee|| 7,602 || 1,430 | 1,441 | 1,420] 1,426 
106 Worcester Old Bank .....ceeeeeees)| 87,448 || 41,126 | 42,400 | 4 

107 Yarmouth and Suffolk Bank ........|| 53,060 || 37,027 | 41,184 | 3' 
108 Yarmouth, Norfolk, and Suffolk Bank!) 13,229 8,540 | 9,121) 9 
109 York Bank...scccescsescvecceeeees|| 46,387 || 29,917 | 31,575 | 32,27 
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JOINT STOCK BANKS. 





NAME OF BANK. 


ized | 


| anthor-| AVERAGE AMOUNT. 





Issue. | Oct. 5. 


Oct. 12. 


Oct. 19. | Oct. 26. 





1 Bank of Westmoreland...ssessscsees 
2 Barnsley Banking Company...eeeeees 
3 Bradford Banking Company «veces 
4 Bank of Whitehaven ......ssccseeees 
5 Bradford Commercial Banking Co. .. 
6 — Uttoxeter, & Ashbourn Union 
ADK cssccecccccccscccssccccees 

7 Chesterfield & N. Derbyshire Bk. Co.. 
8 Cumberland Union Banking Co....... 
9 Coventry and Warwickshire Bk. Co... 
10 Coventry Union Banking Company .. 
11 County of Gloucester Banking Co..... 
12 Carlisle and Cumberland Banking Co. | 
13 Carlisle City and District Bank ...... 
14 County of Stafford Bank .......see0 
15 Derby and Derbyshire Banking Co. .. 
16 Darlington District Joint Stock Bk. Co. 
17 Gloucestershire Banking Company .. 
18 Halifax Joint Stock Bank......sesee0 
19 Huddersfield Banking Company...... 
20 Hull Banking Company ...eesseeees 
21 Halifax Commercial Banking Co. .... 


a! ee 

12,225 || 11,370 
9,563 || 8,522 
49,292 || 48,944 
32,681 | 24,755 
20,084 || 21,400 


|| 85,311 
2,075 
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22 Halifax and Huddersfield Union Bank 
23 Knaresborough and Claro Banking Co.| 
24 Lancaster Banking Company .....++. 
25 Leicestershire Banking Company .... 
26 Lincoln and Lindsey Banking Co..... 
27 Leamington Priors and Warwickshire 

Banking Company ...eeeeseeeees 
28 Ludlow and Tenbury Bank ........+- 
29 Moore and Robinson’s Notts. Bkg. Co. 
80 Nottingham and Notts. Banking Co... 
81 Northamptonshire Union Bank ...... 
82 Northamptonshire Banking Company 
33 North and South Wales Bank........ 
34 Pares’s Leicestershire Banking Co. .. 
35 Sheffield Banking Company .....+.. 
36 Stamford, Spalding & Boston Bk. Co. 
387 Stuckey’s Banking Company ........ 
88 Stourbridge & Kidderminster Bkg. Co. 
839 Sheffield and Hallamshire Bkg. Co. .. 
40 Sheffield & Rotherham Joint Stock Bk. 
41 Swaledale and Wensleydale Bkg. Co. . 
42 Wolverhampton and Staffordshire Bk. 
43 Wakefield and Barnsley Union Bank.. 
44 Whitehaven Joint Stock Bkg. Co..... 
45 West of Eng. & S. Wales District Bk. 
46 Wilts and Dorset Banking Company.. 


47 West Riding Union Banking Company)| 


48 Whitchurch and Ellesmere Bk. Co. .. 
49 Worcester City and County Bk. Co. .. 


60 York Union Banking Co.........e00+!| 
§1 York City and County Banking Co. ..|| 


§2 Yorkshire Ranking Company ........ 
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129,532 ||126,559 


| 
| 

















121,419 





£ 
11,884 


’ 
49,316 
26,785 
18,571 
36,825 

7 
33,568 
12,620 
15,021 


113,197 





z 
11,862 

8,625 
48,363 
27,915 
17,885 


86,905 
109,733 
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a 
£rish and Srotch Circulation Returns, 
IRISH BANKS. 
Average Circulation, and Coin held by the Intsn and Scorca Banks during the Four 
Wees ending Saturday, the 26th October, 1878. 
| Av A 
| pummortzca | POOPWESSASeN aang, |Site 
NAME OF BANE, Cinsuntien. slaeda luring Four 
| upwerds, Under £5.) Total. ee pose haan ing 
| £ £ £ £ £ 
Bank of Ireland .......++eeee+|| 3,738,428 |/1,994,525 1,267,825/3,262,350) 522,401 
Provincial Bank of Ireland ....'| 927,667 || 481,262} 452,181) 933,443 884,811 
Belfast Bank .....eceeeeeeees| 281,611 || 214,165) 258,671) 472,836 279,637 
Northern Bank ..........++0+|| 248,440 || 229,521) 300,496) 530,017, 380,555 * 
Ulster Bank .....eseeeeeeeee| 311,079 || 407,160) 388,319) 795,479) 630,466 
The National Bank .......... 852,269 || 945,660) 614,631/1,560,291) 1,015,981 
| 
Torats (Irish Banks)....!! 6,354,494 ||4,272,293 3,282,123 7,554,416) 3,213,851 


SCOTCH BANKS. 


Bank of Scotland ..seeseceees|| 343,418 |] 271,990] 512,330| 784,320) 577,608 
Royal Bank of Scotland ......|| 216,451 |} 269,308) 490,530) 759,838) 795,584 
British Linen Company ......|| 438,024 || 199,356 
Commercial Bank of Scotland..|} 374,880 || 257,141 
National Bank of Scotland ....|! 297,024 || 212,765 
Union Bank of Scotland ......|} 454,346 || 281,668 
Aberdeen Town & County Bank 70,133 || 100,317 
North of Scotland Banking Co. 154,319 || 171,888 
Clydesdale Banking Company..|| 274,321 || 226,427 
Caledonian Banking Company . 53,434 51 063 87,875) 138,939 97,923 
| 


Tortats (Scotch Banks).... wares ’ ,041,923 3,746, 20915 788,136] 4,323,063 


356, a 583390| 429,730 





























1078 CIRCULATION RETURNS. 


SUMMARY OF WEEKLY RETURNS OF BANKS OF ISSUE FOR FOUR WEEKS 
ENDING OCT, 26th, 1878. 





Fixed Issues.) Oct. 5. Oct. 12. Oct. 19. Oct. 26. 














£ £ 
2,387,528 | 2,834,864 
2,184,562 | 2,136,825 


161 Totals .....+.-| 6,299,338 | 4,541,614 4,617,912 4,572,000 | 4,471,680 


£ £ £ 
109 Private Banks ....0..-| 3,711,787 | 2,351,019 | 2,412,659 
52 Joint Stock Banks....| 2,587,551 | 2,190,595 | 2,205,253 




















Average Weekly Circulation of these Banks for the month ending as above:— 
Private Banks .. ee oe oe ee oe oe oe ee £2,371,517 
Joint-Stock Banks oe ee ee ee ee oe oe ee 2,179,309 


‘ 


Together ee ee oe oe oe ee oe ee oe oe £4,550,826 

On comparing these amounts with the Returns for the month ending Sept. 28th 
last, they show :— 

Increase in the notesof Private Banks .. oe oe oe ee £207,151 

Increase in the notes of Joint-Stock Banks eo ee ee ee 153,767 


—_—-————. 


Total Increase on the month ee ee ee oe ee «+ £360,918 


And, as compared with the month ending Oct. 27, 1877 :— 
Decrease in the notes of Private Banks ., oo oe oe ee £136,322 
Decrease in the notes of Joint-Stock Banks ee oe ee oe 88,610 





Total Decrease ascompared with the same period of last year .. ve £224,932 


The following is the comparative state of the circulation as regards the Fixed 
Issues :— 

The Private Banks are below their fixed issues .. ee ee e+ £1,392,770 

The Joint-Stock Banks are below their fixed issues ee ee e» 408,242 


Total below their fixed issues we pt ae ss “ «+ £1,801,012 





SUMMARY OF IRISH AND SCOTCH RETURNS TO OCT, 26th, 1878, 


The Returns of Circulation of the Irish and Scotch Banks for the four weeks ending 
as above, when added together, give the following as the Average Weekly Circulation 
of these Banks during the past month, viz. :— 

Average Circulation of the Irish Banks .. ee ee ee «+ £7,554,416 
Average Circulation of the Scotch Banks .. ee ee ee «+ 5,788,136 





Together ee ee oe ee ee oe oe ee oe £13,342,552 

On comparing these amounts with the Returns for the month ending Sept. 28th 
last, they show— 

Increase in the Circulation of Irish Banks ie oe os «. £833,219 

Increase in the Circulation of Scotch Banks ee ee ee e- 589,928 








Total Increase onthe month .. ee ee ee ee ee «+ £1,423,147 
And as compared with the month ending Oct. 27, 1877, they show— 


Decrease in the Circulation of Irish Banks ee eo ee ee £406,644 
Decrease in the Circulation of Scotch Banks ee oo ee ee 284,889 


Total Decrease as compared with the same period of last year.. ee 691,533 
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The Fixed Issues of the Irish and Scotch Banks at the present time, are :— 
Treland, 6 Joint-Stock Banks oe ee oe oe ee oe £6,354,494 
Scotland, 10 Joint-Stock Banks ee an a oe vee e+ 2,676,350 


Together16 .. ee ee oe ee ee oe ee -- £9,030,844 
The Actual Circulation compared with the above gives the following results :— 

Irish Banks are Above their fixed issues .. ee ee ee «+ £1,199,922 

Scotch Banks are Above their fixed issues .. ee ee ee e+ 3,111,786 


Total Above fixed issues are ee es ae o ate -. £4,311,708 
The average amounts of Gold and Silver coin held by these banks, during the past 
month, have been as follows :— 
Gold and Silver held by the Irish Banks ,.. oe oe oe e+ £3,2138,851 
Gold and Silver held by the Scotch Banks ., ae oe a «+ 4,323,063 


Total of Gold and Silver Coin oe ee ee ee ee oe £7,536,914 


Being an Increase of £346,086 on the part of the Irish Ranks, and an Increase of 
£1,005,824 on the part of the Scotch Banks, as compared with the Return of the 
previous month. 






























‘a 
CIRCULATION OF THE UNITED KINGDOM TO OCT. 26th, 1878, 
Average Weekly Circulation for the month ending as above, as compared with the 
previous month :— 
Oct. 26. Sept. 28. Increase. | Decrease. 
£ £ £ F 
Bank of England (month ending 
QWrd Oct.) seececcsececeese| 29,213,965 | 26,873,025 2,340,940 e 
Private Banks...... eos} 2,871,517 2,164,366 207,151 ee 
f Joint-Stock Banks.....eeeee++| 2,179,309 2,025,542 153,767 ee 
Total in England ....sesee+++| 33,764,791 | 31,062,933 2,701,858 ee 
Scotland Soeeeesesceseseeseres 5,788,136 5,198,208 589,928 ee 
Treland...ssscccscccscecceses| 7,554,416 6,721,197 833,219 o 
United Kingdom .....++.| 47,107,843 | 42,982,338 | 4,125,005 uae 











The comparison of the month ending Oct. 26th, 1878, with the month ending 
Oct. 27th 1877, shows an increase in the Bank of England circulation of £935,743, a 
. decrease in Private Banks of £136,322 and a decrease in Joint-Stock Banks of 

£88,610, while in Scotland there is a decrease of £284,889, and in Ireland a decrease 

of £406,644. Thus showing that the month ending the 26th Oct., as compared with 

the same ~~ last year, presents an increase of £710,811 in England, and an increase 
of £19,278 in the United Kingdom. 

The returns of the Bank of England for the month ending Oct. 23rd give an 
average amount of Bullion, in both departments, of £23,881,706. On a comparison of 
this with the Return for the pence month, there appears to be an increase of 
£628,523, and anincrease of £945,174 as compared with the same period last year. 

The average amount of Coin held by the Banks in Scotland and Ireland during the 
month ending Oct. 26th, was £7,536,914; being an increase of £1,351,910, as compared 
with the Return of the previous month, and a decrease of £85,460, as compared 
with the corresponding period of last year. 
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PRICES OF JOINT STOCK BANK SHARES 
(From Wetenhall’s Stock Exchange List.) 





Last 
Dividend | Share. 
per Ann. 





Mar. Sep. 
i 
ict 

io. Sep. 

May Nov. 
31 July 


14 Feb. 77 
Mar. Sep.| 1 


Apeil Oct. 
Jan. J uly 


” ”” 
May Nov. 
Jan. July 
April Oct. 
May Nov. 
Feb, Aug. 
Jan. July 
Mar. Sep. 
Jan, July 


April Oct. 


July 1878 
18 


Feb. Aug 
” ” 
Jun. Dec. 
” ” 
Mar. Sep. 
— — 


Feb. ‘Aug. 


Jun. Dec. 2 


April Oct. 
Feb. Aug. 
April Oct. 
Jan. July 
April Get. 
May Nov. 
Jan. July 








NAME, 





.| Anglo-Hungarian... 





Agra, Limited ... se wee ove 
Alliance, Limited... ... ... 8 « 
-| Anglo-Austrian ... coe ose 
Anglo-Californian, Limited ... 
Anglo-Egyptian Banking, Limited 
Anglo-Foreign Banking, neaaeatigie 


Anglo-Italian, 1866, Limited . eo eve 
Bank of Australasia... ove ove 
Bank of British Columbia... ... ove 
Ditto New, issued at £2 pm. ... exe 
Bank of British North America. ... ... 
Bank of Constantinople... ww oes 
Bank of Egypt... se see ree ane 
Bank of Ireland ... ... we soo ove 
Bank of New South Wales... ... ... 
Bank of New Zealand ie he om 
Bank of Roumania.....— as eee one 
Bank of South Australia ... ... 
Bank of Victoria, Australia va 
Central of London, Limited .., 
Chartered of India, Australia, and. China... 
Chartered Merc. of India, London and China.. 

i ea 
Coionial ... tee 
Commercial Bank of Alexandria, ‘Lamited ” <a 
Consolidated, Limited... ... eco oe ove 
Delhi and London, Limited eee 
English Bank of Rio de Janeiro, Limited «1... 
English, Scottish, and Australian Chartered ... 
Franco-Egyptian, issued at 5 pm, 
Hong Kong and Shanghai Bank Corporation .. 
Imperial, Limited... ... ... so so oe * 
Imperial Ottoman... ... ... — 
ML. 05s. Sd, ie abe: ten We Se 
Ditto, New 
Land Mortga; 70 Bank of India, Limited 
London and County ... coe ove 
London and Provincial, Limitea |. © eee 
London and River Plate, Limited .. 
Ditto, New... 
London ont San Francisco, Limited ;. . 
London and South Western, Limited . 
London and Westminster .. 
London Bank of Mexico & South America, ‘Lim. 
London Chartered of Australia... ... 1. oe 
London Joint Stock os 
Mercantile Bank of the River Plate, Limited “4 
Merchant, Limited 
Metropolitan A ) B reccives no dividend mat | 
Ditto BS10 - ct. has — -_ on A 
Ditto New, A oe tem 0b 

Midland, Limited... ... see. Sew 00s 

National ... .. eee eee ' tee 
National of ‘Australasia on aa 408 
National of Liverpool, Limited cee 
National of New Zealand, Limited... 
National Provincial of England eee 
Ditto, ditto 
New London and Brazilian, Limited 
North Eastern, Lim., iss. at 2 pm., already paid 
North Western _... pales 
Oriental Bank Corporation eee 
Provincial of Ireland ... ... ... 
Ditto, New... ae 
Queensland Nat, Lim, Lon. R. iss. at 80. D. c. all... 
Standard of British South sapere Limited... 
Union of Australia 
Do. £25 Scrip issued at £58) on London’ Register 
RMI ce, ice inc. 60e ee) 000 ene 





oe aoe 


oe 























